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~ ADJUSTABLE RATE NOTE
A IBOR Six-Month. Index (As Pablisiied In The Wail Street Journaly - Rate Caps)
THIS NOTE CONTAING PROVISIONS ALLOWING FOR CHANGES (N Y INTEREST RATE AND MY
MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE | MIUST PAY.

March 24, 200% ROBINSVILLE Hississippi
fDatef {Cityl [Bmte]

1152 BECAN GROVE, ROBINSVILLE, MS 38664
{Propiorty Address

1. BORROWER'S PROMISE TO PAY
[n-return for 2 loan that 1 have received, 1 promise to pay ©U.S. $82.,800.00 {this amount is called
"Principal ") plus interest, to the order of Lender. Lender is New Century Mortgage Corporation

I will make all payments under this Note in.the form-of cash, check or money ordér.
[ understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who is entitled
to receive payments under this Note is called the "Note Holder. ”

2. INTEREST _ N
Interest will be charged on unpaid principal until the fall amount of Principal has Veen. paid, T will pay imterest at a
vearly rate of 7.450 %. The interest rate I will pay may cliange in accordance with Section 4 of this Note.
The interest rate required by this Sedrion 2 and Section 4 of this Note is the rate [ will pay both before and afier any
defaull described in Section 7(B).of this Note.

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and juterest by making a payment every month.

I witl make my monthly payments on the first day of each month beginning on Hay 1. 2005
I will make these payments every moath vntil | bave paid all of the pringipal and interest and any other clmrgcs
described below that | may owe under this Note. Each monthly payment will be applied as of its scheduled due -date and will
be applied to interest before Principal. If, on April 1, 2035 , Fstill owe amounts under this
Naote, [ will pay those ammounts in full on that date, which is called the "Maturity Date.”

1 will make my monthly payments ac 18400 Von Karman. Suite 1000 Irvine, CA 92612

or at & different place if required by the Note Holder.

@) Amount of My Juitial Mounthly Paymaents

Each of my initial monthiy payments will be in the amount of U.8. §576. 12
may change.

(C) Monthly Paymient Chauges.

Chariges in Ty monthly payment -will reflect changes in the unpaid principal of my loan and in the interest rate that |
must pay. The Note Holder will determine my new interest rate and the changed azmoum of my monthly payment in

accordance with Section 4 of-this Note.
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates’ ,
The.interest tate | will pay may change on-the first day of April, 2007 . and-on that day every
6th month thereafter. Eacll date on which my interest rate.conid change is-calted a "Change Date,

(B) The Index

Beginning with the first Change Date, my interest fate will'be based on an Index. The "Index” is the average of
imerbarik offered rates for six month U.S. dollar-denominated . deposits in the London marker ("LIBOR™), as published in
The Wall Screer Journal. The most recent Index ﬁgum available- as of the frst business day of the month immediately
preceding the month. in which the Change: Date oceurs:is called the *Current Index. "

If the Index is no longer available, the Note Holder will choose a mew index that is based upon comparable
information. The Note Holder will give me notice of this cheice.

(C) Calculation of Changes

Before each Change Date, the Note'Holder will salculate my new interest rate by adding Five And Ninefy-five
Hundredth(s) pereentage points. ' 5.950 %) to the-Cuerent
Index. The Note Holder will then round die tesull of this addition to the nearest ome-eighth of one percentage point
(0.125%). Subject to the lints stated in Section 4(D) below, this rounded-amount will be-my néw interest rate until the aext
Change Daie. '

The Note Holder will then deterniine the dmount-of the monthly paymeint that would be sufficient to repay the unoaid
principal that [ am expecied to owe at the: Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changex

The interest rate I ani reguired to pay at the first-Chynge Date will not be greater than 8.950 %
or less thar 7. 450'%. Thereafter, my hiterest rate will never be increased or decreased on an) stugle
Change Date by more than One And Cne-half percentage point(s) 500 %)
from the rate of interest | have been paying for the preceding 6 months. My interest rate will never be greager
than 14 450 %.

(E) Effective Date of Changes

My new interest rate will become effective. on each Change Date. T will pay the amount 67 my new monthly payraent
beginnitig on the first monthly payment daie after the Change Pate uotil the amouot of my monihly payinent changes again.

(K} Notice of Changes

The Note Holder will deliver ov mail to'me a netice of any elanges in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information tequired by law o be given - me and
also the title and telephone number of a person-who will answer any question | may have regarding the notice.

5. BORROWER'S RIGHT 'TO PREPAY

1 have the right to make paymenes of Principal ar any time before they are due. A payment of Principal only & knows
as a "Prepayment.” When I niake 4 Prepaymient, | will el the Note Holder in writing-thar T am doing so. T may not
designate a-payment as a Prepayment if I have not:made @l the-monthly payments due:-under this Note.

I may make a full Prepayment.or partial Prepgymems withour paying any Prepayment charge. The Note Holder will
use my Prepayments. to reduce the amount of Principal that T owe under this Note. However, the Note Holder may apply my
Prepayment 1o the accrued and unpaid interest on the Prepayment amount before applying my Prepayment to reduce the
Principal amount of this Note. H { make a partial Prepayment, there’ will' be no clanges in the due dates of my monthly
payments unless the Note Holder agrees in writing to- those changes. My partial Prepayment may reduce the amount of iy
monthly payments after the first Change Date following my partial Prepayment. However, any reduction dve to my partial
Prepayment may be offset by an intetest rate increase.

&

6. LOAN CHARGES
If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the udrest o1

other loan charges collected or to. ie-collected;in: conneetion with this loan; exceed the permitted: limits, then: (ay-any such
loan charge.shall be reduced by: -he amount necessary tor rediice- the charge 1o thie permitted limit; and (b) any sums already
collected from me that, exceeded permitted lifnits will b funded to tiie: The Note Holder may chioose to make this refund
by reducing the Principal I owe under this Note or-by making a direct payment tonie. If a refind reduces Principal. the
reduction will be iregted as a partial Prepayment.
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7. BORROWER'S FAILURE TOPAY AS REQUIRED

(A) Late Charges for Overdue Payticnts

If the Note Holder tas not received the fufl amount of any.monthiy payment by the end'of f1ifteen
calendar days after the date it is due, T will pay a late charge to the Nete Halder. The amount of the charge will be

4,000 % of my overdug payment of; prmcxpal and-interest. ['will pay this late charge promptlv but

only once on.each late payment. The late fee may never be more than §50.00.

(B) Default

If I do not pay the fall amounat of each monthly payment on the date it is due, [ will be in default,

(€) Netice of Defpult

I [ am in default, the Note Holder may send me a written notice telling me diat if I do nat pay the overdue amount by
a certain date, the Note Holder may require.me-1o pay immediately the fill amount of Principal that has not been paid and
all the interest that T owe on that amount. That date must-be at least 30 days after the date on which the netice is mailed w
me or delivered by other means.

(D) No Waiver By Note Holder

Even if, at a thwe when I am in defanlt, the Note Holder dues not require me to pay immediately in full as described
above, the Note Holder will still have the right to do se if [ 'ain‘in default at alater fime.

(E) Payment of Note Holder's. Costs and- Expenses

H the Note Holder has rf_:q__mrcd me-to pay Hnrmiediately in full as described above, the Note Holder will have the right
Lo be paid back by me for all of its costs and expenses in entforcing this Nete to-the extent sot prohibited by applicable law.
Thoss expenses include, for example, reasonable attorneys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given t© me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if 1 give the
Note Holder a notice of my different addtess.

Uniless the Note Holder requires & different methed, any notice that must be given to the Note Holder under this Note
will be given by mailing it by first class mail 10 the Note Holder at the address stated in. Section 3(A) abiove or at & different
address if 1 am given a notice of that different address.

9. ORLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises rade
in this Note, including the promise (o pay the full amount owed. Any person who i a guarantor, surety or endorser of this
Note is also obligaied 1o do these things. Any person who fakes over these obligations, including the ebligations of a
guarantor, surety or endorser of this Note, is also obligated to keep all of the promises made i this Note. ‘The Note Helder
may enforce its rights under this Note against each person individually or against all of us together. Fhis means that any one
of us may be required to pay all of the amounis-owed under tliis Note.

10, WAIVERS :
[ and any other persoit who-has cbhganons“un'dm* titis Note waive the rights of Presentment dnd Notice of Dishonor,

“Presentment” means the right to require the Note Holder fo-demand payment of amounts due. “Netice of Dishonor® weans
the right fo require the Note Holder to.give notice to other persons that amousits due-have not been paid.

11. UNIFORM SECURED NOTE ‘

This Note is a uniform instrument with. lintited: variations in:some jurisdictions. In.addition to the protections given o
the Note Holder under this Note, a Mortgage, Deed of Trust, or Secusity Deed (the “Security Instrument”), dated the same
date as this Note, protects the Note Holder fror possible losses that-might-resulr if [-do not keep the promises tiat 1 make in
this Note. That Security Instrurient descritbes how and under what conditions I may be required to fake immediate payment
in full of all amounts I owe under this Note: Some of those conditions read-ds follows:
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Transfer of the Property or a Beneficial Interest-in Boriower. As used in this Section. §8, “Interest in the
Property”™ means any legal or benefictal interest in the Property, inclading, but not limited to, those benaficial
interests transfeered in a bond for deed, contract for deed, installment sales confract or escrow agreement, the
intent of which is the wansfer of title by Borrower at a future date to- a-prchisser.

if all or any part-of the Property or-any Interest in the Property is sold: ér transferied (or if Borrower is not a
natural person and a beneficial interest inBorrower is sold or transferred) withiout Lender's prior written consent,
Lender may require immediate payment in. full of ‘all sums secured by this Security Instrument. However, this
option shall not-be exercised-by Lender if such exercise is pr‘oﬁiﬁia’ad’ by Applicable Law. Eender also shall not
exercise this aption if: ¢a) Borrower causes to be submitted w Lénder information tequired-biy Lender o evaluate
the intended transferee as if a new loan were being made to: ‘the transferee; and-(by Lender reasonably determines
that Lender's security will not'be impaired by the loan assumption and thar the risk o{’ a breach.of any covenant or
agreement in this Security Instrument is accepiable to Lender.

To the extent permitted by Applicable Law, Lender may chaige a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also'may requite the tiansferee 1o sign an assamption agreement that is
acceplable to Lender and that obligates the wransferee to keep all the promiises and agreements made in flic Note
and in (his Security Insirumenti. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Barrower in writing.

If Lender exerciges the option to tequire inimediate payment in full, Lender shall give Borrower notice of
acceteration. The notice shall provide a period of not ess thare 30 days fiom the ddic the notice is given in
accordance with Section IS5 within which Borrawer must pay all sums secured by this Security Instrument. [f
Borrower fails to pay these sums prior to the expiration of tiis period,. Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

WITNESS THE HAND(S) AND SEAL(S) OF THE. UNDN\SIGNLD
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(Seal)

FRANKIE SCOTT Cmorrower  TOMMY REED Rorrower
(Seal) {Seal)
“Beirower -Borrowes
{Seal) (Seal)
-Bosrawer ~Burtower
(Seal). (Seal)
“Bafrower ~Borrower
Pay o the order of, without (eCOUrSE
o [Sign Originat Only]
artaags Corpora -
Fiow Century 4aigags.
a: Mag::‘
';Q: AP ] Shipping
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