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STATE OF INDIANA MARION COUNTY SUPERIOR COURT

COUNTY OF MARION CAUSE NO. :
consolidated with:

U.S. Bank, NA as Trustee,
Plaintiff (s),
vs.
Mamie Robinson, Individually
and as Personal Representative

of Jessie Robinson,

Defendant.

49D06-0703-MF-013045
49D10-0609-PL-40167

DEPOSITION TRANSCRIPT OF

PEGGI JEANNE MATASOVSKY FOSSELL

August 13,

2009

9:05 A.M.

at

GMAC RFC,

LLC

One Meridian Crossings
Minneapolis, Minnesota 55423

REPORTED BY: Janet D. Winberg,

RPR

CHASER COURT REPORTING
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1 EXAMINATION INDEX
page 1 2 By Mr. Boyers: 174 - 176, 181 - 161
1 STATE OF INDIANA MARION COUNTY SUPERIOR COURT 3 By Ms. Jackson: 4 - 174, 77 - 181
2 COUNTY OF MARION CAUBE NO.: 49D06-0703-MF-013045
consolidated with: 495D10-0609-PL-40167 4
IR e T TR, OBRJECTION INDEX
5
4 U.S. Pank, NA as Trustee, Mr. Boyers: 9, 16, 18, 58, 68, 77, 88, 99, 107, 115,
5 Plaintiff (s), 3 124, 128, 129, 135, 142, 150, 152, 154, 164, 168
[ va. 7
EXHIBIT INDEX
7 Mamia Rebinson, Individually 8
and as Parsonal Roprasantative Exhihit Na. 1
8 of Jossie Robinson, 9 (Purchase Advice Cover Letter)
9 Dofandant. Marked 21
------------------------------------------------------ 10
10 Exhibit No. 2
1 DEPOSITION TRANSCRIPT OF " m:c’_"’d'”° Advice) aa
12 PEGGI JEANNE MATASOVSKY FOSSELL 12
Exhihit No. 3
13 August 13, 2009 12 (Asset Cover Sheet)
Marked. 56
14 9:08 A.M, 14
Exhibjt No. 4
1 st 15 (Uniform Residentiol Loan Application)
16 Marked 155
GMAC RFC, LLC 16
17 One Meridian Crossings Exhibit No. §
16 Hinneapolis, Minnasota 55423 17 (Uniform Residential Loan Application)
Marked 155
19 18
Exhibit No. 6
20 19 (Mercantile Mortgage Documents)
n Marked 165
20
22 Exhibit No, 7
21 (Custodial Exception Report)
23 Marked. 168
22
24
25 REPORTED BY: Jenet D. Winberg, RPR 2
24
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APPEARANCES: Pago 4
On Beha!f of the Plaintiff(s):
1 PROCEEDINGS
Christine M. Jackson
Chris Jackson Law, LLC 2 (Witness sworn.)
8555 Cedar Place Orive
Sulte 111-A 3 PEGG! JEANNE MATASOVSKY FOSSELL,
Indianapolis, IN 46240
chris@chrisjacksoniaw.com 4 called as a witness, being first duly sworn,
On Behalf of the Defendant: ] was examined and testified as follows:
James M. Boyers 6 s
Wooden & McLaughlin, LLP
211 North Pennsylvania 7 EXAMINATION
One Indiana Square
Suite 1800 8 BY MS. JACKSON:
Indianapolis, IN 46204
Jboyers@woodmciaw.com 9 Q.  Andif you please, [ am Chris Jackson and I am
Also Present: 10 representing the Robinsons, whose loan documents
Kathy Priore 1 we're going to be looking at a littie bit later
Christine Buen
12 today.
13 Can you please state and spell your name for
14 the court reporter?
15 A Sure.
16 It's Peggl, P-E-G-G-1. Jeanne, J-E-A-N-N-E.
17 Matasovsky, M-A-T-A-S-0-V-S-K-Y. Fossell,
18 F-0-S-S-E-L-L.
19 Q. Canyou! call you Peggh?
20 A Yes,
21 Q.  1think that will be the one I can pronounce the
NOTE: Pursuant to Minnesota Rule of Civil Procedure
30.06, the original transcript will be 22 best.
delivered to the noticing party.
23 So have you ever -- have you ever given a
NOTE: Exhibits 1 - 7 were marked.
24 deposition before?
CHASER COURT REPORTING
25 A No, this is the first time.
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Page 7

Q. Okay. Il be asking a series of questions. At 1 Q. Okay. And as the -- in this -- during 2003
various points in time Mr, Boyers and/or -- I 2 through today were you in this position under
don't know if Christine, may be objecting to 3 GMAC ResCap or did the company's name change
that. And a lot of times it's just something 4 during that time?
we're noting for the record and you may be 5§ A. It might have changed during that time.
instructed to go ahead and still answer the 6 Q. Okay.
question, 7 A. It was always GMAC during that period of time.
If I say anything that's unclear, or you 8 It was always an entity of GMAC.
don't understand, please ask me to go ahead and 9 Q. Okay. And did your job duties change any when
rephrase the question. Some of it is because, 10 the company's name changed during 2003 to 2009?
you know, we're going to be talking about how 11 A. Just to the extent that the company has shrunk.
you process loans and I have absolutely no idea 12 I managed a group of people that were in charge
how that is done. So if I ask something a 13 of the credit risk functions that I'm currently
little bit awkward, just say, "Wait a second, I 14 responsible for.
don't understand” and I'll rephrase the 15 Q. Right.
question. 16 A. Now I'm an individual contributor.
If at any time you need a break--water 17 Q. Okay. Sounds like downsizing --
break, restroom break, anything like that, you 18 A. VYes.
want to get a snack, just go ahead and let us 19 Q. --for everyone?
know. I'd like you -- if I've asked a question, 20 A. Yes. Unfortunately.
I'd like you to finish answering that question, 21 Q. Yeah, that's going on quite a bit.
but we'll take a break any time that you need 22 Okay. So can you just give me just a
to. 23 general overview of what your job duties consist
Okay. Do you have any questions about just 24 of now?
the process? 25 A. Iworkin adepartment thatis responsible for
Page 6 Page 8
A. No. 1 the operational and credit risk management --
Q. All right. Well, I'm just going to start out 2 Q. Uh-huh.
with asking you some just background questions 3 A. --for the organization.
of, you know, your education and your job 4 My role is, as I said, an individual
history. So your employer right now is? 5 contributor and I oversee the acquisition
A. GMAC ResCap. 6 diligence processes that are occurring out in
Q. Okay. And ResCap, does that -- is that like the 7 the channel, from a standpoint that I help
actual name or is it an acronym that... 8 assist in facllitating the change management of
A. It's R-E-S caplital C-A-P. 9 those processes as policy decisions change.
Q. Okay. And how long have you been working for 10 Q. Okay. So right now are you responsible for
GMAC ResCap? 1 supervising any employees?
A. TI've been at the organization for over 27 years. 12 A. Not currently.
Q. Okay. I notice you said organization; is it 13 Q. Okay. And then are you supervised by someone?
because it's changed names several times? 14 A. Yes.
A. Different parents and -- 15 Q. Okay. And how many people, I guess, are in your
Q. Right. 16 group under one supervisor?
A. Yes. 17 A. Within -- I'm in a team called Credit Policy --
Q. Okay. 18 Q. Okay.
A. Mergers and things like that. 19 A. -- Administration --
Q. Okay. And so 27 years ago is a long time. How 20 Q. Uh-huh.
long -- what Is your job position right now? 21 A. --and our group, I'm going to guess, is roughly
A. My current title is a senior business advisor. 22 a dozen --
Q. And how long have you been in that position? 23 Q. Okay.
A. TI've been a manager or a senior business advisor {24 A. --or less.
since 2003. 25 Q. And then going back to the time frame of let's
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Page 9 Page 11
1 just say 2005 to 2006, -- 1 Q. Right.
2 A. Uh-huh. 2 A. --butlhelped manage the group --
3 Q. --itseems like you were still a senior 3 Q. Okay.
. business advisor. 4 A. --unofficially part of that time.
\“m A. (Nodding.) 5 Q. Yeah, So this group that you were working in,
6 Q. Were there any differences in your job duties 6 in 2005 - 2006, what were thelr
7 during 2005 and 2006, as compared to what you 7 responsibilities?
8 just told me now? 8 A. The group was responsible for helping facilitate
9 A. No. Other than I did it for the entity 9 change management when policies changed.
10 Residential Funding. Now my responsibilities 10 Interfacing between the Caplital Markets Groups
11 Include overseeing it for the integrated 11 and the decision makers and the actual
12 organization. 12 operational staff that did the process to help
13 Q. Okay. So let me just take you back to 13 manage and make sure that the diligence steps
14 2005 - 2006. And you were talking about the 14 were followed, so you kind of oversee it. You
15 Residential Funding. 15 help with the framework.
16 A. (Nodding.) 16 Q. Okay. Was this group responsible for doing any
17 Q. Can you explain the relationship to -- I mean 17 of the paperwork to look at loans to see if they
18 what -- is this a subsidiary of a bigger 18 met these standards you were talking about?
19 company? Or do you know? Or -- 19 A. The procedures.
20 MR. BOYERS: Object to the form of the 20 Q. The procedures?
21 question. You're calling for a legal 21 A. To oversee the procedures that were followed.
22 conclusion, 22 Q. Okay. So -- but this group didn't do any of the
23 She can answer to the extent of her personal 23 actual reviewing of the loan documents?
24 knowledge. 24 A. No.
"% MS. JACKSON: Okay. 25 Q. Okay. That's what I needed.
AT Page 10 Page 12
1 BY MS, JACKSON: 1 Okay. So can you -- first of all, have the
2 Q. wasit called something else before Residential 2 procedures with regard to Residential Funding
3 Funding Company before 2005? 3 changed, In the proc- -- in the due diligence
4 A. Residential Funding Corporation. 4 processing, have they changed from like 2005 -
5 Q. Corporation, okay. 5 2006 to present?
6 And then what were your job duties during 6 A. Residential Funding Acquisitions doesn't exist
7 that time, -- 7 anymore.
8 A. Um.. 8 Q. And when did they cease to exist?
9 Q. --2005to 2006? 9 A. It was phased and closed out 2000 -- starting
10 A. I was a Senlor Business Advisor then, as well. 10 probably In 2007,
11 Q. Right. 11 Q. 2007. Okay. Are you familiar with the -- the
12 A. AndImanaged the same type of thing, the -- 12 review policies that were in place during
13 overseeing the processes and the diligence 13 2005 - 2006?
14 processes of acquisition of loans that are RFC 14 A. (Nodding.)
15 acquired, 15 Q. Okay.
16 Q. Okay. Did you have supervisory responsibility 16 A. Yes.
17 during that time, 2005 - 2006? 17 Q. So we're just going to focus on those then; --
18 A. Imay have. I don't remember the exact dates. |18 A. Okay.
19 My manager, who was in charge, I had informal |19 Q. -- all righty?
2n responsibility because she was -- had cancer and |20 A. Okay.

(%/ passed away, so -- 21 Q. So during the time 2005 - 2006, can you give me
22 Q. Sorry. 22 an example of -- you said you were in charge of
23 A. --that'sa period of time thatI, as-- on a 23 making sure the review policies were
24 temporary basis. I might not have had the 24 implemented?

25 officlal title, -- 25 A. Uh-huh.
3 of 46 sheets Page 9 to 12 of 183 09/13/2009 08:02:53 PM



Page 13 Page 15
1 Q. Isthata-- 1 A. No.
2 MR. BOYERS: You have to -- 2 Q. Okay.
3 BY MS. JACKSON: 3 Okay. And so once the Product Development
) Q. Can you explain what you would do on a 4 Group came down with a list of changes, --
\‘M day-to-day basis? Just give me an example of § A. Proposed changes.
6 going through one of your days. 6 Q. --proposed changes, what did you guys do with
7 A. Anexample? 7 those proposed changes?
8 Q. Uh-huh. 8 A. We would help evaluate the impact to the
9 A. A, if a product would change parameters -- 9 systems, people and processes.
10 Q. Product meaning? 10 Q. Okay. And can you describe to me what that
11 A. Okay. See, that's part of the problem. I don't 1 would entail?
12 work in this industry and there's a lot of buzz 12 A. Working with the managers of the actual
13 words that... 13 acquisition teams., Working with the people that
14 People were -- they were talking about 14 were responsible for the systems.
15 something else yesterday that I learned was a 15 Q. Okay.
16 loan, but they used a totally different word. 16 A. And seeing if there were -- evaluating and
17 Okay. So you sald of a product. 17 determining what systems needed to be changed
18 MR. BOYERS: I'd just note for the 18 and/or education or training needed to be done
19 record that I move to strike the comments about 19 Or...
20 what was discussed or stated in testimony 20 Q. oOkay. When you would work with the Acquisitions
21 yesterday. 21 Department in helping evaluate these proposed
22 MS. JACKSON: That's fine. 22 processes, what type of functions would you
23 BY MS. JACKSON: 23 perform for them?
24 Q. You cangoon. 24 A. Gap analysis.
725 A. If mortgage products, parameters or criteria 25 Q. And what's Gap?

%mv Page 14 Page 16
1 changed we would -- or being proposed change, 1 A. Just "Whatis it now?" "What's it proposed to
2 would be a better way to state it. If there's 2 be?"” "What's the difference?"

3 proposals to change a product we would help 3 Q. Are we talking about a policy or are we talking
4 evaluate the impacts of that on the operational 4 about how policy affects the monetary number? 1
5 group. 5 am not quite sure --
6 Q. Okay. And when you're talking about to change a 6 A. Re---
7 product, what type of changes are you talking 7 Q. -- when you say Gap.
8 about? 8 A. --evaluate--
9 A. They changed the LTV, you know, the loan amounts | 9 MR. BOYERS: Objection, compound
10 as it relates to an LTV. 10 question.
11 Q. Okay. Whatis an LTV? 1" MS. JACKSON: I'm not...
12 A. Loan-to-value. 12 BY MS. JACKSON:
13 Q. Loan-to-value? 13 Q. Idon't understand what you mean by Gap
14 A. (Nodding.) 14 Analysis. Could you explain that to me a little
18 Q. Okay. And so... And so they -- so that's the 15 different? What would help me understand?
16 next thing that would be a change in the 16 A. Um...
17 product. What are some other examples? 17 MR. BOYERS: Objection, vague.
18 A. Whether they would, you know, allow gift -- gift 18 THE WITNESS: It's how --
19 letters. Could parents give gift letters for 19 BY MS. JACKSON:
20 down payment. 20 Q. You were saying that the Product Development
Q Q. Okay. And do you know where these changes were 21 Group would bring -- have proposals and they
W initiated? 22 would send them to your group to help evaluate
23 A. Through the Product Development Group of Capital |23 the process.
24 Markets, 24 A. Allright. I can --1Ican think of an example.
25 Q. So that was not your responsibility? 25 Q. Better example. Thank you.
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Page 17

Page 19

1 A. Theychange anLTV. 1 MR. BOYERS: Because it's a compound
2 Q. Okay. 2 question, it leads to compound answers.
3 A. The maximum LTV -- loan-to-value that could be | 3 Could you restate her question, please? Or
. used on a certain mortgage product, -- 4 read back her question?
Y Q. Okay. 5 (Record read.)

6 A. --they're proposing to change it. 6 MR. BOYERS: Having heard that again, do
7 You would look to see was that something 7 you understand the question?
8 that a person manually checked or was that 8 THE WITNESS: I'm a little unclear with
9 something that the system checked. And the 9 the Or, but...

10 system checked that, by the way. So you would 10 MS. JACKSON: Let me just restate it

11 check to see can you get -- what day do they 1 without the Or.

12 want to implement the change? Can you get the 12 BY MS. JACKSON:

13 system changed in time? Or do you have to 13 Q. You had stated that part of what you were trying

14 change processes to manually watch for it until 14 to check in your department was if the computer

15 they can get the system to change for it. 15 could do an analysis or if the -- it would have

16 Q. Okay. When you're talking about the system, 16 to be done manually.

17 we're talking about a computer system? 17 So can you explain to me...

18 A. Uh-huh. 18 When you say that the computer do the

19 Q. Okay. 19 process or it's done manually, could you explain

20 MR. BOYERS: Say Yes or No. 20 to me what both of those process- -- the

21 THE WITNESS: Yes. 21 difference between those two processes?

22 Sorry. 22 MR. BOYERS: If you understand the

23 I'm a Uh-huh... 23 question --

24 Sorry. 24 MS. JACKSON: Just say --

25 MR. BOYERS: That’s all right. 25 THE WITNESS: Yeah.

Page 18 Page 20

BY MS. JACKSON:

Q. So were your responsibilities in this department
to see...

If the Product Development Group came up
with something they wanted to change, your
evaluation is whether this was something that we
could just change our computer program and the
computer program could handle it? Or somebody

would have to manually review the document?

The -- we recelve data on a loan, --

BY MS. JACKSON:

Okay.

-~ such as loan-to-value.

And that's electronic data?

Yes. Electronic data.

Okay.

That our system would evaluate to make sure it
met the product parameters. If they changed

@ONO(’I&NN-‘{

W O N OO H W=
>POPOPO

10 A. VYes. 10 those product parameters our job was to make
11 Q. Isthat a correct characterization? 1 sure that the system could either be changed in
12 A. Yes. 12 time or we had a process in place to check it
13 Q. He hates when I do this. 13 until such time as the system could be changed.
14 MR. BOYERS: I object because it's a 14 Q. Okay. So were you ever involved In the physical
15 compound question. You asked an Or question and 15 analysis of loan documents when they came In?
16 when she says Yes it's unclear on the record, so 16 A. Ever? Or just in that time frame?
17 if you could ask one part and get a Yes or No 17 Q. Inthat time frame first, 2005 to 2006.
18 answer, -- 18 A. No, --
19 MS. JACKSON: Right. 19 Q. Okay.
20 MR. BOYERS: -- otherwise I don't think 20 A. --1Idid not review loans.
%Q’ the record will be clear. 21 Q. Prior to 2005 did part of your job duties
2 MS. JACKSON: Yes, I do think it's 22 involve looking at an actual loan file for
23 probably a compound answer. 23 physical...
24 BY MS. JACKSON: 24 A. Yes.
25 Q. Didyou -- 25 Q. Okay. So what I would like to do Is show you
5 of 46 sheets Page 17 to 20 of 183 09/13/2009 08:02:53 PM



Page 21 Page 23
1 some loan documents from Ms, Robinson's file and | 1 Okay. Do you know, were -- in addition to
2 see if you can kind of just explain to me, 2 this cover letter were there any other documents
3 There's like certain checklists and certain 3 that went out with this?
. things that are in there that we just want to 4 A. I'm notsure. Out to who? Or...
e see how the process works for when a loan came 5 Q. Let me see here.
6 in. 6 A. Orwhen...
7 A. Okay. 7 Q. Sorry.
8 Q. Okay. So the first thing I have -- 8 MS. JACKSON: Let me give you this.
9 MS. JACKSON: And I'll have to mark this 9 We'll mark that Exhibit 2.
10 exhibit. 10 {Exhibit 2 marked.)
11 (Discussion had off the record.) 11 BY MS. JACKSON:
12 BY MS., JACKSON: 12 Q. And it actually has the documents. I think if
13 Q. These are documents that were provided in 13 you look on Exhibit 2, the very first page, --
14 discovery by U.S. Bank as trustee and they were {14 A. Uh-huh.
15 provided through Mr. Boyer (sic), your counsel, 15 Q. --they were produced in order in discovery.
16 SO -- 16 Is that the document that went along with
17 MR. BOYERS: Boyers. 17 that cover sheet? Can you tell?
18 MS. JACKSON: Do you have an Son your |18 A. The Purchase Advice?
19 name? 19 Q. Yes.
20 MR. BOYERS: Boyers. 20 A. VYes.
21 MS. JACKSON: I've been saying it wrong 21 MR. BOYERS: And you're -- which one are
22 for five years, so sorry, sir. 22 you referring to?
23 Okay. The first is going to be Exhibit A. 23 MS. JACKSON: She's on 2 now.
24 (Discussion had off the record.) 24 MR. BOYERS: Exhibit 2, but what page
25 (Exhibit 1 marked.) 25 are you on?
: Page 22 Page 24
%’ BY MS. JACKSON: 1 MS. JACKSON: Exhibit 2 contains 1.
2 Q. Have you seen a document similar to this when 2 THE WITNESS: What you gave me in 2
3 you were reviewing? 3 contains 1.
4 A. Yes. 4 MS. JACKSON: Right.
5 Q. Okay. And can you just tell me what it is? 5 So Exhibit 2, Page 1.
6 A. 1It's a Purchase Advice Cover Letter, 6 THE WITNESS: Okay.
7 Q. Okay. And a Purchase Advice Cover 7 MS. JACKSON: Okay.
8 Order (sic) -- 8 BY MS. JACKSON:
9 A. Cover-- 9 Q. And have you seen, this is a computer printout,
10 Q. --is something you would receive from who? 10 it's the first page of Exhibit 2.
11 A. Residential Funding created it to send to the [11 A. (Nodding.)
12 client, and in this case Mercantile, to show 12 Q. Okay. And at the top of it, it says Residential
13 them the Purchase Advice as to what we were | 13 Funding Purchase Advice?
14 going to pay for the loan. 14 A. Uh-huh. Yes.
16 Q. Okay. And do you know who was responsible for |15 Q. Okay. So this -- this is the document that
16 designing that form? I mean did a certain 16 would have been sent with the cover letter;
17 department do that or -- 17 correct?
18 A. The Acquisition Group did. 18 A. Correct.
19 Q. Okay. And then I believe if you flip the 19 Q. So what I'd like to do Is just go over, since
20 page, -- 20 it's a computer printout, it has some coding on
_ A. (Complying.) 21 it, if we could just go over some of the entries
e Q. -- it should be -- it should be the same letter, 22 on it to see what this actually means.
23 but easier to read. 23 A. cCan Ilook at the larger print of it?
24 A. Uh-huh. 24 Q. Yes. If you flip back to page...
25 Q. Because we had some micro copies here. 25 MS, JACKSON: I think it should be 5;
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Page 25 Page 27
1 right? 1 Q. Do the -- does ownership change, do you know,
2 MR. BOYERS: It's not on my copy. 2 or...
3 THE WITNESS: Itis S. 3 A. 1don't know the legalities of that, --
. MR. BOYERS: I only have -- I only have 4 Q. Sure,
1‘%“ 5 pages. 5 A. --but typically you don't. They just hold them
6 THE WITNESS: (Sotto voce conversation.) 6 in blank.
7 MS. JACKSON: Can we go off the record 7 Q. Okay.
8 just a second to get our exhibits straight? 8 A. Hold the Note in blank.
9 (Discussion had off the record.) 9 Q. And that would be JPMorgan Chase?
10 BY MS. JACKSON: 10 A. VYes.
11 Q. Okay. Peggi, we handed you a package of 11 Q. Okay. And then going down the Purchase Advice,
12 documents marked Exhibit 2. And could you tell 12 can you just -- give us just a brief overview
13 me what the first page of this Exhibit 2 is? 13 kind of line-by-line what these entries are?
14 A. 1It's a Purchase Advice on a loan. 14 A. S/S Number is -- and the —- and the number that
15 Q. Okay. What would the -- a Purchase Advice be 15 follows it is the -- the 776, would be
16 used for? 16 Mercantile’s number that reflected that they are
17 A. To document the price that Residential Funding |17 an approved seller --
18 was going to pay, in this case, Mercantile, -- 18 Q. Okay.
19 Q. Okay. 19 A. --to RFC.
20 A. --for the loan in question. 20 Q. Uh-huh.
21 Q. And we're finding that it's Mercantile because 21 A. Warehouse would be who Mercantile told us Is
22 it's up there at the top line, I guess It says 22 financing this particular loan --
23 S/S NUMBER? 23 Q. Okay.
24 A. Yes. 24 A. --for them or who they have their line of
| 25 Q. Isthat where you're getting MERCANTILE? 25 credit through.
- Page 26 Page 28
M A. (Nodding.) 1 Q. Gotyou.
2 Q. Okay. 2 A. The funding date of November 8, '05 --
3 And then the line right below that, it 3 Q. Uh-huh.
4 says... Can you read that for me and explain 4 A. --isthe date that the funding of the wire from
5 what that second entry is right below 5 Residential Funding to JPMorgan Chase or
6 MERCANTILE? 6 whomever were instructed.
7 A. Thefield is called WAREHOUSE/TITLE NUMBER. 7 The RFC Loan Number.
8 Q. Uh-huh. 8 Q. Okay.
8 A. Anditsays JP MORGAN CHASE BANK N A. 9 A. The borrower name,
10 Q. Do you know what that refers to? 10 Q. Right.
11 A. That would refer to who Mercantile told us was |11 A. Commitment Number.
12 their warehouse lender. 12 Mercantile would have taken down a
13 Q. Okay. And then what is a warehouse lender? 13 commitment for us to purchase this loan, so
14 A. A mortgage originator typically engages a bank |14 that's the commitment number that they...
15 to finance the closing of their loans when they 15 Q. Is that a specific document? A commitment
16 originate them and -- 16 number document or --
17 Q. Okay. 17 A. Um... It's probably electronic.
18 A. -- hold them until they find a permanent 18 Q. Okay.
19 investor. 19 A. In 2005 I'm not a hundred percent sure --
20 Q. Okay. And when you say, "Hold them until they 20 Q. Yeah.
& find a permanent investor," what do you mean by 21 A. --ifit was still paper or it was an electronic
52 hold them? 22 transfer of information. A client would
23 A. Finance them. 23 register a commitment --
24 Q. Finance them? 24 Q. Uh-huh.
25 A. (Nodding.) 25 A. --to sell us a certain mortgage product --
7 of 46 sheets Page 25 to 28 of 183 09/13/2009 08:02:53 PM




Page 29 Page 31

1 Q. Gotyou. 1 A. I'm nota pricing person.

2 A. -- with certain parameters, -- 2 Q. Yeah. That's okay. If you don't know, just say

3 Q. Okay. 3 you don't know.

A. -- that then in turn would equate to a price we 4 And then the next column?
{"W would pay for it -~ 5 A. The Price Percent is the price that we're

6 Q. Okay. 6 paying.

7 A. --ifit met those parameters. 7 Q. Okay.

8 Q. Okay. And then what would happen if it didn't 8 A. And the nextline is the Price.

9 meet the parameters? 9 Q. Do you know if that's your price you're paying
10 A. Either it would be denied, -- 10 or...

11 Q. Uh-huh. 11 A. Well, if you take the Purchase Principal Balance
12 A. --because it didn't meet the commitment that 12 of 65,963.87, ~--
13 they said, -- 13 Q. Uh-huh,
14 Q. Right. 14 A. -- by the 101.3450, -~
15 A. -- or we may adjust the price, -- 16 Q. Uh-huh.
16 Q. Okay. 16 A. --the math works to 66,851.08.
17 A. --depending on what part of it it didn't meet. 17 Q. Okay. Got you.
18 Q. Gotyou. All right. So that's commitment. 18 And then we have Accrued Interest?
19 And then the next -- 19 A. Depending on the day of the month that you're
20 A. Loan Program. 20 purchasing it, you've got the odd day's interest
21 Q. Uh-huh. 21 that is owed.
22 A. Wwhat program that commitment was for. Whatthe |22 Q. Okay. And then the final one?
23 Loan Purpose was for. What the Purchase 23 A. 1Isthat price, plus the Accrued Interest, equals
24 Principal Balance... 24 the Total.
75 Q. Let me just stop you just a second. 25 Q. Allright. Then the lines below, you know, they
\%y Page 30 Page 32

1 Like the Loan Program--can you give me an 1 repeat, it looks like Price of Loan underneath

2 example of what a Loan Program would be? 2 that again.

3 A. Ahome equity loan -- 3 And then there's like a Price of Servicing;

4 Q. Okay. 4 do you know what -- can you explain what that

§ A. --versus a first mortgage product, versus a -- 5 means?

6 you know, fixed rate, -~ 6 A. Some loans we bought, we just bought the

7 Q. Right. 7 beneficial interest in.

8 A. --15-year, 30-year, - 8 Q. Okay.

9 Q. Right. Okay. 9 A. And some loans we bought the beneficial interest
10 And then you said there was a Loan Purpose. 10 and the right -- we bought the servicing rights.
1 And what type of purposes were in that field? 11 Q. Okay.

12 A. Purchase or refinance. 12 A. So this is differentiating between the price
13 Q. Purchase/refinance. Okay. 13 that they're paying for beneficial interest and
14 Good. Okay. And the next one I think I can 14 the price they're paying for the servicing.
15 figure out, but I'll let you explain it to me. 15 Q. Okay. So this would indicate that they
16 A. Purchase Principal Balance. 16 purchased the servicing rights with this loan?
17 Q. Okay. And then going across... 17 A. Uh-huh.
18 A. Nextis the Note or the Initial Interest 18 Q. Okay. And then if we drop down to the line that
19 Rate, -- 19 starts -- that says Rate/Price Adjustment, can
20 Q. Uh-huh, 20 you explain those figures along there?
o A. -- would be the interest rate on the Note. 21 A. That would reflect the area where you would
% Q. Okay. 22 start to have some price adjustments due to the
23 A. The Accrual Yield. 23 type of loan it was.
24 Q. Do you know if there's a difference between that 24 Q. Okay.
25 and the Note Interest Rate, or -- 25 A. For example, the first one says Owner Occupy.
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Page 33 Page 35
1 Q. Uh-huh. 1 percentage point, it appears.
2 A. And the N tells me It's a non-owner occupied. 2 Q. Do you know what that's applied -- half a
3 Q. Okay. 3 percent of what? Do you know or no?
: A. So there was a price adjustment for that. 4 A. 1Ibelleve it's half a percent of Interest off
KT% Q. Okay. And then -- 5 the 8.99 --
6 A. Doc Feature Code. 6 Q. Okay.
7 Q. Uh-huh. 7 A. --is what the servicer will get for doing the
8 A. Didn't have a price adjustment. 8 work.
9 Q. Whatwould a Doc Feature Code be? 9 Q. Gotyou. Okay.
10 A. Ifit was a reduced documentation -- 10 And then over to the right of that It looks
11 Q. Okay. 11 like there's some escrow-type categories. And
12 A. --ofincome or something, we would have 12 on this particular loan, on the third entry down
13 risk-priced that. 13 It says Tax Service Fee. Can you tell from this
14 Q. Okay. Cool. 14 printout what this is or...
15 And then the last one? 15 A. To make sure you monitor that all taxes are
16 A. Prepayment Penalty -- 16 paid --
17 Q. Okay. 17 Q. Uh-huh,
18 A. --Term. 18 A. --in servicing, you have a Tax Service Fee that
19 So there would have been -- whether -- I 19 helps engage -- I think it's a vendor even --
20 don't -- that would have been whether or not It 20 Q. Okay.
21 had one or not and how long it was. There may 21 A. --that helps monitor the jurisdictions that
22 or may not be a price for it -- that it had or 22 could apply taxes to the...
23 didn't have it. 23 Q. Okay. And is that a fee pald by Residential
24 Q. Okay. And then moving down It says the Servicer 24 Funding or Is that...
' 25 is Homecomings Financial Network. 25 A. It--we charge the client for that, --
L‘Pﬁv Page 34 Page 36
1 A. Thatis who will be the servicer. 1 Q. And the client --
2 Q. Okay. 2 A. --Mercantile.
3 A. That's who RFC was designating the new servicer 3 Q. --wouldbe?
4 would be. 4 A. Mercantile.
5 Q. Servicer would be? 5 Q. Mercantile?
6 A. (Nodding.) 6 A. (Nodding.)
7 Q. Okay. And then can you just -- for me just 7 Q. Okay.
8 explain those lines right underneath that? 8 And then at the very bottom of the line It
8 A. That would be Homecomings Financial's servicer 9 says Totals for and I can't read those letters.
10 number. 10 I don't know If you know -- if that's a common
11 Q. Okay. 1 field and you can...
12 A. The Effective Date of Servicing Transfer would 12 A. Where are you seeing that?
13 be 12/1/05. That would be the first paymentdue |13 Q. It's right at the end where they do the Tax
14 to Homecomings Financial. 14 Service Fee and they come down to some total
15 Q. Okay. 15 for --
16 A. And the Servicing Transfer Balance, which Is the 16 A. It's total for the loan number of this loan.
17 Purchase Balance. 17 Q. Okay.
18 Q. Okay. And that's the one that would be glven to 18 Okay. And it looks like that's a different
19 Homecomings as thelr -- 19 price than what the transfer balance was to
20 A. Their starting point. 20 Homecomings?
. Q. Okay. And then there's this Service Fee agaln 21 A. Correct. Because Homecomings wasn't purchasing
(?’E down here, 22 the loan, Residential Funding was.
23 A. Uh-huh. 23 Q. Okay.
24 Q. Andwhat does that relate to? 24 A. Butwe were golng to transfer the outstanding
25 A. That the servicing fee is going to be a half a 25 principal balance to Homecomings so they could
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Page 39

start servicing it. 1 looks like it's -- the same information was
Q. Okay. Cool. 2 sent.

And then we went down to the last and this 3 A. 1It's just -- the top is a subtotal, but there
is one of the things that I -- the next thing 4 happens to only be one warehouse lender.
down on the left-hand side says Warehouse Title 5§ Q. Okay.

Number 1. Does... Does that have a meaning 6 A. The bottom is a total.
or... 7 Q. Okay.
A. It ties to -~ if you look up top, -- 8 So this document is sent out to the -- in
Q. Uh-huh, 9 this case it would have been sent out to
A. -- where it says, Title Number 1 was JPMorgan 10 Mercantile?
Chase, 11 A. Uh-huh.
Q. Uh-huh, 12 Q. And--
A. We were advising them that they had initially 13 MR. BOYERS: Is thata Yes?
informed us that that's where they wanted the 14 THE WITNESS: Yes.
wire to go to, because they instruct us who they |15 MR, BOYERS: Okay.
funded the loan through. 16 THE WITNESS: Kick me under the table.
Q. Okay. 17 BY MS. JACKSON:
A. So that's just -- we're showing them. 18 Q. And then if you turn in your documents, like I
Q. Okay. And when it says Title Number 1, does 19 said, the second page is, like I said, the
that coding mean -- 20 smaller copy of what we were just talking about.
A. That just is the coding that goes for -- 21 And the document next -- you should have a
Q. ForlpP? 22 larger copy and it is document number --
A. -- Mercantile for their -- 23 U.S. Bank Document Number 76 on the back.
Q. Mercantlle. 24 You have one more page.
A. Mercantile could have had several warehouse 25 MR. BOYERS: 1 think hers may be in
Page 38 Page 40
lenders that they did their funding through. 1 reverse,
Q. Uh-huh, 2 MS. JACKSON: Yeah.
A. They had to tell us which one -- 3 THE WITNESS: 76.
Q. To wire to. 4 MS. JACKSON: Right.
A. --to send the money to, to pay off the... 5 BY MS. JACKSON:
Q. Okay. Let's see. And so it looks like in the 6 Q. And if you flip to the page before 76, --
entry below it has a principal balance and then 7 A. Yeah,
minus $78 in escrow fees. And then it has a 8 Q. --that's the one that's big.
Price amount there. Do you see the Price 9 A. Bigger copy.
column? 10 Q. Right. And that's this one; right?
A. Uh-huh. 11 A. Appears to be the same. Tiny one.
Q. 1t looks like it's 6,000... 12 Q. Yeah. Can you just kind of look at it really
And what does that column represent? 13 quick and...
A. The 66,8517 14 A. (Reviewing exhibit.)
Q. VYes. 15 Yes, it is.
A. The same prices up on the top line, the 66,851. |16 Q. Okay. And I notice that, you know, this one is
Q. Oh, that's a 6, not a dollar sign. So is that 17 not signed, so at what point in time would the
66,851, -- 18 signature have been made?
A. 851.08. 19 A. When we were done reviewing it we would have
Q. Oh, okay. I'm going to change that. It looks 20 sent the unsigned one with the cover letter --
like a dollar sign to me, so... I thought it was 21 Q. Uh-huh,
6,000. 22 A. --to Mercantile --

Okay. And then the Wire Amount. 23 Q. Okay.

And then there's another entry right below 24 A. --to have them sign off on that we had the
that which says Seller/Servicer T16, but it 25 warehouse right, we had the -- the terms right.
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Page 41 Page 43
1 Q. Right. 1 Q. Okay. So if you look down in the main body of
2 A. And they then in turn would sign it and send 2 the letter, second-to-last paragraph, it starts
3 back. 3 with, "We understand that you are relying upon
' Q. Okay. 4 this letter..."
A. The client would send back and let us know or 5 A. (Reviewing exhibit.)
(T: correct us or dispute it. 6 Q. Have you found that paragraph?
7 Q. Okay. Yea. 7 A. Uh-huh. Yes.
8 Okay. If you page back into your 8 Q. Okay. If you look at the second -- I'd like you
9 Document 2, -- 9 to please read the second sentence of that
10 A. Uh-huh. 10 paragraph and then the third paragraph right
11 Q. --itshould be -- that's the bigger copy of the 11 below it. And then I'm just going to ask you a
12 page. 12 little -- some questions about the process
13 If you flip up one more it will say 13 there.
14 US Bank 77. 14 A. The sentence, "If funding will be..." 1s
15 A. Uh-huh. 15 that...
16 Q. So we're going to be talking about this 16 Q. Yeah.
17 document. 17 A, Iwilltry.
18 And can you just look at that document and 18 Q. Okay. It's...
19 kind of explain to me what it is? 19 A. “If funding will be before receipt of notes and
20 A. That was the response that we got from 20 receipt of wire is by..."
21 Mercantile it appears. 21 It appears to be stating a time --
22 Q. Do you see a date on it anywhere? 22 Q. Right.
23 A. (Reviewing exhibit.) 23 A. --Ican'tread.
24 I don't. 24 "...we will deliver the loan documents in
25 Q. Okay. 25 our possession to you via overnight mail.”
L Page 42 Page 44
5m’f Can you tell me what this letter was in 1 Q. Okay. And then the paragraph below It says?
2 reference to? I think it says up there at the 2 A. Areyou asking me to read it?
3 top. 3 Q. Please.
4 A. Acknowledgment of Intended Purchase of Mortgage | 4 MR. BOYERS: Why don't -- let's have her
5 Loans. 5 read it to herself.
6 Q. Okay. And would this have been a document that 6 MS., JACKSON: Okay.
7 would be related to the one that we just 7 MR. BOYERS: And then you can ask her
8 discussed, the Purchase -- 8 questions when she has.
9 A. Yes. 9 MS. JACKSON: TI'll paraphrase it, if
10 Q. -- Advice? 10 you'll fet me,
1 And in the process would this type of 11 THE WITNESS: (Reviewing exhibit.)
12 document come back after the seller, the loan in 12 BY MS. JACKSON:
13 this case, Mercantile, would have gotten your 13 Q. Okay. So it looks like there are two different
14 purchase advice and then they sent this to you? 14 options here depending upon when receipt occurs.
15 Or would they send this to you before you send 15 Can you explain to me the processes
16 out the purchase advice? 16 reflected in these two sentences?
17 A. It could have happened either way, -- 17 A. Itappears to be a form letter of Mercantile's
18 Q. Okay. 18 that they use with their investors to notify
19 A. - but most commonly this would have come after. 19 them that if -~ if wiring happens before they
20 Q. After? 20 deliver the original Note, they are -- they
‘ A. (Nodding.) 21 appear to be referring to their Algoma, I'm not
l‘??l Q. Okay. And if you look down -- so this letter 22 sure I'm pronouncing it right, the wire funds.
23 was not drafted by Residential Funding 23 They're notifying -- the document appears to
24 Corporation? 24 be notifying us that this is the wire -- person
25 A. No. 25 to wire funds to, not JPMorgan, as we had put on
11 of 46 sheets Page 41 to 44 of 183 09/13/2009 08:02:53 PM




Page 45 Page 47
1 the Purchase Advice. 1 Q. And can you tell me If this is a Residential
2 And they're also notifying us in a general 2 Funding Corporation form or another form from
3 form letter that says that if we're -- if we 3 Mercantile?
ot don't wire -- if we don't have the Note and -- 4 A. Thisis a Residential Funding form.
"t,@, or have the Note and we don't wire within 5 Q. Okay. Cool.
6 48 hours, to return the Note back to that 6 So can you just kind of go over this form
7 warehouse lender of theirs. 7 and tell me what it reflects?
8 In practice, we never fund It without 8 A. Itreflects a request for Pended items.
9 possession of the Note, -- 8 Q. Okay. And what is a Pended item?
10 Q. Okay. 10 A. After we finished our review --
11 A. -sothat.. 11 Q. Uh-huh.
12 Q. Yeah. 12 A. --and prior to us purchasing the loan, anything
13 A. Those paragraphs would not apply in our process. |13 that would have been outstanding in order to
14 Q. Okay. And when we were talking about having the 14 complete the transaction would be stated In a
15 Note, we're -- what do you mean by that? Are 15 Pend letter.
16 they physically sending the hard copy documents 16 Q. Okay. And can you tell by what is here what was
17 to you? 17 missing or what was belng asked?
18 A. Yes. And we physically would have reviewed them {18 A. We were asking for the wiring instructions -~
19 even before we sent the purchase advice -~ 19 Q. Okay.
20 Q. Okay. 20 A. --and alegal description.
21 A. --out, 21 Q. That would be a legal description of the
22 Q. So you said that this Algoma group -- they were 22 property?
23 directing you to send -- wire the funds to the 23 A. Ofthe property.
24 Algoma group? 24 Q. Okay. And was there a log or some document kept
25 A. Rather than JPMorgan. 25 to record when these documents would have come
&W Page 46 Page 48
1 Q. Okay. Do we have any -- would there be any way 1 inor...
2 or what documentation would be available to show 2 A, (Noresponse.)
3 where the funds were actually wired? 3 Q. I mean this letter was sent out by Residentlal
4 A. (Shrugging.) 4 Funding Corporatlon. Do you know the process or
§ Q. That might not be your department, -- 5 who was responsible for making sure that this
6 A. No,itisn't. 6 stuff came In?
7 Q. --and that's fine. 7 A. The Acquisition -~
8 So if you don't know, you can just say you 8 Q. Acquisition?
9 don't know. 9 A. --associate that was In charge of the file
10 A. Don't know. 10 would not be able to wire the funds until they
11 Q. Okay. 11 cleared those items.
12 And then from this document here we don't -- 12 Q. Okay. So -- so the Acquisition Department would
13 can you tell whether or not that -- these 13 be responsible for making sure any pending
14 instructions were followed by Residential 14 Issues were resolved before they wired the
15 Funding Corporation? 15 funds?
16 MR. BOYERS: Read that question back, 16 A. Yes.
17 please. 17 Q. Okay. The document that we were talking about
18 (Record read.) 18 In Exhibit 2, the first page, which Is the large
19 MR. BOYERS: Okay. 19 copy of Document US Bank 73. Would -- and this
20 THE WITNESS: No. 20 was the Purchase Advice...
& BY MS. JACKSON: 21 A. VYes.
ﬁﬁ"l Q. Okay. That's... Okay. So we're going to go 22 Q. That's your very first page.
23 onto the next document. We should only have -- 23 A. I was just double-checking the number.
24 it will be doc -- US Bank Number 78. 24 MR. BOYERS: Yes.
25 A. (Reviewing exhibit.) 25 THE WITNESS: VYes.
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Page 49 Page 51
1 MS. JACKSON: Yes, I know, 1 The 4th.
2 BY MS. JACKSON: 2 -- November 4th.
3 Q. would -- which -- would this Purchase Advice 3 And then the Purchase Advice was sent to
have been issued, and this is the one that we're 4 Mercantile on November 7th.
i talking about marked Document 73, would this 5 (Nodding.)
6 have been issued If the conditions of the 6 At the time that that Purchase Advice would be
7 document marked 78, the Document Request, if 7 sent out would the issues presented in the
8 that had not been provided? If the pending 8 Document Request have been resolved or were they
9 issues had not been resolved would the 9 still pending at the time the Purchase Advice
10 Purchase Advice been issued? 10 went out?
11 A. I'm not sure I understand what you're... 11 A. The way the Purchase Advice went out...
12 Q. Well, I'm trying to -- 12 Q. Uh-huh.
13 A. This -- from a sequence, -~ 13 A. From the documentation I'm looking at, --
14 Q. Right. I'm trying to get this in order. 14 Q. Uh-huh,
16 A. --this happened first. 15 A. --it appears to me that they resolved and
16 Q. Okay. 16 determined that the Purchase Advice was how they
17 A. It's dated November 4th. 17 wanted it to do because this is how they signed
18 Q. Okay. 18 off the day of funding.
19 A. This went out first. 19 Q. Okay.
20 Q. Uh-huh, 20 A. It wascommon to have warehouse lenders change.
21 MR. BOYERS: When you're saying, "This 21 The client staff inform us that, "Oh walit, this
22 went out first,” what document are you pointing 22 one is under this bank. I want it wired here,"”
23 to? 23 you know.
24 THE WITNESS: We're talking about 078. 24 Q. Right.
25 MR. BOYERS: Thank you. 25 A. So those changes in who their warehouse
\7%’ Page 50 Page 52
1 THE WITNESS: That would have gone out 1 lender -- would happen at the 11th hour a lot.
2 first, 2 Q. Okay. Butit's the Purchase Advice?
3 MS. JACKSON: Uh-huh, 3 A. Ibelieve that that's the --
4 THE WITNESS: And then the 4 Q. That's the way -- would be the way what
5 Purchase Advice Cover Letter and the 5 happened --
] Purchase Advice -- 6 A. Ifthisis the day of funding... If our records
7 MS. JACKSON: Uh-huh. 7 show that the funding date was the 7th, --
8 THE WITNESS: -- would have gone out. 8 Q. Uh-huh.
9 And then the response was 077, Mercantile's 9 A. --this Purchase Advice tied to --
10 letter Informing us that there's a different 10 electronically to our wiring system, that says
1" place to wire it to. 11 JPMorgan was probably who we wired to,
12 MS. JACKSON: Okay. 12 Q. Right. Okay.
13 BY MS. JACKSON: 13 A. It appears from the documentation, from what
14 Q. And that's the one that didn't have a date on 14 they sent us, initially they were saying, "Well,
15 it; right? 15 wait a minute," --
16 A. VYes. 16 Q. Senditto--
17 Q. Okay. Okay. So the fact that this 17 A. --"senditto Al-.."
18 Purchase Advice was Issued it looks like three 18 What was it called? Algoma --
19 days after the Document Request went out, this 19 Q. Algoma or something, yeah.
20 Document 78, it says RFC Loan Documentation 20 A. Butthat doesn't appear to be what we did, --
Request, It's your very last page. 21 Q. Okay.
m A. (Indicating.) 22 A. --sothey must have reconciled it to be.
23 Q. Yeah. 23 Q. Okay.
24 A. Yeah. 24 A. Butthat was the warehouse lender they wanted us
25 Q. AndIit's dated -- 25 to use.
13 of 46 sheets Page 49 to 52 of 183 09/13/2009 08:02:53 PM
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Page 53 Page 55

Q. Okay. 1 cover sheet, are we talking about Imaging of the

And then beyond the wire Instructions, it 2 hard copy files that you recelved from -- in
was also like the legal description was 3 this case it would have been Mercantile?
required. 4 A. VYes.

Would Residential Funding Corporation have § Q. Okay. Can you tell from this cover sheet what
wired the money without having receiving the 6 exactly gets imaged?
legal description from Mercantile? Or that is 7 A. Ican't.
something else that would have happened before 8 Q. Okay. Did you ever work in a department where
you would have Issued the Purchase Advice? 9 the imaging took place?

A. Before. 10 A. Yes.

Q. Before? 11 Q. Can you tell me typically what would be imaged

A. (Nodding.) 12 when a hard copy loan file came in?

Q. Okay. So this basically was -- would be 13 A. All the collateral documents, Note, mortgage,
resolved before a Purchase Advice would actually 14 any assignments, hazard Insurance policy. Any
go out? 15 of the servicing documents. The HUD-1.

A. Yes. 16 Application, loan application.

Q. Okay. Ithink we are done with Exhibit 2. 17 Q. Allright. Would they --

MR. BOYERS: We've been going about an 18 A. There was a -- and I don't know the exact date.
hour. Do you want a break? 19 There was a stage in our history where we did
THE WITNESS: I'm all right. 20 all the more key critical documents, 2530, that
(Discussion had off the record.) 21 we deemed most important --

BY MS. JACKSON: 22 Q. Important--

Q. Next, this Is going to be Exhibit 3, and It's 23 A. --to use for servicing.
marked... 24 Q. Uh-huh.

(Dlscussion had off the record.) 25 A. And then there became a time period by which we
Page 54 Page 56

BY MS. JACKSON: 1 imaged the whole file.

Q. And the first page, down at the bottom you'll 2 Q. Uh-huh. And the -- when you were just Imaging
see It reads US Bank Document 113, 3 key documents, was that the older system? And

A. Yes. 4 the newer system is you imaged more? Or was It

Q. Okay. And can you just explain to me what this 5 you imaged more and then decided to image less?
document is and what the various fields mean? 6 A. Judy would speak to that.

A. It's an Imaging cover sheet. 7 Q. Okay.

Q. Okay. 8 A. Ijustcan‘t..

A. They printed it on November 9th, which would be 9 Q. That's fine. That's fine.
after we bought the loan. They obviously put 10 (Exhibit 3 marked.)
together a package to send It to the Imaging 11 BY MS, JACKSON:

Center to scan the documents that we have. So 12 Q. So have you seen these cover sheets before?
this is listing basic information about the 13 A. VYes.

property so they can identify the bundle of 14 Q. Oh, okay. So down under -- it's got Loan
documents that would have been accompanying It. | 15 Identification and then It's got Cafe Commitment
And the bar coding would have been for the 16 Number,

imaging system to recognize and know what was 17 Can you just explain to me what some of this
there. 18 coding Is real quick?

Q. Okay. Are the different bar codes associated 19 A. Cafe was just the name of a system. IMS was the
like with different documents of the loan or... 20 name of a system, so these --

And there's quite a few in here. 21 Q. Computer systems?

A. I'm not the expert on this. 22 A. Yeah.

Q. Okay. That's fine. I just thought it was 23 Q. Okay. Do you know what each one of them did
funny. 24 or --

Now when you said that this was the imaging 25 A. They were just work flow and data-gathering
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Page 57 Page 59
1 tools. 1 BY MS. JACKSON:
2 Q. COkay. And then we have the Pool ID? 2 Q. Soto me when you said, "Which loans,” it sounds
3 A. Aswe purchase loans they're batched into groups 3 like maybe you didn’t review all of them.
, of like product, so that's just a number that 4 A. For certain things.
t‘w. helps group it with other loans of like product. § Q. Okay.
6 Q. And then the Client ID, that looks like that's 6 A. Which loans we reviewed for what. It helped
7 Mercantile again; right? 7 determine what level of diligence -- to what
8 A Yes, 8 degree a loan got diligenced.
9 Q. Ah-huh. T76. I'll remember that forever. 9 Q. Okay. And what were the factors that would
10 Up at the very top we've got some BPC: and 10 determine degrees of diligence that would be
11 a bunch of other letters; do you know what that 1 used for review?
12 is? 12 A. Arisk assessment of the loan parameters as it
13 A. No. 13 relates to the product the commitment was in.
14 Q. Okay. Not a problem. 14 Q. And was this something that your unit would
15 Okay. And the Borrower Information, that's 15 determine or would it come to you saying what
16 pretty self-explanatory. 16 level of risk assessment review needed to be
17 And then the next thing down says, AssetWise 17 done?
18 Information. Can you tell me a little bit about 18 A. Corporate policy decisions were made about what
19 what that represents? 19 loans were looked at. Our unit just helped
20 A. AssetWise was a system that helped evaluate what | 20 facilitate when changes to that were directed to
21 we -- which loans we reviewed. So it was a 21 be made.
22 risk-assessment tool. And that's just the 22 Q. Aliright. I think you said that at some point
23 number that identifies this loan that went 23 in time that you actually did do reviews of
24 through that system. 24 documents.
25 Q. Okay. So it's the ID number for the Robinson 25 A. (Nodding.)
\w Page 58 Page 60
1 loan? 1 Q. Was... I guess what I'm trying to find out, was
2 A. Ub-huh, 2 there some sort of policy that determined what
3 Q. Okay. 3 level of due diligence that you would do on a
4 MR. BOYERS: Is that Yes? 4 certain loan as opposed to you guys had any kind
5 THE WITNESS: Yes. 5 of individual --
6 MR. BOYERS: Okay. 6 A. Allloans received a certain level of diligence.
7 THE WITNESS: Sorry about that. 7 Q. Uh-huh,
8 MR. BOYERS: That's okay. It happens 8 A. And then depending on the risk parameters of a
9 all the time. 9 loan, it may get additional diligence.
10 MS. JACKSON: We're just talking. 10 Q. Okay. And those parameters were decided by this
11 BY MS. JACKSON: 1 other division?
12 Q. And you said which loans you reviewed. Did you 12 A. The Capital Markets Group --
13 review all loans through this AssetWise system 13 Q. Okay.
14 or... 14 A. --decided and it was programmed into this
15 MR. BOYERS: 1 object to the form of the 15 AssetWise system that would help determine which
16 question because I think that's vague -- 16 loans to be reviewed, to what level, whether
17 MS. JACKSON: Okay. 17 they got a target diligence -
18 MR. BOYERS. -- in terms of what you 18 Q. Uh-huh.
19 mean. 19 A. --ora full diligence.
20 MS. JACKSON: Okay. 20 Q. Okay. And can you tell me just a little bit,
k‘ MR. BOYERS: You can answer to the 21 the difference between a target diligence and
22 extent you can. 22 then a full diligence?
23 MS. JACKSON: Yeah. And she said, "When 23 A. (Noresponse.)
24 we evaluate it, that's where we evaluate which 24 Q. And if you don't know, that's fine, just tell
25 loans we review." 25 me,
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1 A. An example would be a loan could be chosen for 1 Q. --Advise type?

2 its credit parameters, -~ 2 A. VYes, it was.

3 Q. Uh-huh 3 Q. Okay.

. A. -- that its debt-to-income ratios were too high, 4 A. What the amount was for. What the interest
“ﬁ%,, or there was adverse information on a credit 5 rate...

6 report data that came into the system. 6 The commitment would have stated a lot of

7 That system could identify those elements 7 things about what they were selling us.

8 and say, "This Is a higher risk Joan because of 8 Q. Okay.

9 those efements. Look at credit.” 9 A. So that was the legal... What we considered the
10 Q. Okay. 10 legal review had to do with primarily the Note
11 A. That would be a target review. 1" and the mortgage.

12 Credit could come through clean and look 12 Q. And the mortgage.
13 very good and It could identify something about 13 A. And then the servicing review would, if we
14 the property that was concerning and then it 14 were -- especially with buying the servicing
15 would be targeted for just a property review. 15 simultaneously, --
16 Q. Okay. So target diligence |s referring to just 16 Q. Uh-huh,
17 a specific -- 17 A. --would be to check to make sure that it had
18 A. Type of review. 18 adequate hazard insurance. Was it in a flood
19 Q. --type of review? 19 zone,
20 A. Right. 20 Q. Okay.
21 But all loans got a standard review for 21 A. Make sure we have the information we need to set
22 their legal documents, for core legal documents 22 up taxes, when taxes are due, that type of
23 and serviclng documents. 23 thing.
24 Q. Okay. And can you -- you just briefly tell me 24 Q. Okay. Okay. So we've talked about like the
125 what the standard legal review would entail? 25 standard review that everybody went through,
{ , Page 62 Page 64
k%f A. It would be to review the original documents, 1 just to make sure the documents were what they

2 the Note. 2 were supposed to be --

3 Q. Andwe're talking hard copy? 3 A. Uh-huh.

4 A. Hard copy of the original Note. Photocopy of 4 Q. --according to what you purchased.

5 the mortgage or Deed of Trust, because on a new 5 And Target Diligence, which were just

6 origination that original mortgage is out for 6 specific aspects of the loan.

7 recording, so we only had a certified copy -- 7 And then that might need some additional

8 Q. Right. 8 review.

9 A. --ofthe mortgage. 9 And then you also mentioned a due diligence
10 But you're checking the mortgage and the 10 review,

11 Note against the data that the client gave us, 11 A. That's just -- I'm interchanging the words
12 Mercantile gave us data and they gave us 12 Diligence and Review.
13 documents. 13 Q. Okay.
14 Q. Okay. 14 A. Review and Diligence in the industry tend to -~
15 A. And we compare the two to make sure they line 15 just reviewing things.
16 up. And that that product, that mortgage -- 16 Q. And that's part of my problem, is because --
17 Q. Uh-huh. 17 every industry has its own language. We don't
18 A. --or Note, is the mortgage product that they 18 always use the same words, so...
19 took a commitment down for. So it agrees. 19 Okay. Then back to our Asset Cover Sheet.
20 They took a commitment down for a certain 20 So this shows that If it has an AssetWise
. type of product. We're making sure that Note is 21 Submission ID that's an indication that It was
(ﬁﬁ’h’ that type of product. 22 sent through that review system?
23 Q. Okay. And that could be determined by this 23 A. VYes.
24 Purchase -- 24 Q. Okay.
25 A. Well, it was the Purchase -- 25 A. They all were.

09/13/2009 08:02:53 PM

Page 61 to 64 of 183

16 of 46 sheets




Page 65 Page 67
1 Q. Okay. And then we get back to -- it just looks 1 A. Yeah.
2 like underneath the Loan Information, that's 2 Q. -- maybe?
3 just some standard identifying data. 3 A. Well, but -- yeah. I'm not sure.
‘ Then we have Custodian Name. And here it 4 Q. Okay. That's fine. Okay.
l‘m appears that the custodian is Wells Fargo NA. 5 And then we go down to Servicer
6 Any... Where would that information come 6 Information --
7 through, who was going to be the custodian? 7 A. Uh-huh.
8 A. Wells Fargo was always the custodian for RFC. 8 Q. --andthen we have the number.
9 Q. ForRFC. Okay. 9 Service effective -- is that for Transfer
10 A. It was avery exception that we had any other |10 Date?
1 loans. And even those would have gone firstto |11 A. Yes.
12 Wells Fargo and then shipped out from there, 12 Q. Okay. And is that the date that the servicer
13 Q. Wells Fargo would delegate? 13 takes over or just... I mean do you know what
14 A. (Nodding.) 14 that field represents?
15 Q. Okay. 15 A. VYes.
16 And then the one that I had a question on is 16 Q. Okay. Can you explain it to me?
17 it says Disposition Status right under that. 17 A. We bought it on November 7th.
18 And then what are they referring to in that 18 Q. Okay.
19 category? 19 A. So the effective date that the servicer,
20 A. This whole Cover Sheet is a work flow tool. 20 Homecomings Is taking over, is that first
21 Q. Uh-huh. 21 business day -- or that first day thereafter.
22 A. And Disposition Status Is just letting the user 22 Q. Okay.
23 of the -- the assocliate in the process know that |23 A. The Effective Date of Servicing that we saw on
24 this loan isn't in foreclosure -- 24 the other form is the first date - December 1
725 Q. Okay. 25 would have been the first payment by the
" Page 66 Page 68
M A. -- at this moment in time. 1 borrowers that was due to Homecomings.
2 There's certain conditions that could be 2 Q. And then we have -- it looks like just very --
3 happening on the loan that would necessitate a 3 those last three --
4 prioritization of getting those documents to 4 A. Yes.
5 another part of the organization. 5 Q. -- entries look like various different codes.
6 So this is just showing that as of this 6 If you know what they are and if you could just
7 point in time the loan wasn't in some 7 go through them that would be great.
8 disposition status that needed priority. 8 A. Indicating whether or notit had a pre-payment
9 Q. Okay. Can you give me just a couple examples of 9 indicator.
10 a Disposition Status? 10 Whether it had an ARM conversion.
11 A. 1It's in foreclosure. 1" Whether it was a... Was it an ARM loan that
12 Q. Foreclosure? Okay. 12 could convert to a fixed rate.
13 Would litigation -- 13 Well, no, it wasn't.
14 A. Bankruptcy, maybe. 14 Q. Okay.
15 Q. Bankruptcy. Okay. I got you. I was -- 15 A. Andis it going to be Servicing Released? Yes.
16 A. Yeah. 16 Q. Okay. And they mean -- I guess I don't
17 Q. --just trying to get an idea of what we're 17 understand what that Servicing Release Ind
18 talking about here. 18 means.
19 A. Okay. 19 A. Mercantile was releasing servicing to us.
20 Q. And then the Disposition Date refers to... 20 Q. Okay. Thank you.
A. Well, I -- I'm not positive why it has a date. 21 Okay. And then we have just some
#%‘ Q. Okay. 22 administrative stuff down here at the bottom and
23 A. Iwould assume it just means that as of this -- |23 it looks like --
24 you know, that the last time -~ 24 MR. BOYERS: 1 would just note an
25 Q. They checked -- 25 objection to your characterization of what it
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Page 69 Page 71
is. The document speaks to itself. 1 people, as well.
If you have a question about what those last 2 Q. Okay.
three things mean that's fine, but -- 3 A. And this --
MS. JACKSON: Okay. 4 Q. So you're comfortable with explaining this form?
MR. BOYERS: -- try not to characterize 6§ A. VYes,
it as a certain type of information. 6 Q. Okay. So -- and let's just kind of do like we
MS. JACKSON: I shall try my best. 7 did with the others, just kind of go through it
BY MS. JACKSON: 8 as quick as we can --
Q. We have Cover Sheet Information on the very 9 A. Okay.
bottom. 10 Q. -- and just explain some of these entries on
Can you tell me what those -- the first 11 here.
entry is there under the heading Cover Sheet 12 A. Seller/Servicer Loan Number.
Information? 13 Q. Uh-huh.
A. Cover Sheet Printed by... 14 A. 1It's Mercantile and their loan number.
Q. 1 think it's time for a break. 15 Q. Okay.
A. 1It's just showing the user that -- the coding 16 A. The MIN number is the MERS identification
for the user who printed the cover sheet and 17 number.
when. 18 Q. And then what's that?
Q. Okay. And -- 19 A. The MERS -- the number that MERS identifies it
A. Date and time. 20 in their system.
Q. -- can you tell who the user Is? Or do you 21 Q. And who is MERS?
recognize that person and -- 22 A. Mortgage Electronic Registration System.
A. 1can only make assumptions, -- 23 Q. Do you know what they do?
Q. No. 24 A. They're an industry organization that tracks the
A. --but no, I don't know. 25 beneficial interest transfer of mortgage loans.
Page 70 Page 72
Q. That's fine. 1 Q. So does this indicate that the mortgage
Like I said, No is a perfectly good answer. 2 associated with the Robinson file got
MS. JACKSON: I say we take a break. 3 transferred somewhere?
MR. BOYERS: Fine by me. 4 A. Itindicates that it is a loan that was
(Discussion had off the record.) 5 originated by Mercantile as a MERS loan.
(Recess taken.) 6 Q. Iguess whatI need you to explain to me: Does
BY MS. JACKSON: 7 that make any difference in the paperwork that
Q. Still on Exhibit 3 and we're just going to flip 8 you get here at RFC?
over to Page 2, -- 9 A. VYes, it would.
A. Okay. 10 Q. Okay. And what would the difference be?
Q. -- it's marked US Bank Document 0114. 11 A. Ifthe MERS -- if it's -- this is indicating
A. Uh-huh. 12 it's a MERS loan.
Q. And if you could just look at this document and 13 Q. Uh-huh,
tell me what it is. 14 A. So when they would review the mortgage they
A. (Reviewing exhibit.) 15 would look for the MERS as register - 1 don't
This is the Legal Servicing Checklist. 16 know the legal term for it, --
Q. And who would be responsible for preparing this 17 Q. That's fine. I probably don't either.
form? 18 A. --butitis the entity that is going to be
A. The Acquisition associate in charge of 19 recorded as the ownership in the county.
purchasing the loan. 20 Q. Okay. So this tells them to look for that, that
Q. Okay. And Is this a position that you had held 21 it's a MERS loan.
in the past or -- 22 A. Ifitwasn't a MERS loan --
A. Or that I managed. 23 Q. Uh-huh.
Q. You managed, so -- 24 A. --then it would be recorded and then you would
A. At sometime in my history I managed Acquisition |25 look for an additional document of an assignment
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Page 73 Page 75
1 that would then need to be recorded. 1 A. --within the body of it, it would indicate all
2 Q. Okay. So you just said if it wasn't a MERS loan 2 the information about MERS, including this
3 it would need to be recorded. Be recorded 3 MIN number,
A where? 4 Q. Okay. And do you treat them any differently
\w A. The assignment would be recorded. 5 after that point or...
6 Q. And the assignment would be from whom to whom? 6 A. When you say Treat...
7 A. From Mercantile to blank. 7 Q. Oh, I'm... So it would -- you said that if it
8 Q. Okay. 8 wasn't recorded to MERS, then there would be an
9 A. But then ultimately it would either be RFCor a 9 assignment in blank that would have to come in
10 trustee, or someone, once you sold it. 10 with it.
11 Q. Okay. And let me just -- part of this is 1 If a MERS loan comes in is there any other
12 industry terminology. And when you say that 12 document that Residential Funding --
13 there'd be an assignment when you sold it, are 13 A. (Shaking head.)
14 we talking about selling it to Residential 14 Q. Okay. And then what --
15 Funding? Or are we talking of selling it to a 15 MR. BOYERS: Wait, wait, wait.
16 different entity? 16 THE WITNESS: No.
17 A. A non-MERS loan, our requirements would be that | 17 MS. JACKSON: Well, --
18 they give us an original executed notarized 18 THE WITNESS: Yes.
19 assignment in blank. 19 MR. BOYERS: Don't shake your head.
20 Q. Okay. 20 THE WITNESS: Yeah, I've got to quit
21 A. And a Note endorsed in blank. 21 doing that.
22 And then after we purchase it we would 22 MR. BOYERS: So...
23 decide, once we own it, -- 23 THE WITNESS: Say the question again.
24 Q. Okay. 24 MS. JACKSON: Okay.
25 A. -- who we would then endorse or assign it to. 25 BY MS, JACKSON:
(‘w Page 74 Page 76
1 Q. Okay. Gotyou. 1 Q. Ifa mortgage comes in and it's been assigned to
2 A. But Mercantile would transfer their interest to 2 MERS...
3 us by way of an assignment in blank and an 3 In this case Mercantile indicated they
4 endorsement on the Note in blank. 4 assigned the mortgage to MERS.
5 Q. Okay. 5 What do you get at RFC? Is it the original
6 A. Butifit's a MERS loan -~ -] mortgage? Is it a copy of the mortgage? Or --
7 Q. Yeah, what happens then? 7 A. It's a copy of the mortgage that's out being
8 A. Ifit's a MERS loan, at the point that they sold 8 recorded in the county.
9 it to us, they would have gone into the 9 Q. Okay. Because they gave it to someone else? In
10 electronic MERS system in the industry. They 10 this case MERS?
11 would have electronically told MERS that they 11 A. No.
12 sold it to us. 12 MR. BOYERS: Misstates her testimony.
13 Q. And when you're referring to They, you're saying 13 MS. JACKSON: I know. I'm just...
14 Mercantile -- 14 BY MS. JACKSON:
15 A. Mercantile. 15 Q. Ijust don't understand, so if you could try to
16 Q. --in this case would have -- 16 explain to me again. Just...
17 A. VYes. 17 A. Within the body of the mortgage --
18 Q. --told MERS? 18 Q. Right.
19 So if it's a MERS loan what do you end up 19 A. -- MERS -- Mercantile assigned the title --
20 getting as far as a hard copy document? 20 Q. Right--
( A. The mortgage. 21 A. --to that collateral, to MERS.
(TW Q. And would it have any indication that it had 22 Q. Okay.
23 been sold to MERS? Or how do you know? 23 A. And so by recording the mortgage, the county
24 A. Within the first page, -- 24 sees and the county will list MERS as the owner
25 Q. Uh-huh, 25 of record.
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1 Q. Okay. And then do you have to account for 1 Q. Okay. And if we go over to the second column,
2 anything differently then because it's a MERS 2 still in that upper first box, can you tell me
3 loan in your system? 3 just briefly what those entries mean? It's the
" A We make -- we -~ in our -- 4 box that starts with Commitment Number.
\m_, MR. BOYERS: Wait. Wait. Wait. 5§ A. That's the number of the commitment Mercantile
6 THE WITNESS: Sorry. 6 took down --
7 MR. BOYERS: I just object to the form 7 Q. Okay.
8 of the question -- 8 A. --tosell the loan.
9 MS. JACKSON: Uh-huh. 9 Q. Uh-huh.
10 MR. BOYERS: -- because you say 10 A. The next one over from it Is the Commitment
11 to account and 1 think accounting can have a 1 Explration Date.
12 legal meaning -- 12 Q. Expires. Okay.
13 MS. JACKSON: Okay. 13 A. And then below it is the commitment product
14 MR. BOYERS: -- and I don't think you 14 group, which In this case is AlterNet.
15 intended it that way. 16 Q. Yeah, what Is that?
16 MS. JACKSON: No. 16 A. 1It'sjusta -- it's a product groupling.
17 MR. BOYERS: So I just want to note for 17 Q. Uh-huh. Do you know what type of products are
18 the record that that's vague in terms of how you 18 in there or with that?
19 used it. And that's my objection. 19 A. Fixed rate.
20 BY MS. JACKSON: 20 Q. Okay.
21 Q. The --is the paperwork that comes in for a 21 Okay. And then...
22 mortgage that has been assigned to MERS treated 22 A. commitment Program is a 30-year fixed.
23 any differently than paperwork that -- for a 23 Q. Okay. And then the next lines don't have
24 mortgage that has not been assigned to MERS? 24 anything filled in. Was there a reason for
25 A. Yes. 25 that, do you know? Or can you tell why they
&N Page 78 Page 80
Q. Okay. Allright. And then if we could just go 1 wouldn't have been filled in?
2 back to our form again. 2 A. The product didn't require escrows.
3 MR. BOYERS: Was there a verbal answer? 3 Q. Okay.
4 I didn't hear it. 4 And then the next line says Appraised Value.
5 MS. JACKSON: She said -- 5 And it has an amount in there, Do you know
6 THE WITNESS: I sald Yes. 6 where that amount comes from?
7 MR. BOYERS: Okay. 7 A. The data would have been delivered -- all
8 (Laughter.) 8 this -- the data -- the pre-printed on here
9 MR. BOYERS: I didn't hear. I was just 9 would have been delivered through the systems
10 back... 10 from the client and printed out on this form and
1 I'm sorry. 1" 50...
12 THE WITNESS: That's all right. 12 Q. So when you say, "The data from the client,” In
13 MS. JACKSON: We're trainable. 13 this particular case we're saying that the data
14 THE WITNESS: I'm barely. 14 is from Mercantile?
15 MS. JACKSON: Okay. 15 A. Right.
16 BY MS. JACKSON: 16 Q. So these are their numbers or the information
17 Q. And if you could just -- on that first box it 17 that they transferred to you?
18 has Borrower's Name. It has a D/S Loan Number. 18 A. Uh-huh.
19 Could you tell me what D/S Loan Number 19 Q. Okay. Okay. If we can get down to that middle
20 represents? 20 box it has two things, it has SERVICING
A. Idon't know. 21 DOCUMENTS and then the other side of it says
%W Q. And then the next one down is RFC Loan Number? 22 LEGAL REVIEW.
23 A. VYes. 23 A. Uh-huh.
24 Q. And that would be? 24 Q. If you could just -- let's quick go through
25 A. Residential Funding's Loan Number. 25 which each of these entrles indicate,
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1 A. It's primarily going through and making sure 1 Q. Okay.
2 that we have certain core documentation or at 2 A. Isita fully amortizing loan.
3 least they checked for it. 3 Q. Okay.
* Q. Coredocs. Uh-huh. 4 And the next one down is Fife Submission
\w A. So application. 1s it a Home Improvement? 5 Form; what's that referring to?
6 Q. Uh-huh. 6 A. Did it have a sub -- common in the industry to
7 A. Flood insurance. 7 have kind of a cover underwriting form and we
8 Does it have its Life of Loan certification. 8 would check to see if we got one. We didn't
9 Q. And if there's a check by one of these boxes it 9 require it, -~
10 would mean? 10 Q. Okay.
11 A. They either had it or checked to see if they had 11 A. --butsee if we had one.
12 it. 12 Q. And you mean by common underwriting form --
13 Q. Okay. 13 A. Itwas just--
14 A. HUD-1 Settlement Statement. And Initial Escrow | 14 Q. -- underwriting --
15 Account. Well, this didn't have an escrow. 15 A. -- a summary of the actual loan.
16 Pay History. This didn't -- 16 Q. Oh, okay. So summary document?
17 Q. Okay. 17 A. Yes, just a summary.
18 A. -- this didn't pertain, -- 18 Q. Got you.
19 Q. Yeah. 19 Okay. And then the next one is?
20 A. --this was anew loan, not a seasoned loan. 20 A. Correct Note Form Used. Just checking to see --
21 Hazard Insurance Policy. 21 it's a reminder to look to see if a corrected
22 Flood Insurance Policy, didn't need one. 22 Note was used.
23 Q. Okay. 23 Q. And can you give me example of those?
24 A. Mortgage Insurance, it didn't need mortgage 24 A. We didn't allow for whiteout on a Note.
25 insurance. 25 Q. Okay.
K‘Y Page 82 Page 84
Q. Uh-huh. 1 A. So they're checking to make sure that there
2 A. Didn't need the Tax Information Sheet. 2 weren't any corrections.
3 And it wasn't an ARM loan. 3 Q. Gotyou.
4 Q. A Tax Information Sheet, is that referring to 4 Okay. And then the next one down we've got?
5 like property taxes? 5 A. Bank Code.
6 A. Yes. 6 That is -- ties to that Warehouse --
7 Q. Okay. 7 Q. Warehouse Bank Code?
8 A. Itwasn'ta Temporary Buy-Down Loan. 8 A. --Bank Code.
9 Q. What's the next one there? 9 Q. Okay.
10 A. I'mnot--I'm notsure what thatoneis. I 10 And then MARS?
11 think that is -- it looks like they wrote in 11 A. Ibelieve that was just the acronym for an
12 there Amortized. Amortized. Or abbreviation 12 internal work-flow system that was a reminder
13 for Amortized. 13 that they should update the status of this loan
14 Q. Wwell, do you understand what U/W Product would 14 in the work flow.
15 refer to? Does that help? 15 Q. Okay. And do you know what It tracked or not?
16 A. (No response.) 16 A. It just tracked the status of the loan --
17 Q. If not, I mean feel free to say No. 17 Q. Through the process --
18 A. I believe it's just another form of checking to 18 A. --through...
19 make sure it's in our system and the right 19 Yes.
20 product is tagged in the system with the right 20 Q. Okay. And then let's go to the other side of
_ product group. 21 the column which is headed up LEGAL REVIEW and
%2 Q. It would be like a type of product, -- 22 if you could just quick rundown those to me,
23 A. Yeah. 23 A. Note.
24 Q. --you believe? 24 Q. Uh-huh.
25 A. Yeah. 25 A. And then within the Note. Did it have a Prepay.
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1 What was the Prepay. 1 BY MS. JACKSON:
2 Q. Okay. And what does this one Indicate? 2 Q. Andthen we've got two things crossed out and
3 A. 1Itlookslike 36. I... 3 then we've got this MERS highlighted, box
.~ ° Q. And are you referring to llke a prepay penaity? 4 highlighted. Do you know what that box was used
“%w A. Or the term of when the prepayment could be -- 5 for?
6 Q. Okay. 6 A. Justareminder to them to double-check. You
7 A. --done. 7 either had to have an assignment in blank or it
8 Q. And then the next one? 8 had to be a MERS loan. And as it reflects
9 A. Original Match just means yes, they had an 9 above, this it was a MERS loan, so...
10 original and then the data on that original 10 Q. So somebody just forgot to check -- I mean it
11 matched the data in the system. 1 would have been checked If it was a MERS loan?
12 Q. Is that specifically for the Note? 12 A. Yeah.
13 A. VYes. 13 Q. Okay. And then going down to the bottom, I
14 Q. Okay. 14 think we just have a few more lines down there.
15 A. Wasit an Interest Only loan? No. 15 A. Checking to make sure if they had either a title
16 Then these next features has to do with If 16 policy or a binder.
17 this was a Texas Cashout, which this wasn't. 17 Q. Uh-huh.
18 Q. That would be something different, yeah. 18 A. Signed Truth in Lending.
19 A. Was there an Intervening Endorsement or Allonge |19 Q. Uh-huh.
20 used. 20 A. And then the Compliance Test, that they did
21 Was it endorsed in Blank? 21 that.
22 Did It have all its security Instruments 22 Q. And what would that entail?
23 with all the required riders. 23 A. 1Ibelieve in 2005 that involved just a fees
24 Q. And it looked like both of those are checked and 24 check.
25 that would indicate... 25 Q. And when you say fees you're referring to?
& Page 86 Page 88
M A. Uh-huh. 1 A. Fees charged to the borrower.
2 Q. And It would indicate that they were or they 2 Q on--
3 weren't? 3 A. That it didn't exceed some --
4 A. Theywere. 4 Q. For closing? You mean closing fees?
5 Q. Okay. § A. Forclosing. That it didn't violate any state
6 A. Well, that they found it. We wouldn't buy it 6 regulations of allowable charges.
7 with all the riders or at least the copy -~ for 7 Q. Sodo you know -- do you know what document they
8 the security instrument, -- 8 would use to determine what fees were charged?
9 Q. Uh-huh. 9 A. The HUD-1,
10 A. -- which we mean by that the mortgage or deed of |10 Q. And then right above it, where we have the
1 trust, -- 1 checked Final Signed Truth In Lending...
12 Q. Okay. 12 Do you know, was this a situation where the
13 A. -- we only had a photo- -- at this point we only 13 Instructions were just to write the figures
14 had a photocopy of what was out in the county 14 down? Or was there any -- was it a Compliance
15 being recorded, -- 15 Test? Was there any computation that involved
16 Q. Belng recorded. Okay. 16 the Truth In Lending figures or just the HUD-1
17 A. -- but we had a copy of what was executed and 17 figures?
18 being recorded. 18 MR. BOYERS: Object to the form of the
19 Q. Okay. And then it looks like there's some 19 question, That's I think four or five questions
20 initials out here. Was that just part of your 20 in one. If you could break it down, perhaps she
review process, to... 21 can answer.
% A. Uh-huh, 22 BY MS. JACKSON:
23 Q. Okay. 23 Q. The Compliance Test, did it involve any
24 MR. BOYERS: Is that a Yes? 24 computations on the Truth In Lending form?
25 THE WITNESS: Yes. 25 MR, BOYERS: Asked and answered. She's
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1 already explained what the Compliance Test 1 A. Who reviewed the documents.
2 addressed, which was the fees charged to 2 Q. And then the Reconciled By, what did that refer
3 borrower at closing. 3 to?
I think you moved up to the entry before 4 A. Who reconciled the financial numbers against the
\Tma that, which I thought you were asking about. 5 product type.
6 MS. JACKSON: Right. 6 Q. Andis this the form that captures that
7 BY MS. JACKSON: 7 reconciliation or Is there another form?
8 Q. And so does the Compliance Test involve 8 A. They just did it in the system.
9 anything -- or any review of the Truth In 9 Q. And when you say the system are you talking
10 Lending disclosure statement? 10 about a computer program?
11 A. The Compliance Test involved collecting a set of 1 A. VYes.
12 information put into a tool that did the test. 12 Q. I can'ttell from here, but was it usually the
13 I don't know exactly what items they were. 13 same person that did the review and the
14 Q. Do you remember the name of the program you said 14 reconciliation or --
15 you put it into? 15 A. (Nodding.)
16 A. It was just a Compliance Test. 16 Q. Okay.
17 Q. Okay. 17 MR. BOYERS: Is --
18 Okay. And then the very last thing just 18 THE WITNESS: Yes.
19 says Assumable Indicator. Do you know what that 19 MS. JACKSON: Yes.
20 would represent? 20 THE WITNESS: I'm embarrassed that I
21 A. Justreminding them to put the correct indicator |21 can't remember to do that.
22 in the system, whether or not it was suitable. 22 MS. JACKSON: It's hard.
23 Q. Okay. And then the very last box on the bottom 23 BY MS. JACKSON:
24 has Loan Information. And If we -- in the very 24 Q. Okay. So let's flip over. So that was
, 5 first column on the left side, if we go all the 25 Page 114,
“WW Page 90 Page 92
1 way down to the last entry of that box, it says 1 The next sheet we have is entitled,
2 Prop Type/Occ; could you just explain to me what 2 Assetwise/Evaluwise Approval Checklist and it
3 that entry means? 3 has a stamp on the bottom that says US Bank
4 MR. BOYERS: Again, -- 4 0120?
5 THE WITNESS: I don't remember the 5 A. Yes,
6 codes. 6 Q. Okay. Do you recognize this document?
7 MS. JACKSON: Okay. 7 A. VYes.
8 BY MS. JACKSON: 8 Q. Okay. And what type of document is it?
9 Q. And then right below that it has -- says 9 A. Itis another check sheet for reviewing the
10 Reviewed By -- 10 loan.
11 A. Uh-huh. 11 Q. Okay. And what would be reviewed? When you say
12 Q. -- and Reconciled By. 12 the loan, 1 guess what I would like you to try
13 And can you just kind of explain to me how 13 to distinguish for me, because it seems like
14 that process was set up? 14 there's hard documents and then there's
15 A. (No response.) 15 electronic data. So if you could kind of
16 Q. Was there a difference between the Reviewed By 16 explain to me what would be reviewed -- what was
17 duties and the Reconclied By duties? 17 being reviewed when this particular document was
18 A. They were just two different steps and that's 18 completed.
19 just a reflection that they did both steps. 19 A. This checklist would be used once the data was
20 Q. Okay. And what would be done under the 20 run through the AssetWise technology.
(‘3?’ Reviewed By steps? 21 Q. Okay.
2 A. Theitems above... 22 A. And it would instruct the associate what type of
23 Q. The whole form? 23 review needed to be done --
24 A. Yeah. 24 Q. Okay. Now the data --
25 Q. Okay. 25 A. --on certain elements.
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1 Q. Right 1 Q. --the worksheet represents?
2 The data that you're talking about is coming 2 A. --worksheet was designed to be able to use --
3 from who? 3 with either of those tools. They were similar
A. Mercantile. 4 tools with similar roles.
kw Q. Mercantlle. So do they have a system where they 5 In this case it was AssetWise that was used.
6 can take their electronic data and just kind of 6 Q. Okay. And then how can I -- how can you tell
7 dump it -- 7 which program was used from the sheet? Because
8 A. Feed it into ours, yes. 8 it looks like it's got EvaluWise indicators,
9 Q. Okay. Soyou don't have to do any data entry 9 Y N'Y, so it kind of looks like it might have
10 with their data? 10 been run through --
11 A. Only supplemental if they didn't deliver data. 11 A. Waell, they have the same rules, so they would
12 All the data we needed -- 12 have produced the same resuit.
13 Q. Correct. 13 Q. Okay. And so the first fleld would represent if
14 A. -- we would, from the paper, load the additional | 14 the loan was approved?
15 data. 15 A. Approved.
16 Q. Okay. So the Mercantile data generally, 16 Q. The second field --
17 assuming there's no problems, gets put into the 17 A. Credit.
18 AssetWise technology. That's a software 18 Q. Okay. So they represent the same thing?
19 program? AssetWise -- when you say AssetWise 19 A. Yes.
20 technology, -- 20 Q. Okay. And then the very last entry on the top
21 A. It was in-house developed software. 21 line starts with History?
22 Q. Allright. Okay. And so then this sheet... 22 A. And then because it got a Yes for appraisal, --
23 If you could just kind of go through it and 23 Q. Okay.
24 just tell us what the sheet shows. 24 A. --itsaid Is a HistoryPro report required?
25 A. LoanID. 25 Yes.
Page 94 Page 96
1 Q. Uh-huh. 1 Q. Okay. And what is a HistoryPro Report?
2 A. seller and the Borrower. 2 A. A HistoryPro Is a vendor-produced evaluation
3 Q. Right. 3 that helps detect fraud.
4 A. Okay. AssetWise Loan, YNY. 4 Q. What types of fraud?
5§ Q. Uh-huh. § A. Property flipping.
6 A. After running the loan and data through the 6 Q. Okay.
7 AssetWise program it produced an answer. The | 7 A. Various types of conditions.
8 first Y -- well, stood for Yes and No. 8 Q. Okay. And did you always use one certain vendor
9 Q. Okay. 9 product when you did these or...
10 A. Y and N stands for Yes and No. 10 A. Idon't know if we've always exclusively used
11 The first Y or N stood for did the tool 11 HistoryPro, but it has been the predominant
12 approve the loan or not. In this case it did, 12 product.
13 Yes. 13 Q. Okay. So on this particular worksheet
14 Q. Okay. 14 HistoryPro is the name of the software that was
15 A. Thesecond answer -- 15 used to try to detect...
16 Q. Uh-huh. 16 A. The product that we -- we engaged a vendor to
17 A. -- meant did it need a credit review. 17 produce for us.
18 Q. Okay. 18 Q. Okay. Okay. All right. So...
19 A. In this case No. 19 And let's just kind of quick go down and see
20 The third position was did it need an 20 what's being evaluated here,
(%?E appraisal review and the answer was Yes. 21 And I'll just let you go down each line and
: Q. Okay. And then if we move over to the right, we 22 explain what It's...
23 have -- it says EvaluWise Indicators. Do you 23 A. Waell, the first is just that they've taken the
24 know what -- 24 step to evaluate that this product does match
25 A. This-- 25 what the client submitted or committed to sell
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1 us. 1 [The] Note matches the product type on the
2 Q. Okay. And when you use the word Product, you're 2 AssetWise certificate.
3 referring to the loan terms? 3 And the Interest Only, which was not
" A. The 30-year AlterNet... 4 applicable in this case.
t’ﬁuw Q. Okay. Thank you. § Q. Okay. And when you're comparing the interest
6 And then when it says Evaluated Product 6 rate on the Note to this AssetWise certificate,
7 Group is an Upgrade, what do they mean by an 7 let me just be clear. We're talking about the
8 upgrade? 8 physical Note as being compared to electronic
9 A. Those price adjustments that were on the 9 data or electronic data printout, that's the
10 Purchase Advice, -- 10 AssetWise certificate?
11 Q. Okay. 11 A. 1It's being -- paper Is being compared to data,
12 A. -~ certain conditions of a loan can change the 12 yes.
13 price up or down. 13 Q. Okay. Andis it usually printed out or is it
14 Q. Okay. 14 just being done off the screen, a computer
15 A. So they're looking for up or down movement as it | 15 screen?
16 relates to the features of the loan and its 16 A. Being--
17 pricing. 17 MR. BOYERS: Objection, because I'm not
18 Q. Okay. And then there's a big X in the box. 18 sure what you're referring to. If you're
19 That would indicate? 19 referring to just the electronic data itself,
20 A. They did the steps. 20 that's being looked at, --
21 Q. Okay. So let's just go to the second one. 21 MS. JACKSON: Right.
22 MR. BOYERS: Remember to let her finish 22 MR. BOYERS: -- let's make that clear.
23 her question -- 23 MS. JACKSON: Yeah.
24 THE WITNESS: Okay. 24 BY MS. JACKSON:
25 MR. BOYERS: -- before you answer. 25 Q. The Note that's being looked at is a hard copy
( Page 98 Page 100
M THE WITNESS: All right. 1 Note and then it says Compared to the AssetWise
2 BY MS. JACKSON: 2 certification or CERT.
3 Q. Second box. 3 That AssetWise CERT is the electronic data,
4 A. Do youwant meto -- 4 I believe we talked about.
5 Q. Yeah. 5 A. (Nodding.)
6 A. --readitor.. 6 Q. When someone is doing this check sheet do they
7 Q. Justgo through and explain to us what each line 7 have -- is the AssetWise electronic data printed
8 is either evaluating or what it indicates. 8 out for them to do this comparison? Or are they
9 A. Is atarget diligence need to be done -- 9 comparing the hard copy Note to the AssetWise
10 completed by Underwriting? Yes. 10 data that's just being reflected on the computer
11 Q. Okay. And that would be because of one of these 1 screen?
12 code indicators that we talked about up at the 12 A. Computer, I believe.
13 top here, these Y N Ys? 13 Q. Okay. And then we're going to drop down to the
14 A. Yes, 14 third set of criteria and if you could just run
15 Q. Okay. And then moving down, there's a big black 15 through those really quick.
16 line and moving down to the next categories 16 A. The next section?
17 here. 17 Q. Uh-huh, And just tell us what each category is
18 If you could just explain to me -- there's 18 looking at.
19 one, two, three, four criteria it looks like. 19 A. Whatis the Purchase Price.
20 If you could just tell me quickly what each 20 Q. Uh-huh,
criteria is looking at. 21 A. Inthis case wasn't relevant.
g“?l A. Loan amount matches the Note. 22 Q. Okay.
23 [The] interest rate on the Note is the same 23 A. Secondary financing, which wasn't relevant,
24 [as] or less than the interest rate on the 24 Q. Isthat referring to a second loan?
25 AssetWise certificate. 25 A. Second mortgage.
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Page 101

Page 103

Q. Okay. 1 means? It says guality code in IMS.
And then continuing down. 2 A. 1It's just the code of the documentation type.
A. Rate and Term Refinances, if 2nd mortgage Is 3 Q. And we're just referring to the income?
belng pald off, 2nd mortgage is at least 12 4 A. Uh-huh.
months old. 5 Q. Okay.
Checking for a plece of criteria there. 6 MR. BOYERS: Is that a Yes?
Loan Purpose matches the HUD-1, 7 THE WITNESS: Yes.
Q. And the last line there is? 8 BY MS, JACKSON:
A. If Sellers and Buyers have the same last 9 Q. Allright. Moving down.
name... It's giving them an indication... 10 And like I sald, if you could for each of
But this is a refinance, so it's not pertinent. 11 these lines just give a real quick explanation.
Q. Okay. When It says full Underwrite, that would 12 A. Appraised Value and then across from that has
be -- a full Underwrite Is required If they do 13 the LTV or loan-to-value.
not have the same last name? 14 Q. Uh-huh.
A. A full Underwrite if It was a purchase 16 A. Property type matches appralisal.
transaction -- 16 Q. Okay.
Q. Okay. 17 A. And then there were some extra things to do if
A. -- and the borrower and the sellers were -- had 18 it was a condo.
the same last name, you'd want to review that 19 Q. Allright.
file more carefully, so a full Underwrite. 20 A. Refinance -- the property value matches the
Q. Got you. 21 appraised value.
And then we're going down to one, two, 22 If It was a purchase, which It wasn't, that
three, four -- right underneath the fourth black 23 the property value --
line we have two criteria there. 24 Q. Right,
A. Uh-huh. 25 A. --is the lower of the appraised value or the
Page 102 Page 104
Q. If you could just explain each of those. 1 purchase price.
A. Ifit's an AlterNet product, if the doc -- 2 Q. Uh-huh.
documentation type is stated, the borrower must 3 A. So the following section just helps them
be self -- must be self-employed for at least 4 determine that they have everything that they
two years. So If it's a self-employed borrower, 5 are responsible for checking for.
which -- 6 Q. Uh-huh,
Q. Okay. 7 A. That they have -- the appraisal is complete.
A. --thisisn't. 8 Q. Okay.
Q. Is AlterNet another program or Is It -- 9 A. Orifit's a new construction, is it completed
A. Just a product grouping. 10 per plans and specs.
Q. Okay. And then the next one down? 11 Q. Right.
A. The Loan Doc Type matches income documentation |12 A. Date of the appraisal isn't older than 120
in the file and the quality code in IMS. 13 days --
That just means that the income verification 14 Q. Okay.
documentation type, -- 18 A. -- before the closing.
Q. Uh-huh. 16 Photos are there.
A. --was it -- was there documentation verifying 17 Q. Uh-huh.
the income -- 18 A. Comparables. Photos. The map. Finance. There
Q. Okay. 19 have been no sales. I mean I can read you the
A. --inthe file? 20 form.
And, If so, did it get reflected in the 21 MR. BOYERS: Yeah, I was golng to say --
codes and system correctly -- 22 THE WITNESS: I'm just reading it.
Q. Okay. 23 MR. BOYERS: Let's go off the record for
A. -- so we knew what type of documentation it had. |24 a second.
Q. And the quality code they're talking about 25 (Discussion had off the record.)
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Page 105 Page 107
1 BY MS. JACKSON: 1 are comments underneath that.
2 Q. Box 10, what information is reviewed to 2 Are the comments related to this last box or
3 determine the -- whether or not there's been a 3 are the comments relating to the whole form? So
‘ refinance? 4 could you please explain the Comments box there?
i A. So you're referring to the box that starts § A. The comments would just have to do with --
6 Refinances? 6 MR. BOYERS: I just note an objection.
7 Q. Uh-huh, 7 She isn't the one who prepared this document, so
8 A. They're reviewing the appraisal and the loan 8 she can testify generally about what the comment
9 application, I believe. 9 section Is for.
10 Q. Okay. 10 MS. JACKSON: I think that's what 1
11 A. And the HistoryPro Report because that's part--|11 asked her to do.
12 they've got a HistoryPro Report so they have 12 MR. BOYERS: It's not necessarily clear,
13 other information on the property. 13 so --
14 Q. Okay. Because that's what that sentence says, 14 MS., JACKSON: Oh, --
15 “There have been no sales on the property in the 15 MR. BOYERS: -- I'm just making my
16 last twelve months.” And my question Is what 16 objection.
17 information do they get, or have access to, to 17 MS. JACKSON: -- 1 just asked her what
18 determine that, whether there has been any sale 18 the box -- if it was for the HistoryPro or --
19 of the property? 19 MR. BOYERS: I'm just --
20 MR. BOYERS: Asked and answered. 20 MS. JACKSON: -- if it was for the whole
21 You can answer. 21 document,
22 THE WITNESS: The borrower's loan 22 MR. BOYERS: I'm just making the record,
23 application, -- 23 my objection.
24 MS. JACKSON: Uh-huh, 24 She can answer.
| 25 THE WITNESS: -- their statement, the 25 MS. JACKSON: Cool.
K“’( Page 106 Page 108
appraisal and HistoryPro Report. 1 MR. BOYERS: So...
2 MS. JACKSON: Okay. 2 THE WITNESS: Comments would be put
3 BY MS. JACKSON: 3 there as it related to anything from that
4 Q. And the HistoryPro Report, that's the separate 4 section for review.
5 vendor program that we were talking about 5 BY MS. JACKSON:
6 earlier that looks for fraud? 6 Q. The entire section?
7 A. (Nodding.) 7 A. For--
8 And property evaluation. 8 Q. Like from Appraised Value down --
9 Q. And property evaluation? 9 A. Or--
10 A. Uh-huh. 10 Q. -- or just the whole form?
11 Q. Okay. Okay. In the -- I believe it's the 11 A. It was the discretion of the reviewer, how to
12 13th box down It says Property type. Out in the 12 use the Comments form.
13 right-hand column it says Units 1. And then it 13 Q. Okay.
14 asks the question and It says Is property type 14 And what types of things would typically be
15 valid for AssetWise? 15 noted in a Comments form? Or Comments field I
16 What do they mean valid? 16 guess it Is,
17 A. Well, if there was a, you know, 5-unit 17 A. Just observations of the file.
18 building... This is saying it's a 1-unit -~ 18 Q. And it looks like on the bottom -- it says it's
19 1-unit property, so that's a valid unit number, 19 Reviewed by J Larson. Would that be the person
20 Q. Okay. Sothey're just comparing again the 20 who prepared the form or did someone else
. electronic data to what the hard copy documents 21 prepare the form and then the reviewer would
%?’ reflect? 22 review it?
23 A. Yes. 23 A. Someone else probably generated the form.
24 Q. Andthen 13, 14, 15. Box 15 says HistoryPro 24 J Larson filled it out.
25 review complete (if applicable) and then there 25 Q. And when we say filled it out, she's --
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Page 111

1 A. Checked the boxes. 1 Q. Okay. I gotyou.
2 Q. --she's.. 2 A. 1It's just some quality control steps.
3 The reviewer is also the person completing 3 Q. Okay.
A the handwriting on here? 4 And then one, two, three, four... The fourth
k’w A. Uh-huh. 5 box down is talking about Employment type.
6 Q. Okay. Do you know what a 1007 is? I think it 6 A. Uh-huh.
7 might be a form number. 7 Q. And then it says DTI matches Findings Report.
8 MR. BOYERS: What part of the document 8 Can you tell me what D7 means?
9 are you looking at? 9 A. Debt.
10 MS. JACKSON: In the Comment section it 10 Q. Okay.
11 says No 1007 in file. 11 A. Debt to income.
12 BY MS. JACKSON: 12 Q. Okay. And then what is the Findings Report?
13 Q. If you don't know, you can just say No. 13 A. The AssetWise Findings Report.
14 A. I--Idon't know specifically. I believe it is 14 Q. Okay.
15 a form on a multi-use family dwelling and this 15 A. It's the -- the outcome information from the
16 is Okay to waive because it's a single-family 16 technical system or the computer that evaluated
17 residence. 17 the loan.
18 Q. Okay. 18 Q. So after the data Is input, it -- the program
19 Oh, and so that was my next question. SFR 19 does its thing and then it has a Findings Report
20 is single-family residence? 20 indicating the results?
21 A. Okay to waive because it's an SFR, single-family |21 A. Uh-huh.
22 residence, 22 Q. Okay. Is that Findings Report printed out or is
23 Q. Okay. And then we get to the -- it looks 23 it saved In electronic form?
24 like -- It's in a dark line, but it says 24 A, It's electronic, I believe.
25 Credit Screens and then something that starts 25 Q. Okay. And then on that same line, if we go
%%/ Page 110 Page 112
1 with a P. 13, 14, 15 -- I don't know, we're 1 out -- if we have another DT, but it's Debt to
2 down to about 17 or 18 boxes. 2 Income --
3 MR. BOYERS: Just count it from that 3 A. Uh-huh.
4 section. 4 Q. --and there's a number there. And then we have
] MS. JACKSON: But if she doesn't 5 some other codes out to the right-hand side of
6 understand what line I'm on... 6 that. Do you know what that represents or...
7 BY MS. JACKSON: 7 A. The DTI or Debt to Income --
8 Q. I'mon the very last dark line on the form. 8 Q. Uh-huh.
9 A. (Indicating.) 9 A, --was23%.
10 Q. Yes. 10 Q. To -- do you know, 23% to what? The --
11 A. Yes. 11 A. Their housing payment and their relationship to
12 Q. Okay. Could you -- the first to the reviewer 12 their income.
13 indicated -- it looks like NA, which would mean, 13 Q. Do you know if, in this DTI figure, Is it just
14 I'm assuming, Not Applicable. 14 housing debt that's included, not overall debt?
15 And then she's got a check in the third box 15 A. Yes, I believe it's just...
16 down. So can you start from that third box down 16 MR. BOYERS: In clarification, --
17 and tell me what these checks indicate? 17 MS. JACKSON: Uh-huh,
18 A. It's just some steps that -- that they're asked 18 MR. BOYERS: -- you're talking about
19 to do, to enter the credit score on the P2FP -- 19 housing debt with respect to this loan; correct?
20 I mean that's the code screen. Enter the credit |20 MS. JACKSON: Well, yeah. I meanl
g score. They did it. Complete Employment type 21 don't know --
(%21 in the system, in the Findings. 22 MR. BOYERS: I mean the property that's
23 Q. Sothe P2FP, that would be like the field for 23 the subject of this loan?
24 the credit score? 24 MS. JACKSON: Yeah, I'm assuming when
25 A. Or the screen number. 25 they say Debt to Income that they're talking
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Page 113 Page 115

1 about the Debt-to-Income in regards to this 1 talking about making sure it was entered in the

2 loan. 2 IMS in that sentence above?

3 MR. BOYERS: I mean that's probably... 3 A. Yes.

» MS. JACKSON: Yeah. 4 Q. Okay. And then moving to the left we have
“%za MR. BOYERS: Okay. 5 Mortgage History (if applicable on EvaluWise).

6 MS. JACKSON: And that's to say the 6 And it says N/A. Can you explain? Is it

7 debt-to-income, if that represents 23%. So I 7 N/A because there isn't any mortgage history or

8 was asking is that just housing debt oris it 8 N/A just because EvaluWise wasn't used?

9 overall debt of that particular borrower. 9 A. 1think Mortgage History wasn't needed. It was
10 BY MS. JACKSON: 10 a new -- it was -- 1 think the -- EvaluWise. 1
11 Q. And then we have, like I said, then to the right 1" don't think it was applicable in this case.

12 of the letter we've got a couple codes there 12 Q. Yeah. And let me go back and just make sure I'm
13 again and if you know these, if you could please 13 clear on this.
14 tell me what each of these codes are. And if 14 You said the AssetWise program and the
15 you don't, just tell me. 15 EvaluWise program were similar. Were they both
16 A. No,Idoit. 16 always run at the same time or was one or the
17 OTH is the income -- some other type of 17 other?
18 income. And SE stands for Self-employed. And 18 A. They both --
19 FX stands for -- 19 MR. BOYERS: Objection, compound.
20 Q. Oh, okay. 20 You can answer, if you can.
21 A. --Fixed. 21 BY MS. JACKSON:
22 Q. Fixedasin? 22 Q. Take out my one or the other.
23 A. Asin afixed-income person. 23 A. EvaluWise was a tool used more predominantly
24 Q. Someone who receives a salary, would they be 24 when we were evaluating up and buying a bulk of
5 included in a fixed-income person? Or are we 25 foans.
(%y Page 114 Page 116

1 talking fixed income, just on like 1 Q. Okay.

2 Social Security or a pension? 2 A. AssetWise was more predominantly the tool used

3 A. Social Security and pension. 3 when you were buying one loan at a time, for one

4 Q. Okay. Allright. And then going right below 4 client.

5 the box. We were talking about employment. 5§ Q. Okay. And then underneath the box where -- or

6 There's -- talking about a reference number in 6 the line where we have Mortgage History (if

7 the IMS is entered. What does IMS refer to in 7 applicable on EvaluWise). They said

8 that sentence? 8 Non-Applicable and there's some numbers or

9 A. Information Management System. 9 something written on there.

10 Q. Andis this a different software system or Is 10 Is that any kind of required coding or was
1 it -- 11 this just something at the discretion of whoever
12 A. Just the -- what we refer to as the gathering 12 input this?
13 point of information. 13 A. 1Itwas --it's just a quality control reminder
14 Q. Andisitlike a summary of everything or... 14 to make sure all the codes are correct in the
15 When you say gathering -- 15 system.
16 A. It's a document repository of information. 16 Q. Okay. And then moving down, there's a line that
17 Q. Okay. So it's entered In there. 17 says Approved and it has a big circle around it.
18 And is the same -- and then what is an 18 And then there's some numbers out there. I
19 AW Cert? 19 don't need to know specifically of what each of
20 A. The AssetWise Cert. 20 those numbers mean, but can you just give me a
(“ _ Q. AssetWise Cert in the file used for funding. 21 general idea of if it would be approved, are
% Okay. 22 these conditions approved based on certain
23 And then right below that you see AssetWise 23 conditions or...
24 Submission Reference Number and there's a number 24 A. Idon'trecall.
25 assigned there. Is that the number they're 25 Q. Okay. And then the IMF Code -- IMS Code, we
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Page 117 Page 119
have -- she's got circled 18A. Or He, I don't 1 A. That--
know who it is. But 18A. Do you know what that 2 Q. Yeah.
reference is? 3 A. That was the box that had todowas itina
A. 1don'trecall. 4 high-risk ZIP Code area.
Q. Okay. And then it's Reviewed by, it looks like 5 Q. And how was a high-risk ZIP Code -- what does
J Larson and it has a UW Code. Do you know what 6 that refer to? High risk of what?
that refers to? 7 A. We had determined a set of ZIP Codes where our
A. That would be J Larson's underwriting code -- 8 portfolio, we had -- as a company we had
Q. Okay. 9 experienced losses.
A. -- number. 10 Q. Oh.
Q. And then the date the review was performed? 11 A. Soif aloan came in for that ZIP Code area we
A. Correct. 12 gave it extra scrutiny.
Q. Okay. Cool. 13 Q. Okay.
And then flipping the page around, US Bank 14 A. But this one didn't.
Document 121. The copy that we got is a little 15 Q. Allright. Okay. Okay. And then stepping down
bit hard to read. It doesn't look like there's 16 to the box where we have some --
much filled out on this form, so if you could 17 A. This is the HistoryPro box.
just please review it and tell me the general 18 Q. Okay. And they have one box checked here and it
purpose of the form. 19 says Review for any additional appraisal
A. An optional tool they could use to go through 20 diligence. And then there's a notation, a
thelir checklist. 21 handwritten notation out there that looks like
Q. Uh-huh. 22 the person wrote in April 26, 2004 and Value and
A. In this case the loan was selected for a target 23 at, an arrow sign and End. Does that notation
diligence of an appraisal. 24 -- is that like a notation that's a shorthand
Q. Okay. 25 for something that you would recognize as being
Page 118 Page 120
A. So they're skipping over to the step. 1 reviewed or is It --
MR. BOYERS: And you're flipping over to 2 A. Yes.
US Bank 122? 3 Q. --justthis person...
THE WITNESS: 122. 4 A. Yes.
MS. JACKSON: 122, § Q. Okay. Can you tell me what that refers to?
BY MS. JACKSON: 6 A. Value at high end.
Q. Okay. So let's go to 122. 7 Q. And value at high end of what?
A. (Complying.) 8 A. The information provided in the HistoryPro
Q. And then the first box, I don't see anything 9 Report.
filled in there. 10 Q. And the HistoryPro Report Is showing comparable
So let's move down to -- it's hard to read. 1 houses or --
Do you know what the heading is for that first 12 A. 1In the last three years.
box, by any chance, or what that's supposed to 13 Q. Okay. And so then once we've got this Yes, then
represent, as far as what they're analyzing in 14 what happens to the loan review process? Does
that first box? 15 that trigger any additional...
A. I believe it is saying history -- it's talking 16 A. Then they review the HistoryPro Report.
about diligence for HistoryPro. 17 Q. Okay. Let's see if we have that.
Q. Okay. And like I said, we have nothing 18 The next page was marked US Bank 123.
indicated in there, so let's move down to -- it 19 Is this the HistoryPro Report?
looks like Step 4. 20 A. VYes.
A. Oh, I thought you were talking about Step 4. 21 Q. Allright. Okay. Good. And so if we can go
Q. Iwas. We've got the one box here at the top. 22 ahead and -- it's got some -- at the very top It
A. Oh. 23 has some User Entry Information. It has some
Q. Like I said, it's so hard to -- it says 24 Order Tracking Number. Is that just internal
Step 3A -- 25 tracking? Is that something that's internal
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Page 121 Page 123
1 tracking as to Residential Funding Corporation 1 Q. Okay.
2 or is that something that's just internal 2 A. The T Ratio has to do with -- I believe it's
3 tracking to the vendor of this program? 3 the -- based on avallable information because
* A. The vendor. 4 the vendor can only get so much information.
. Q. Okay. That. That. § Q. Right.
6 Okay. And if we look on the second box down 6 A. Sowhat was a public record of the sales in the
7 it says AVM Property Review Results. 7 last three years, what percentage of them may
8 Can you tell me what this shows and what 8 have been from a foreclosure.
9 this -- the Review Resuits -- what the Review 9 Q. Okay. And then there's that S Gain?
10 Results were? 10 A. 1 believe, again, that has to do with the -- in
11 A. AVM stands for Automated Valuation. 11 the last three years it's a ratio about the
12 Q. Okay. 12 value increases Iin the last three years --
13 A. And it's -- after it applied whatever internal 13 Q. Okay.
14 criteria it had -- 14 A. --ofsales.
15 Q. Uh-huh. 15 Q. Okay. Okay. And then we bump down into the
16 A. - it came out with a final decision of 16 middle of the form and we have a HistoryPro
17 Caution. 17 notation. And the top part of it has some
18 Q. Okay. Were the reviewers, and these are the 18 identifying information. And then the F Score
19 Residential Funding reviewers, were they 19 is repeated.
20 provided with any kind of guldance or procedures 20 And then we have a line that starts with
21 that needed to happen if like a Caution entry 21 Market Analysis. And can you just kind of
22 was found by the HistoryPro? 22 explain this information...
23 A. Theywereto thoroughly review the information |23 Well, first of all, when these reports came
24 In the HistoryPro and the appraisal. 24 in was it a duty of the Residential Funding
_25 Q. Okay. So as we go through this we'll cover 25 reviewer to look at this information?
Page 122 Page 124
%%’ that. 1 A. To consider it, yes.
2 A. (Nodding.) 2 Q. To considerit? Okay.
3 Q. Okay. And then the next line down says Value 3 A. (Nodding.)
4 Difference: 27%. 4 Q. Socanyou go ahead and just kind of give me an
5 Do you know what they're referring to there? 5 overview of what some of these -- like I said,
6 A. Off the top of my head, no. 6 some of the F scores repeat, but some of the
7 Q. Okay. And the -- there's a Decision Reason and 7 newer entrles, if you could explain what they
8 that Decision Reason says, Value Not Within 8 meant and then what that would trigger the
9 Tolerance (HP). Do you know what that notation 9 reviewer to either get additional documentation
10 means or is trylng to describe? 10 or what responsibilities would be triggered
11 A. Not specifically. 11 based on a reviewer looking at this data.
12 Q. Okay. And then we go down to the next box and 12 MR. BOYERS: Object to the form, to the
13 It says HistoryPro Property Flipping -- Scoring. 13 extent it's vague.
14 Flip Scoring. And then can you explain to me a 14 You can answer, to the extent you can.
15 little bit about what this box means, or what 15 THE WITNESS: To the extent that this
16 duties it would trigger, or additional review it 16 vendor could obtain information --
17 would trigger for the Residential Funding 17 MS. JACKSON: Uh-huh.
18 reviewer? 18 THE WITNESS: -- it goes through and it
19 A. An FScore -- 19 shows how many nearby sales they considered to
20 Q. Uh-huh. 20 come up with their score.
A. -- has a range of 0 to 25. 21 BY MS, JACKSON:
Q. Okay. 22 Q. Okay.
23 A. The higher the score, the riskier, 23 A. What's the maximum distance they had to go.
24 Q. Okay. 24 What was the average distance. The 7 Score that
25 A. So this one was an 8. 25 was above at 57 --
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Page 125 Page 127
1 Q. Uh-huh. 1 Q. Okay. Me neither.
2 A. --isthe 20 out of 35. 2 And then back underneath that we have
3 Soit's -- if it's 57% T Score that was 3 Subject Report. Legal Description. Okay.
A arrived by using 20 out of 35. 4 That's all pretty self-explanatory.
KW Q. And 35, we're talking 35 -- 5 Let's go ahead and flip to 125.
6 A. Properties. 6 A. (Complying.)
7 Q. --properties? 7 Q. And at the very top It starts with
8 Okay. 8 Transfer Date. Do you know what -- the entry
9 A. Ithink the S Ga/n and the L Gain starts getting 9 underneath that has some data; do you know what
10 into average mean and I'm not a... 10 that represents?
11 Q. Okay. 11 A. That's still a carryover, I believe, of the
12 A. The Subject property, was there a foreclosurein | 12 subject property information that was able to be
13 the last three years that this vendor could find 13 found.
14 on the property. No. 14 Q. Okay. And then it looks like we have a little
1 Q. Okay. 15 map with a bunch of letters. It looks like they
16 A. And was it for -- did it have a -- did they find 16 designate properties and it's captioned
17 any county records that a sale had transpiredon |17 Nearby Sales. So... And 1 think this goes
18 this property in the last three years. No. 18 through Page 127.
19 Q. Okay. Andis that -- coming from that APN, 19 So if you could just kind of flip through
20 that's over in the right-hand column, the 20 that and either confirm or deny whether or not
21 right-hand side here where it says Last Sale 21 that's what it purports to be.
22 Date? 22 A. 1It's just the information they could get.
23 A. Idon't know. I don't know. 23 Q. Yeah. Okay. Then...
24 Q. Okay. 24 And would a reviewer look through each of
25 MR. BOYERS: Are you asking about the 25 these sales to see what the sales range was for
SW Page 126 Page 128
APN or the Last Sale Date information? 1 the specific properties or --
2 MS. JACKSON: Well, she said that the 2 A. They may or they may not look to each individual
3 information showed that there wasn't a sale and 3 one.
4 I didn't know if she was reading that from -- 4 Q. Okay. And then we get to Page 128. And did the
5 THE WITNESS: I don't know what APN 5 revliewers use this particular section of the
6 stands for. 6 report or...
7 MS. JACKSON: Okay. 7 MR. BOYERS: Well, I'm going to object
8 BY MS. JACKSON: 8 to the form of the question --
9 Q. The Last Sale Date, what's your understanding of 9 MS. JACKSON: Okay.
10 what that means? 10 MR. BOYERS: -- because If you're
11 A. That's what the vendor could find as the last -- 11 asking...
12 Q. Okay. 12 It's not clear if you're asking in general
13 A. -- sale date on a subject property. 13 or with respect to this specific deal. If
14 Q. And then they've got this Land Use Code. Do you 14 you're referring to --
15 recognize what code they're using there? 15 MS. JACKSON: Well, I can't ask --
16 A. Reslidential Single-Famlily Residence. 16 MR. BOYERS: -- this specific one, then
17 Q. Okay. And... Okay. Let's see. And let's flip 17 you're asking her to speculate as to whether
18 the page. This looks like -- this is marked 18 they Jooked at this page.
19 124. This looks like It's still part of that 19 MS. JACKSON: Right.
20 same HistoryPro stuff. 20 MR. BOYERS: In general, you can ask.
Okay. If you could just kind of go to 21 MS. JACKSON: Right. Well, I --
% the -- it looks like a third down, it says HUD 22 Specifically...
23 Property Rules Report. Just what are they 23 She can't anything on the specific loan
24 referring to there? 24 because she didn't fill it out. I mean she can
25 A. Idon't know. 25 tell me what the codes and stuff are, but...

09/13/2009 08:02:53 PM

Page 125 to 128 of 183

32 of 46 sheets



Page 129

Page 131

1 MR. BOYERS: Well, then she can also -- 1 It's just a printout of the software summary
2 she's already authenticated the record as being 2 results from EvaluWise, It's saying yes, it was
3 ours, -- 3 an AssetWise --
‘ MS. JACKSON: Right. 4 Q. Right.
\wwu MR. BOYERS: -- but go ahead. 5 A. Right.
6 BY MS. JACKSON: 6 Q. Letme--
7 Q. Sovyes, I am just asking in general terms 7 A. Was it approved?
8 because I realize you're not the person that did 8 Q. Yeah.
9 this review. 9 A. Yes.
10 But... You know, it looks like this report 10 Q. I--
1 is pretty comprehensive and I guess as a 11 A. 3Just a summary.
12 reviewer, when you were a reviewer, did -- what 12 Q. I think it looks like just almost the same --
13 parts -- did you use the entire report in each 13 A. VYes.
14 and every section or were there certain sections 14 Q. --that we did.
15 that you relied on? 15 A. Printout of the...
16 A. The-- 16 Q. So does the -- does this indicate that the
17 MR. BOYERS: I'd just object for the 17 EvaluWise -- the data for this particular one
18 record to the fact that it seems facts not in 18 was input through the EvaluWise --
19 evidence. The HistoryPro was the program that 19 A. And AssetWise.
20 was used back in the time she had 20 Q. -- program?
21 responsibilities in that area. 21 And AssetWise, so it was --
22 MS. JACKSON: Right. 22 A. Both.
23 MR. BOYERS: You can answer the 23 Q. --both?
24 guestion. 24 Okay. And one thing that's just a little
( 25 THE WITNESS: 1 do know that they were 25 different on this spreadsheet is if you go to
- Page 130 Page 132
1 required to look at the summary information. 1 the third section down, it's titled Loan Detail,
2 MS. JACKSON: Okay. 2 but it -- one, two, three, four, five -- the
3 THE WITNESS: The subsequent is the 3 sixth entry down. There's three entries there,
4 backup, if they wanted to question that summary 4 it says like Front End Ratio, Back End Ratio.
5 information, or what they saw in the summary 5 Do you know what those are referring to?
6 Information caused them to want to explore it 6 A. Iwould be speculating if I tried to answer.
7 further. 7 Q. That's fine.
8 MS. JACKSON: Okay. 8 A. The verbiage they're using on this reportis a
9 THE WITNESS: But this summarizes -- 9 little different than I'm accustomed to.
10 this just gives -- the vendor is just giving us 10 Q. Yeah. I mean that's fine, No is fine.
1 how they came up with this. 11 A. Yeah.
12 MS. JACKSON: Their background document. [12 Q. And then the second thing, too, Is... Let me
13 And that's why it says -- I don't want to go 13 see. That was one, two -- if we go from the
14 through all of these pages because It's not -- 14 Back End Ratio and count down again: One, two,
15 like I said, it's not produced by you, so... 15 three, four, five, six, seven, eight. There's
16 BY MS. JACKSON: 16 an entry called Major Derogatories Total Amount.
17 Q. Allright. And then we go to very -- 131. 17 Are you familiar with that category from this
18 A. (Complying.) 18 report?
19 Q. And this one in the upper right-hand corner, it 19 A. No, I'm not.
20 looks like it says EvaluWise Decision Summary. 20 Q. Okay. And then the other thing that they have
%{ So if you could just tell me what this is. 21 on here, it says IIP...
It's got 131 on the bottom. And it's just like 22 They have like F Score, IIP Report ID. Do
23 the last page. She's got it. It's just teeny 23 you know what IIP acronym is?
24 type. 24 A. It's HP.
25 A. (Reviewing exhibit.) 25 Q. Oh, HP? Okay.
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Page 133

Page 135

A. HistoryPro. 1 review Is done or If there are like review
Q. HistoryPro. Thank you. 2 processes after the initial reviewer has looked
And then I'm just -- on the very last page, 3 at them?
which is US Bank 132, do you know what the -- 4 Sort of like a flow chart of where the
going down, one, two, three, four, five -- the 5 documents go while they're in the Review Team
sixth line down it has something called a 6 area,
PA Rating and a PA Score below it. Are you 7 MR. BOYERS: I'll just object because I
familliar with those categories? 8 think the question Is sort of vague and
A. 1 believe it stood for some coding for pricing 9 confusing and very long.
adjustments. 10 To the extent you understand, go ahead and
Q. Okay. And this is -- can you tell, is this 1" answer,
still part of the EvaluWise Decision Summary? 12 BY MS. JACKSON:
A. Yes. Itlooks like it. 13 Q. IfI can start you out.
Q. Okay. And End of Report... Okay. 14 A file comes into a reviewer. What does
We're done with 3. 15 that file consist of? What do they do with it
MS. JACKSON: Break? 16 and then what happens to it afterwards?
THE WITNESS: Yeah. 17 A. And just to clarify, --
(Lunch recess 11:51 AM - 12:33 PM.) 18 Q. Uh-huh.
BY MS, JACKSON: 19 A. --you're asking me what the typical process
Q. Okay. Right before the break at the lunch we 20 was?
went through some documents which were 21 Q. Yes, just generally.
Exhibits 1, 2 and 3 and you explained to us that 22 A. And would be most appropriate to this type of
these were -- some of these were review sheets 23 loan.,
as far as the loan review process and we kind of 24 Q. Right. Yeah. Don't go -- so whatever the --
went over specifically these specific review 25 A. VYes.
Page 134 Page 136
sheets as It relates to the Robinson loan. 1 Q. --loan type was.
Okay. 2 A. The dient would deliver data --
What I would like to ask you now Is just 3 Q. Okay.
some general questions that just would be your 4 A. --and a hard copy file.
common procedures for how these loans would be § Q. And when you say Client you're referring to --
reviewed and what documents would be available. 6 A. Mercantile,
And I know there might be some overlap with Judy 7 Q. --lendersor --
and if there is just let me know. 8 A. (Nodding.)
MR. BOYERS: She'll answer what she can. 9 Q. Okay.
MS. JACKSON: Right. 10 A. Clients like Mercantile.
BY MS. JACKSON: 11 Q. Okay.
Q. If you know. 12 A. That were approved to sell loans to us.
Like I said, we're getting hit with all this 13 Q. Okay. Thank you.
at once and it's like woof... 14 And then, okay, they do data and also? You
So If you could just start at the beginning 15 sald the hard copies?
of the review process. 16 A. Hard copy of the file.
You had told us before that there's hard 17 Now that file may just be a copy of
copy documents that come in and then there's the 18 everything.
electronic data that's in also, the computer 19 Q. Okay.
system; correct? 20 A. Orof some of the documentation, especially the
A. Yes. 21 Note, mortgage, and things like that. They
Q. Okay. Can you just take me through step-by-step 22 wouldn't have delivered the original of those
what the process would be as far as, you know, 23 documents to us at the first point of entry into
getting the hard copy file, reviewing it and 24 our company.
then what happens to the documents after the 25 Q. Right. Because --
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Page 137 Page 139
1 A. They would have just sent us copies first. 1 downloaded from the -- I'm going to say
2 Q. Because you're reviewing to see if you're going 2 Mercantile, the client?
3 to take the loan? 3 A. (Nodding.)
A. Correct. 4 Q. Has -- at that point In time has Residential
("‘wm Q. Okay. 5 Funding input any data?
6 A. So the file is prepped for reviewing. 6 A. We would have had to supplement if they were
7 Q. And what's that mean? 7 missing any data.
8 A. Kind of make sure that it's -- I mean make sure 8 Q. Okay.
9 enough is there that you're going to take the 9 A. Butwe would have validated the key pieces of
10 time of the skill set that you want to review 10 data that it matched up. The legals.
1 it. 11 Q. Okay. All right. So it's in the little
12 Q. Okay. 12 program. It spits something out. Then what
13 A. So there was at least a first handling of it to 13 happens?
14 make sure the general things were there. 14 A. So the legal and servicing reviews are done and
15 Q. Okay. 15 then that credit review is done, or appraisal
16 A. So it would first go to the loan acquisition 16 review, or both, depending on the results of the
17 person. 17 engine.
18 Q. Okay. 18 Q. Okay.
19 A. Orit may, in some cases, went to the 19 A. Or neither. Because an answer could be it was
20 underwriter first. Because those were two 20 approved and it fit all the criteria and there
21 independent reviews. And I don't recall if in 21 were no red flags --
22 2005 we had everything on image so that those |22 Q. Right.
23 reviews could be being done simultaneously or if |23 A. --that caused you to indeed have it looked at
24 they had to be done sequentially. 24 for that. So then it would have only gotten a
75 Q. Okay. 25 servicing on legal.
L%/ Page 138 Page 140
1 A. Butsequentially it just meant because of who 1 Q. Okay. And then what happens? The legal review
2 had the file. 2 entails what?
3 Q. Okay. 3 A. We went through that on the check sheet.
4 A. Soitcould have gone to Credit first. It could 4 Q. That was the legal review on the check sheet.
5 have gone to... 5 Okay. And then the servicing review is?
6 But once the file came in, data was loaded 6 A. Thesame, --
7 into our system from the client. That data was 7 Q. The same thing?
8 then scrubbed and run through -- scrubbed 8 A. --checksheet?
9 meaning data checked, paper-against-document 9 Q. Checksheet? Okay.
10 kind of checking. 10 Okay. So then after something has gone
11 Q. Is a human doing that? 1 through the check sheet, and let's say
12 A. Doing that service. 12 everything...
13 Q. Okay. 13 What happens at that point? The check
14 A. And legal review. 14 sheets are filled out.
15 Q. Thank you. 15 A. (Nodding.)
16 Sorry. 16 Q. Then where do they go?
17 A. Sure. 17 A. Where do they...
18 Q. Okay. 18 Q. Well, I guess let's say there was a problem.
19 A. The loan is run through the decision engine or 19 Because it looked like on some of these it said
20 those software programs, EvaluWise, AssetWise. | 20 like, you know, Caution or, you know, need --
(‘“ﬂ Q. And that's to -- 21 the score was too high or too low, like the
A. To determine if it needs further review -- 22 Flipping Score was like 8. I mean so you filled
23 Q. Okay. 23 out the...
24 A. --than just the legal and servicing. 24 MS. JACKSON: I'm just trying to
25 Q. And it's just evaluating the data that was 25 explain --
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Page 141 Page 143
1 MR. BOYERS: I know you're trying to 1 I don't know if we want to go back to this
2 explain, but you're misstating what the report 2 particular instance, would that be more helpful?
3 actually says. 3 A. Yes.
: MS. JACKSON: I know because I don't 4 Q. Okay.
(?, have a memory. § A. That would be more specific.
6 BY MS. JACKSON: 6 Q. Yeah.
7 Q. Iguess once those -- the check sheets we talked 7 A. Ican explain.
8 about, once they're completed, some of them 8 Q. Okay. I am on Exhibit 3 and one, two, three,
9 might say that there's a problem and something 9 four -- the fifth page in. I think it's the
10 else needs to be done; is that correct? Or... 10 first page of the HistoryPro document.
11 A. Through the process of doing -- using the check (11 A. (Indicating.)
12 sheet -- 12 Q. Yes.
13 Q. Uh-huh. 13 And if we look at the very top it goes
14 A. --they would have resolved whatever problem |14 Caution on the top part and then on the
18 came up. 15 Flip Caution it says yeah, flip high.
16 Q. Okay. And you also said they ran things through 16 Yes - High.
17 the ServicePro program? 17 So I think you were saying then if these
18 A. No. 18 indicators, you ran the HistoryPro program.
19 Q. The HistoryPro? 19 A. This is the HistoryPro.
20 Sorry. That program. 20 Q. Right.
21 A. The AssetWise -~ 21 What happened with this data? I mean I have
22 Q. Okay. 22 a report here that says Flip Caution, Yes -
23 A. --or EvaluWise software -- 23 High. Was anything done with it? I mean did
24 Q. Okay. 24 that affect the loan being approved or did
25 A. -- would have told whether or not a HistoryPro |25 anybody review it further?
Page 142 Page 144
(TM'( was needed. 1 MR. BOYERS: I --
2 Q. Okay. 2 MS. JACKSON: I know it's a multiple
3 A. Andin this case it was. 3 question, but...
4 Q. Okay. 4 MR. BOYERS: Why don't you break it down
§ A. So that would have been part of the review that | 5 and just ask each one? I mean I think it would
6 they did on the property. 6 be... It would give a cleaner record.
7 Q. Okay. 7 MS. JACKSON: It would give a cleaner
8 A. Would be reviewing that. 8 record, but...
9 Q. Okay. And when they review it -- I guess -- I 9 BY MS. JACKSON:
10 guess the thing... The reviewers are looking at 10 Q. When the HistoryPro Report was run; okay?
1 documents and if the HistoryPro indicated some 11 A. (Nodding.)
12 sort of issue what would the reviewers do at 12 Q. And it shows Flip Caution and the code comes out
13 that point in time? 13 Yes - High, what would a reviewer do at that
14 MR. BOYERS: I'd object to the form of 14 point in time?
15 the question because you're not identifying what 15 A. An underwriter would review the file in its
16 the issue Is and I would imagine that depending 16 entirety and look to see if there were reasons
17 on the Issue there would be different things 17 for concern. The F Score can be anywhere
18 that would need to be done. 18 between 0 and 25. This one's an 8.
19 BY MS. JACKSON; 19 They would have looked at the file to see
20 Q. Depending on the issue, is it -- are they 20 how long did the person own the property. Is
%%/ resolved at the level of the reviewers or the 21 it... You know, is there concerns. I mean this
reviewers sending the information out? I guess 22 is a refinance rate and term. They're not
23 what I'm trying to say is we have check sheets 23 pulling cash out.
24 that are filled out. There's indications of 24 Q. Right.
25 certain things on them, 25 A. You know, this HistoryPro is a fraud alert.
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Page 145 Page 147
1 Q. Ubh-huh, 1 Q. Okay. And did -- was there any other review
2 A. They owned the property already. They weren't 2 done after this underwriting review? Or was --
3 pulling cash out of the property. That 3 is this the final review process?

; doesn't -- you know, that kind of compen- -- 4 A. On this loan, yes.

«‘%e overcompensates for the fact that there wassome | § Q. Okay. And when you said at one point in time
6 foreclosures in their neighborhood, -- 6 that you were also a reviewer, --

7 Q. Right, 7 A. I managed the people who were involved in
8 A. --butthey owned this and they -- they weren't 8 reviewing loans.
9 pulling cash out and trying to... It didn't give 9 Q. Right. So you knew what they were supposed to
10 the appearance of someone trying to pull cash 10 be doing?
1 out and walk away. 1 A. VYes.
12 Q. But that decision, that evaluatlon, it sounds 12 Q. And in that management did you -- did any of
13 like got passed down to the Underwriting 13 your staff come to you to ask for your opinion
14 Department. The decision didn't stay in the 14 or advice on something like this, where --
15 reviewer's department? 15 should it be approved or not? Was that...
16 A. Yes. 16 A. Your staff escalate issues sometimes.
17 Q. Itdid? 17 Q. Right. Okay. But would there be -- It has
18 A. Yes. 18 this, on the bottom of this form we're looking
19 Q. oOkay. 19 at, it has a second sign-off; --
20 A. The underwriter, J. Larson, -- 20 A. Uh-huh.
21 Q. Uh-huh, 21 Q. -- when would that block be used?
22 A. --reviewed this. 22 A. Best to probably give you an example.
23 That's what her worksheet told her to do, 23 Q. VYeah.
24 was to review this and make a decision about was 24 A. Sayitwasajumbo loan, a -~
25 there compensating factors. 25 Q. Uh-huh.

Q;w Page 146 Page 148
1 Q. Okay. Let me just look at the sheet and... 1 A. --really high loan amount or high loan-to-value
2 Okay, 2 ratio. There might be certain criteria about a
3 If you could just go back to the first page 3 loan that make it a higher risk.

4 of the check sheet. It says Servicing Legal 4 Q. Okay.
5 Review/Due Diligence Worksheet. § A. $500,000 loanora--
6 A. Itisn'tthe underwriter. 6 Q. Right.
7 Q. Thisisn't the underwriter. 7 A. -- million dollar loan would take a second
8 Okay. So then we flip to the next page and 8 signoff.
9 we've got the AssetWise/EvaluWise approval. 9 Q. Okay. And would that be at your level or
10 A. Yes. 10 different department?
11 Q. Is this considered the -- 11 A. That would be a senior underwriter or the
12 A. Yes. 12 manager of the Underwriting Team.
13 Q. -- underwriter document? 13 Q. Okay. But for a loan that's typical of the
14 A. Yes. 14 Robinsons' loan, this was where the final
15 Q. See, part of this is... It's me not 15 decision was made?
16 understanding your structure. 16 A. VYes.
17 A. Uh-huh. 17 Q. And then the other question I would like to ask
18 Q. So this is the underwriting part that we're 18 you and, like I said, this might be, like you
19 referring to. 19 said, you know, hard copy flle had come to you,
20 A. Yes. 20 but at one point in time this stuff was imaged.
: Q. Okay. So then the final decision on whether or 21 At the time that this loan was origlnated,
% not this loan would have been purchased by 22 which is like around 2005, do you recall whether
23 Residentlal Funding, would that have been made 23 or not you were imaging --
24 by this J. Larson reviewer? 24 A. Yes, we were imaging then.
28 A. VYes. 25 Q. Okay. And who's responsible -- what department
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Page 149 Page 151
1 is responsible for the imaging of the documents? 1 When you say hard copy, what -- what
2 A. The Record Management Group. 2 documents are you referring to?
3 Q. Okay. And still talking back In 2005, would 3 MS. JACKSON: Yes.
. that have happened as soon as the file came Iin 4 BY MS, JACKSON:
gy or did you work with a hard copy file first and 5§ Q. Yeah.
6 decide whether to take it and then the imaging 6 When the Review Team Is filling out these,
7 occurred? 7 the review checklist, it was my understanding,
8 A. It happened both ways. 8 correct me if I'm wrong, that you had the
9 Q. Okay. And was there a reason for the difference 9 physical loan file there and were comparing it
10 or -- 10 to the electronic data that was also submitted.
11 A. Just capacities. 1 Okay. You're done with your review and you
12 Q. Okay. But by the time the file -- it was 12 filled out your check sheets. What happened
13 decided that the file would be kept and 13 with the physical copy of the file?
14 purchased by Residentlal Funding there would 14 MR. BOYERS: Again, I think she's
15 have been an electronic Iimage made of the 15 already answered that question because she said
16 documents received? 16 it goes to the Document Review Department and
17 MR. BOYERS: I'm just going to state 17 she hasn't --
18 that I believe she's already covered this when 18 MS. JACKSON: Okay.
19 she discussed the Asset Cover Sheet being the 19 MR. BOYERS: Not --
20 cover sheet for the imaging, but... 20 - THE WITNESS: Document Management.
21 MS. JACKSON: Right. But we don't -- 21 MR. BOYERS: Document Management
22 but she said that was partial. You know, 22 Department.
23 sometimes there were just -- you know, core 23 MS. JACKSON: Okay. I just don't
24 documents and then at some point in time there 24 remember her saying it, sorry.
2R were more than core documents, so I'm just 25 MR. BOYERS: Yeah. That's what I heard
e Page 150 Page 152
1 trying to figure out... 1 her...
2 BY MS. JACKSON: 2 MS. JACKSON: You have a better memory
3 Q. To the best of your recollection. If you don't 3 than me, Jim, as far as recalling.
4 remember that's fine, too. 4 MR. BOYERS: 1I...
] But back in 2005 when this would have been 5 MS. JACKSON: Document Management
6 being processed, would electronic -- do you know 6 Department. Okay.
7 of -- what type of image would have been made of 7 BY MS. JACKSON:
8 the documents? 8 Q. And then they're the ones that just take it from
9 MR. BOYERS: I'm going to object again 9 there and are doing the imaging?
10 because I think this goes beyond the scope of 10 A. (No response.)
1 what she was asked to testify on. 11 Q. You sald Record Management Department and now
12 To the extent she has personal knowledge, 12 I've got a Document Management Department.
13 she can offer testimony. 13 A. It's -- Record Management is the general term.
14 MS. JACKSON: Right. Right. 14 Q. Then we're talking about the same place?
15 BY MS. JACKSON: 15 A. VYes.
16 Q. Well, I had like submission of loan documents 16 Q. Okay. So you don't know, and we cannot tell
17 and processing and that's kind of what I'm 17 from these documents when the physical image was
18 getting at, is like, you know, a track of the -- 18 taken in any of the review sheets?
19 you know, the hard copy comes in, does it get 19 MR. BOYERS: I'm going to object to the
20 converted, you know, and then where does it go 20 extent you're making an argument about and
%{ when you're done with it In review? 21 characterizing the documents --
2~ A. Where does the hard copy go? 22 MS. JACKSON: Uh-huh.
23 Q. Uh-huh. 23 MR. BOYERS: -- and what you can and
24 A. Isthat-- 24 can't tell.
25 MR. BOYERS: Well, I'm not sure... 25 MS. JACKSON: Uh-huh.
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Page 153 Page 155
1 MR. BOYERS: I think the documents speak 1 yeah.
2 for themselves and she's not here to testify 2 (Exhibits 4 & 5 marked.)
3 about what the Records Management Department 3 MR. BOYERS: What are the Bates numbers
did, you know, 4 on 4?
SJ%V MS., JACKSON: Uh-huh. 5 MS. JACKSON: 4 is 142,
6 MR. BOYERS: She can tell you they're 6 MR. BOYERS: Okay.
7 the ones responsible for imaging -- 7 MS. JACKSON: And then 5 is 143 through
8 MS. JACKSON: For imaging? 8 146.
9 MR. BOYERS: -- documents, but -- 9 MR. BOYERS: All right.
10 MS. JACKSON: Right. Okay. 10 BY MS. JACKSON:
1" MR. BOYERS: -- she can't give you the 11 Q. And both of these documents were provided in
12 details of exactly -- 12 discovery when we asked for records from
13 MS. JACKSON: Okay. I was just trying 13 US Bank, who's the plaintiff in this case.
14 to verify if there might have been a code on 14 Is that the form, 1003, that's on the check
15 here, whether it was imaged or not on the check 15 sheet? It says Application Form and then it
16 sheet. 16 says 1003, so I don't know if this is what we're
17 THE WITNESS: I don't know. 17 referring to.
18 MS. JACKSON: Okay. 18 A. 1It's a Fannie Mae/Freddie Mac standard form.
19 BY MS. JACKSON: 19 Q. Okay. So when you have an Application Form,
20 Q. So besides... I want to go back to this 20 this is the type of document that you're --
21 particular loan, just to make it easier because 21 A. Yes.
22 obviously there's a bunch of exceptions in 22 Q. --looking at?
23 this... 23 A. (Nodding.)
24 But this particular loan, is there -- on one 24 Q. On the check sheet it just says Required and
= of these check sheets it looks like the HUD-1 25 then there's a check box.
S%, Page 154 Page 156
1 Settlement Statement was checked. And Truth In 1 If you had two loan applications in the file
2 Lending Form was checked. And the Application 2 did it -- did you handle it -- I mean how would
3 Form was checked, 3 you note that on this check sheet?
4 From the same file that we're talking about, 4 A. Itsatisfied the requirement if indeed you had a
5 and these are the documents for the application 5 signed one,
6 that were provided for this loan... And we're 6 Q. Okay. So you went by the signed one?
7 going to number these... 7 A. Ubh-huh.
8 MR. BOYERS: 4, I think. 8 Q. Did -- was part of the review process to look at
9 MS. JACKSON: 4 and 5, I guess, so... 9 the application and see what the numbers were on
10 MR. BOYERS: All right. 10 it, or the amounts?
1 MS. JACKSON: This is 4. 11 A. Only if it was...
12 MR. BOYERS: And I'll just note again an 12 To a limited extent, is the answer.
13 objection for the record because you didn't 13 Q. Okay. And in this particular instance... What
14 identify these documents. You asked her 14 did it say? There was a sub-category that had
18 specific documents to testify about. 15 to do with employment. Remember at the
16 MS. JACKSON: Uh-huh. 16 check-off box? Do you know where that -- do you
17 MR. BOYERS: She'll look at them and you 17 recall where that category is on there?
18 can ask questions -- 18 MR, BOYERS: What are you looking at?
19 MS. JACKSON: I'm not asking specific 19 MS. JACKSON: There's a category on the
20 questions on these themselves, 20 check sheet that has to do with employment.
" MR. BOYERS: Okay. 21 MR. BOYERS: So you're referring to --
22 MS. JACKSON: I'm just asking if -- if 22 MS. JACKSON: I'm referring to
23 this is the type -- 23 Exhibit 2 --
24 MR, BOYERS: In general? 24 MR. BOYERS: Exhibit 3?
25 MS. JACKSON: -- of stuff they would get, 25 MS. JACKSON: Exhibit 3. Somewhere in
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1 Pages 2... 1 to confirm that. They would be looking at --
2 MR. BOYERS: (Indicating). 2 Q. Okay.
3 THE WITNESS: Yeah. Where it showed the 3 A. --theloan application and the findings, which
DTI? 4 the findings includes what our systems pulled
g MS. JACKSON: Yeah. Where was that? 5 from the Credit Bureau.
6 MR. BOYERS: 120. 6 Q. Okay.
7 MS. JACKSON: 120. 7 A. Sois this income consistent with what the
8 Is it on the bottom? 8 Credit Bureau said, what the borrower said? So
9 THE WITNESS: Bottom right. 9 then you have 3rd-party validation and you have
10 MS. JACKSON: Okay. 10 what the borrower stated.
1" THE WITNESS: Bottom right-hand side. 11 Q. Okay.
12 MS, JACKSON: Okay. 12 A. And in the file there would have been
13 BY MS, JACKSON: 13 documentation of their Sacial Security, in
14 Q. So when it said Employment type, DTI matches the 14 addition to this, what they just said in the
15 Findings Report, what would you be comparing? 15 application.
16 Would it be -- when you reviewed -- 16 So part of it would be rounding up what
17 MR. BOYERS: What you mean -- you mean 17 proved that what they said on their application
18 RFC? 18 was accurate,
19 MS. JACKSON: RF -- yeah, when I say You 19 Q. Matched with third-party.
20 I mean RFC. 20 Okay. When you're talking then about -- it
21 MR. BOYERS: QOkay. 21 sounds like your evaluation system and I don't
22 BY MS. JACKSON: 22 know if it says AssetWise or the other one, but
23 Q. Would the reviewer be comparing the employment 23 it had a way to link in with the credit
24 type from this form? I think you said. And 24 report --
il match it against -- 25 A. Yep.
- Page 158 Page 160
1 MR. BOYERS: When you say This form? 1 Q. --ordownload the information from the credit
2 MS. JACKSON: Exhibit 4. 2 report?
3 THE WITNESS: 5?7 3 A. Yes.
4 MS. JACKSON: Or 5. 4 Q. Okay. But...
5 Well, we have two, so... 5 So let's just take that Number 5. If you
6 THE WITNESS: But this is the signed 6 were going to review that. Or If you were
7 one. 7 reviewing that what specific information on
8 MS. JACKSON: Okay. 8 there -- or fields on there do you just look at
9 MR. BOYERS: Exhibit 5 is the one that's 9 for employment type?
10 executed. 10 A. Well, one of the things the loan analyst -- not
11 MS. JACKSON: So Exhibit 5 would be the 1 the underwriter, but the loan analyst is looking
12 executed one. 12 for, during the servicing review they use this
13 BY MS. JACKSON: 13 document to make sure we have adequate
14 Q. And is there any information that would go -- 14 information to be able to identify, mail things
15 and, you know, I apologize if I'm being dense 15 and phone --
16 here, but it says, "Complete employment type. 16 Q. Okay.
17 DTI matches Findings Report. And then over in 17 A. --a borrower in order to service the loan.
18 the column we have DTT 23, which you said was 18 Q. Right. Okay.
19 housing debt on this form. 19 A. So that's part of the review that's done, just
20 So what I'm trying to find out from you is 20 on the basic information.
%?/ when the reviewer was completing this field 21 Q. Okay.
2 would they be reviewing the exhibit labeled 22 A. This loan wasn't selected for a credit review ~-
23 Exhibit 57 Would that information come from 23 Q. Okay.
24 here In the application? 24 A. --of the borrower, but the underwriter
25 A. This would be one of the things they looked at 25 obviously from the check sheet touched on a
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1 couple of the things as they were paging through | 1 Q. And then a few pages. Same thing for next page.
2 the file, -- 2 Anything on that page that...
3 Q. Right. 3 A. No.
A. -- although they weren't required to. 4 Q. Okay. So they would have just checked to make
s Q. Okay. 5 sure they had a signed copy of the application.
6 A. Andwhat they saw was that the borrower is 6 A. (Nodding.)
7 retired, -- 7 And the application also shows the intent to
8 Q. Uh-huh. 8 occupy --
9 A. --on Social Security. 9 Q. Okay.
10 And so they validated the grossing up of the 10 A. --or not to occupy, which helped validate It's
11 Soclal Security because they're on fixed income. 11 a nonowner-occupied property.
12 Q. They did what? 12 Q. Does this one say that?
13 MR. BOYERS: Gross? 13 A. 1Ibelieve it does, yes. It's the side of the
14 THE WITNESS: You -- when you have 14 loan, toward the top.
15 income from a borrower that is non-taxable, -- 15 Q. First page. Okay.
16 MS. JACKSON: Okay. 16 A. Purpose of Loan Is a Refinance and way over to
17 THE WITNESS -- when you go to qualify 17 the right the box is checked Investment
18 them it's only fair that you gross that up 18 (pointing to document).
19 because you have criteria that says loans 19 Q. Areweon--
20 shouldn't have higher than a certain percent 20 MR. BOYERS: That's 143.
21 DTL. 21 MS. JACKSON: Iseeit, Thereitis.
22 Well, someone that -- you're using a person 22 THE WITNESS: Investments.
23 who has debt-to-income ratio, -- 23 MS. JACKSON: Got it. Yikes. Very
24 MS. JACKSON: Right. 24 good.
28 THE WITNESS: -- like housing, if you 25 BY MS. JACKSON:
g% Page 162 Page 164
1 have a person who has taxable income versus 1 Q. So then this Is Exhibit 5; right?
2 non-taxable income -- 2 A. (Nodding.)
3 MS, JACKSON: Okay. 3 Q. Sothen faced a reviewer -- or let's just say if
4 THE WITNESS: -- it would be unfair to 4 you were reviewing it, faced with two
5 the person with non-taxable income to not let 5 applications, you would just take the
6 them qualify for more. 6 information off the one that was signed and what
7 You can't assume all income is the same. 7 did you do with that one?
8 MS. JACKSON: Okay. 8 A. Itstayed in the file, but...
9 BY MS. JACKSON: 9 Q. Yeah.
10 Q. So you don't go by net income? 10 A. But almost all files have two.
11 A. No. Gross. 11 Q. Okay. Right. Yeah.
12 Q. Gross? 12 A. Because at -- at least two. Sometimes more.
13 A. You have to gross up the income to qualify. 13 Q. Iknow. Exactly. But you didn't review that
14 Q. Okay. 14 one?
15 A. That gives them fair treatment then. 15 MR. BOYERS: Object.
16 Q. And then, still on Exhiblt 5, if you look at the 16 MS. JACKSON: What?
17 second page of that application it says 17 MR. BOYERS: She can't speak to that,
18 US Bank 144 on the bottom. 18 whether that one --
19 A. Uh-huh. 19 MS. JACKSON: Oh, that's right. She
20 Q. Would there be anything on this page of the 20 didn't do that one.
_ application that would -- the reviewer would 21 BY MS. JACKSON:
% look at as part of this review process? 22 Q. Generally, If there were more than one
23 A. No,-- 23 application and one was signed and one wasn't
24 Q. Okay. 24 signed?
25 A. --they weren't required. 25 A. Generally they would review to the signed file
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Page 165

Page 167

one. 1 you mean by Input, but...

Q. Okay. And then I made a copy of this. I'm 2 MS. JACKSON: I'm just -- she said they
going to show it to you. I don't know whether 3 have a portal where they... I don't know much
from what we said today, if this is even your 4 about computers, but they have a portal where
document, but like I said I was having trouble 5 they can put -- their information comes into.
trying to tell what was what, so like I said, If 6 BY MS. JACKSON:
it has nothing to do with... 7 Q. How does the information get to the portal? 1

MS. JACKSON: And we're up to 6. This 8 mean --
is 6. 9 A. Some sellers keyed information into --
(Exhibit 6 marked.) 10 Q. Okay.
MR. BOYERS: Did you have copies of 4 11 A. --theportal.
and 5 for me? 12 Some clients that deliver to us on a regular
MS. JACKSON: Yes, I did. 13 basis --
(Discussion had off the record.) 14 Q. Okay.

BY MS. JACKSON: 15 A. -- built their own automation on their side to

Q. LikeI sald, all I need you to do is look at 16 load into.
this and tell me what it Is. I don't know what 17 Q. Oh, so just --
it is. It was provided In the documents we got, 18 A. A portal would let you do one loan or many
s0... 19 electronically or manuaily.

A. Okay. 20 Q. Okay. And so the data information that you got

(Reviewing exhibit.) 21 is based on what they input to that portal?

Q. Doesit-- 22 A. (Nodding.)

A. The last one is the underwriting transmittal 23 Q. Link or whatever?
that's referred to on the checklist. 24 A. Yes.

Q. Okay. And this would be prepared by -- 25 Q. Alright.

Page 166 Page 168
A. Mercantile. 1 A. Yes.
Q. -- Mercantlle? 2 Q. Aliright. Sorry. My computer information Is
A. (Nodding.) 3 like zip.
Q. Okay. And then do you recognize anything about 4 And I should be able to finish up on that.
this MLink, or -- 5 I'm not going to give you this exhibit, just
A. It's their own internal document summarizing the | 6 in case it doesn't have anything to do with you,
loan when they underwrote it, which they're 7 you won't have to go through it.
required to do. 8 We were speaking yesterday when
Q. Okay. And do you know, is the electronic data 9 Wells Fargo --
that Mercantile would have transferred, do you 10 MR. BOYERS: She wasn't --
know -- I mean do you have a form you give them 1 MS. JACKSON: I can't tell her what it
that this is the way we want our electronic data 12 is. 1 mean what I would like to know...
to come in based on your loans? 13 Can we go off the record a second?
A. We had a portal -- 14 (Discussion had off the record.)
Q. Okay. 15 MS. JACKSON: We can do 7.
A. -- that was called Asset Info and that was the 16 (Exhibit 7 marked.)
tool that our clients used to deliver data 17 BY MS. JACKSON:
securely to us. 18 Q. I just handed you Exhibit Number 7 and do you
Q. Okay. And like I sald, again you might not know 19 recognize this document or this type of
this. Do you know, did they have to input it 20 document?
into your system or was it something that... 21 A. Irecognize the type, yes.
MR. BOYERS: I'd just object to the 22 Q. Okay. And what type of document is it?

form -- 23 A. Itappears to be a Custodial Exception Report.
MS. JACKSON: Yeah. 24 Q. Okay. And did the reviewers have to work with
MR. BOYERS: -- because I'm not sure what 25 these custodial review reports?
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Page 169 Page 171
1 A. No. This was generated after we purchased the 1 A. The Exception Management staff.
2 loan and after we delivered it to the custodian. 2 Q. Okay. And they worked for --
3 They did a secondary -- another review of the 3 A. They worked --
legals. 4 MR. BOYERS: Let's try not to talk over
‘f"“‘v Q. Okay. 5 each other. Let her finish before you move on
6 A. This was their review of the legals. They would 6 to --
7 report back their findings to the trustee and to 7 MS. JACKSON: Sorry. I forget.
8 RFC, -- 8 BY MS. JACKSON:
9 Q. Okay. 9 Q. Okay.
10 A. - butours wasn't fed in paper like this. 10 A. The Exception Management Team for RFC --
11 Q. Right 11 Q. Okay.
12 A. This was fed electronically into our system. 12 A. --would receive this information.
13 And we had a separate team, not the ones that 13 They would pull the file. They would make
14 did that review, that would then -- their 14 sure it wasn't just an error in the process of
15 full-time jobs were to work those exceptions and 15 delivery because many times that was why this
16 clear them out. 16 showed up, when there was a manual error in the
17 Q. Okay. Do you know the name of the division or 17 delivery of what got sent to who. And they
18 whatever, so I don't have to call them the 18 would clear it up.
19 Accepted Separate Team? 19 If need be, If it was something that took
20 A. When I managed -- years ago, when I managed the | 20 the client we bought the loan from, Mercantile,
21 Exception Team, it was called the Exception 21 for instance, --
22 Management Team. 22 Q. Okay.
23 Q. Okay. Well, 1 just have Separate Team, -- 23 A. --they would even contact the client and have
24 A. Exception Management Team. 24 the client work with the borrower because our
"t Q. Exception Management Team? Okay. That makes 25 relationship was with Mercantile.
(T%/ Page 170 Page 172
1 sense. Because that’s part of my problem, I 1 Q. Okay. And when you said that the Exception
2 don't know how to refer... 2 Management Team would pull the file, what kind
3 Exception Management Team. 3 of file are we talking about?
4 Okay. And did you ever work for the 4 A. They would pull either the electronic and/or the
5 Exception Management Team -- 5 physical hard copy file that we would have still
6 A, I-- 6 had.
7 Q. --atany pointin time? 7 Q. And then how long did the hard copy file remain
8 A. --managed that team prior to 2003. 8 with the Review Team or with the Exception
9 Q. 2003. Can you just give me just a basic 9 Management Team? | mean was there I guess...
10 overview of the types of things that you would 10 A. Idon't--if you're asking -- I don't know the
1 see and what you would have to do to... 11 average amount of time --
12 1 mean you can use this for reference if you 12 Q. Yes.
13 want. 13 A. --that hard copies were kept.
14 A. Itwas -- it was just basic things to do with 14 Q. Because that would be back to these record
15 the Note and Mortgage -- 15 people; right?
16 Q. Uh-huh. 16 A. Yep.
17 A. --that were spotted by the custodian. 17 Q. Record people?
18 Many times it was just, you know, the 18 A. Yep.
19 packaging, the physical delivery someone forgot, 19 Q. Okay. Was the process that you had to go
20 would put the wrong copy of something in the 20 through at the Exception Management Teamn to get
wa wrong file, -- 21 the hard copy file?
22 Q. Okay. 22 A. No.
23 A. --sothose people would repull the hard copy 23 Q. No? Where do they keep them, the hard coples?
24 file and pull up the image if there was one. 24 A. 1 believe in 2005 it was still Iron Mountain,
25 Q. Okay. You said those people -- 25 for locally.
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1 Q. It sounds like a water company. Is that a 1 come into their -- the document stayed in their
2 storage company? 2 safekeeping and with them present we could come
3 A. Yes. 3 to their facility, into their area and look at
* Q. Did you have to fill out like a request form or 4 it together with them to see if -- who was
- something? 5 misreading the chain or something like that, so
6 A. The Record Management system had all those -- 6 that you could resolve the issue.
7 all that functionality. 7 So it wasn't that you didn't -- our RC staff
8 Q. So you just let them know -- 8 did at times recelve a physical Note and
9 A. Thatyou needed it. 9 Mortgage, but they didn't ever take it back from
10 Q. -- that you needed something? 10 Custodial. They only visited it there.
11 A. And whether you needed it same day. You could 11 Q. Okay. And in this instance, with respect to the
12 do 2-day, 3-day. 12 Robinson loan, the Records Custodian was
13 Q. I have this poor MERS thing floating around 13 Wells Fargo; correct?
14 here. 14 A. 1believe so.
15 Did the Record Review Team have to handle or 15 Q. Okay.
16 process the mortgage asslgnments that were 16 You had mentioned that Residential Funding
17 processed for different mortgages? 17 Acquisition doesn't exist, that function of
18 MR. BOYERS: Generally? 18 Residential Funding Corporation doesn't exlst
19 MS. JACKSON: Generally, yeah. 19 anymore; right?
20 BY MS. JACKSON: 20 A. Correct.
21 Q. I mean was that one of their responsibilities? 21 Q. But Residential Funding Corporation still exists
22 A. Record Management, yes. 22 as an entity?
23 Q. That was Record Management's responsibility to 23 A. VYes, itdoes.
24 handle those responsibilities? 24 Q. And you had talked about the sale date of the
_25 A. Yes. 25 Robinson loan and you had mentioned November 7th
Page 174 Page 176
%Y Q. Just wasn't yours? 1 of 2005 earller, but the Asset Cover Sheet
2 A. Yeah. 2 indicates that the Actual Fund Date was
3 Q. That's all I'm trying to get at. 3 11/8/2005. So were you misspeaking when you
4 MS. JACKSON: I think I'm done. 4 said 7?
5 MR. BOYERS: Just a couple § A. It may not have made the wire cut-off time, so
6 clarifications. 6 it rolled to the next day.
7 EXAMINATION 7 Q. And then there were a couple questions about
8 BY MR, BOYERS: 8 Exhibit 4 and Exhibit 5, the two different loan
9 Q. These Exception Reports were prepared by 9 applications. And when you were discussing the
10 Records Custodlans who actually had the hard 10 concept of grossing up Social Security income,
1" copy originals of the legal documents; correct? 11 that -- that's an industry practice?
12 A. VYes. 12 A. Obh, yes.
13 Q. Okay. So when exceptions were identified, you 13 Q. Okay.
14 talked about the Exception Team looking at hard 14 A. Yes. I'm not a hundred percent sure, but 1
15 copies. Would they have to go back to the 15 think Fannie and Freddie may require it.
16 Records Custodian to get hard copies or are you 16 Q. Okay. And the idea of grossing up is when
17 talking about photocoples of the originals that 17 you're looking at gross income for someone who
18 they would go get? 18 has fixed income, a fixed income like
19 A. Photocoples or images of the originals to see 19 Social Security, they don't have taxes?
20 if what was missing might be still in the file 20 A. Not--yeah. Anyone with a non-taxable
we kept in case the, you know, someone made an |21 income/pension. I think child support sometimes
kgt error in that way. 22 isn't, that type of thing, it gets them up for a
23 If their review disagreed -- if we disagreed 23 fair opportunity.
24 with their review and to resolve the issue took 24 Q. Okay.
25 looking at the originals, we were allowed to 25 MR. BOYERS: I don't believe I have any
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Page 177 Page 179

1 further questions. 1 took care of shipping it off to their main

2 MS. JACKSON: I've got two real quick 2 facility downtown Minneapolis.

3 ones. 3 Q. Okay. And then one last little question.

! FURTHER EXAMINATION 4 And this is going back to the loan
s BY MS, JACKSON: L] application. And you said that the credit card

6 Q. The first oneis in 2005 was Wells Fargo 6 data gets dumped, fed, blinked in with your

7 Document Custody personnel working physically 7 program, --

8 here at One Meridian Crossing? 8 A. The credit report -~

9 A. VYes. 9 Q. --report--

10 Q. Okay. 10 A. --data?

11 A. Within a sublease, I believe so. 11 Q. Yeah. It's input into your --

12 Q. Right. 12 MR. BOYERS: 1 think she said the system

13 A. I believe so, yeah. 13 was capable of bringing that information in.

14 Q. And when we're talking about the facility, you 14 THE WITNESS: Yes. Our system would go

15 said Iron Mountain, when we're talking about 15 out to Credit Bureau and pull in our own credit

16 where they kept the documents. Were they kept 16 report.

17 here on site or is that like a different 17 MS., JACKSON: Okay.

18 location? 18 BY MS. JACKSON:

19 A. Non-legal documents are kept -- 19 Q. So that information would come in and then --

20 Q. These were the documents that you talked 20 MR. BOYERS: I think she said Could.

21 about, that if you -- 21 MS. JACKSON: Could come in.

22 A. Iron Mountain? 22 Okay.

23 Q. Yeah, if you had a question you'd go look at the 23 BY MS. JACKSON:

24 physical documents. So Iron Mountain, Where 24 Q. And then you had the borrower's income that I

25 was that physically? 25 think you said you could also verify or have a
Page 178 Page 180
%?/ A. 1don't know where the location of Iron Mountain 1 third-party verification of that?

2 is, but the documents I was talking about ~- 2 A. The credit report would also have that.

3 Q. Okay. 3 Q. Right

4 A. --inIron Mountain are the copies of the 4 At any point in the review process did --

5 documents, -« 5 was the Income that the person had coming in

6 Q. Okay. Copies. 6 compared with the debt that was assoclated with

7 A. --and not the originals that Wells held of the 7 that person as reflected in the credit report

8 legal documents. 8 information?

9 Q. Okay. Did -- when you were working did you ever 9 A. The evaluation engine of AssetWise and EvaluWise
10 have to go to look at an original document that 10 showed that the information didn't require it to
1" Wells Fargo had -- was maintaining? 11 have an income verification.

12 MR. BOYERS: At any time? 12 But in looking at the documents on this

13 BY MS. JACKSON: 13 file, as an extra, the underwriter did look at

14 Q. Atanytime. 14 it a little bit, but not to the full extent.

1§ A. In my career? 15 They were not required to look at it at all.

16 Q. VYes. 16 They were only required, based on the criteria

17 A. Ohyes. 17 of the file, to look at the appraisal --

18 Q. Was that housed here on site, or is It housed -- 18 Q. Okay.

19 the legal documents, I think you referred to 19 A. --that passed on income.

20 them as legal documents, where are they housed? 20 Q. And can you just give me an example of when
A. Initially they were kept in a vault they had 21 something would trigger where there would be a
%’ under -- on the part underground here. 22 more indepth look at the income?

23 Q. Here? Okay. 23 A. You know, 50% DTI. Or you have a debt-to-income

24 A. Butas -- you know, once... It was only kept 24 ratio too high. Or --

25 here for a short period of time and then they 25 Q. And let me stop you. When you say
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Page 181
debt-to-income, are we talking overall debt?
Housing debt,

Just housing debt? Okay. So only if the
housing debt ratio was high it would trigger...
That's just an example.

Okay.

It's never Only.

[ know. That's the problem with me trying to
ask you questions.

All right. So -- but this particular -- the
Robinsons' loan file did not trigger a more
indepth review verification?

No.
MS. JACKSON: Okay.
FURTHER EXAMINATION

BY MR, BOYERS:

Q

And when you use the term housing debt, you're
talking about the actual real -- looking at the
cost associated with the actual parcel of land
associated with the loan; correct?
Yeah, the total housing payment to the (oan.
We're talking about the ratio with respect to
the property that is the subject to this loan?
Oh yes.

MR. BOYERS: Thank you.

16
17
18
19
20
21
22
23
24
25
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That the right to read and sign the transcript
by the witnecss was reserved.

WITHESS MY HAMD AND SEAL THIS 31st day of
Aagust, 2009.

JANET D. WINBERG
Reqgistercd Professional Reporter
Notary Public

Washington County, Minnosota.
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I don't have anything further.
MS. JACKSON: Yeah, I'm fine, too.
THE REPORTER: Read and sign?
MR, BOYERS: Yes.
(Concluded at 1:28 P.M.)

- - -
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