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LEGAL DESCRIPTION SE'E EXHIB[TA

LOT 2 OF TRACT NO 26328, IN THB CITY OF CERRITOS, COUNTY OF LOS ANGELES, STATE OF
CALIFPORNIA, AS FER MAP RECORDED IN BOOX 763, PAGE(S) 98 TO 100 INCLUSIVE OF MAPS, IN
THE OFFICE OF THE COUNTY RECQRDER OF SAID COUNTY
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DEED OF TRUST

MIN100022404495085876

DEFINITIONS

Words used 1n multiple sections of this document are defined below and other words are defined 1n
Sections 3, 11, 13, 18, 20 and 21 Certain rules regarding the usage of words used n this document are
also provided 1n Section 16

(A) "Security Instrument” means this document, which 15 dated August 13, 2007
together with all Riders to this document
(B) "Borrower"” 1s DONGHUN LEE, A SINGLE MAN

Borrower's address 1s 18919 CASTLE PLACE, CERRITOS, CA 90703
Borrower 1s the trustor under this Security Instrument
(C) "Lender" 135 HSBC Mortgage Corporation (USA)

Lender 1s a DELAWARE CORPORATION
organized and existing under the laws of DELAWARE
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Lender’'s address 1s 2929 WALDEN AVENUE, DEPEW, NY 14043
(D) "Trustee" 1s DIANA R. HARRISON

(E) "MERS" 1s Mortgage Electronic Registration Systems, Inc MERS 1s a separate corporation that 1s

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Security Instrument MERS 1s orgamzed and existing under the laws of Delaware, and has an

address and telephone number of P O Box 2026, Flint, MI 48501-2026, tel (888) 679-MERS

(F) "Note" means the promissory note signed by Borrower and dated August 13, 2007

The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND and NO/100
Dollars

(US $417,000 00 ) plus interest Borrower has promused 1o pay this debt in regular Pertodic

Payments and to pay the debt in full not later than September 01, 2037

(G) "Property" means the property that is described below under the heading "Transfer of Rights n the

Property "

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Securnty Instrument, plus interest

(1) "Ruders" means all Ruders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]

[x] Adjustable Rate Rider [] Condominum Rider [ Second Home Rider
[__] Balloon Ruder [_] Planned Unit Development Rider [ ]1-4 Famuly Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

() "Apphicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and admimistrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are mmposed on Borrower or the Property by a condomimum association, homeowners
association or similar orgamzanon

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which 1s imtiated through an electronic termunal, telephonic
\nstrument, computer, or magnetic tape so as to order, instruct, or authorze a financial institution to debit
or credit an account Such term wncludes, but 15 not limted to, point-of-sale transfers, automated teller
machine transactions, transfers imiated by telephone, wire transfers, and automated clearinghouse
transfers

(M) "Escrow Items" means those items that are described 1n Section 3

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for (1)
damage to, or destruction of, the Property, (1) condemnation or other taking of all or any part of the
Property, (1) conveyance in lieu of condemnation, or (1v) misrepresentations of, or omissions as to, the
value and/or condition of the Property

{0) "Mortgage Insurance" means msurance protecting Lender against the nonpayment of, or default on,
the Loan

(P) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (1) any amounts under Section 3 of this Security Instrument
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U S C Section 2601 et seq ) and 1ts
implementing regulation, Regulation X (24 C F R Part 3500), as they might be amended from time to
ume, or any additional or successor legislation or regulation that governs the same subject matter As used
in this Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed 1n regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Securnty Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Secunty Instrument is MERS (solely as nomunee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS Thms Security Instrument
secures to Lender (1) the repayment of the Loan, and all renewals, extensions and modifications
of the Note, and (u) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note For this purpose, Borrower irrevocably grants and conveys to
Trustee, 1 trust, with power of sale, the following described property located 1 the

COUNTY of LOS ANGELES
[Type of Recording Junsdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT A

Parcel ID Number 7038-008-002 which currently has the address of
18919 CASTLE PLACE [Street]
CERRITOS [Ciy], California 90703 [Zip Code)
("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument All of the foregoing 1s referred to i this
Security Instrument as the "Property " Borrower understands and agrees that MERS holds only legal utle
to the nterests granted by Borrower i this Secunity Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right to exercise any
or all of those interests, including, but not limited to, the rnight to foreclose and sell the Property, and to
take any action required of Lender including, but not hmited to, releasing and canceling this Security
Instrument

BORROWER COVENANTS that Borrower 1s lawfuily seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 1s unencumbered, except for encumbrances
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of record Borrower warrants and will defend generally the utle to the Property agamnst all claims and
demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combimes umiform covenants for national use and non-uniform
covenants with limited vanations by junisdiction to constitute a uniform securnity instrument covering real
property

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note Borrower shall also pay funds for Escrow Items
pursuant to Section 3 Payments due under the Note and this Secunity Instrument shall be made n U S
currency However, 1f any check or other mstrument received by Lender as payment under the Note or this
Secunity Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent tpayments
due under the Note and this Secunty Instrument be made 1n one or more of the following forms, as
selected by Lender (a) cash, (b) money order, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity, or (d) Electromc Funds Transfer

Payments are deemed received by Lender when received at the location designated m the Note or at
such other location as may be designated by Lender 1n accordance with the notice provisions in Section 15
Lender may return any payment or partial payment 1f the payment or partial payments are insufficient to
bring the Loan current Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to 1ts rights to refuse such payment or partial
payments 1n the future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted If each Periodic Payment 1s apphed as of its scheduled due date, then Lender need not pay
nterest on unapphed funds Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower If not apphed earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure No offset or claim which Borrower
mght have now or 1n the future aganst Lender shall relieve Borrower from making payments due under
the Note and this Secunty Instrument or performing the covenants and agreements secured by this Security
Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied 1n the following order of prionty (a) interest
due under the Note, (b) principal due under the Note, (c) amounts due under Section 3 Such payments
shall be applied to each Periodic Payment in the order in which it became due Any remamning amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge [f more than one Periodic Payment 1s outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments 1f, and to the extent that, each payment can be
paid n full To the extent that any excess exists after the payment 1s applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shall
be apphed first to any prepayment charges and then as described in the Note

Any application of payments, Insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note 1s paid m full, a sum (the "Funds”) to provide for payment of amounts due
for (a) taxes and assessments and other items which can attain prionty over this Secunty Instrument as a
lien or encumbrance on the Property, (b) leasehold payments or ground rents on the Property, 1if any, (c)
premums for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, 1f any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums 1n accordance with the provisions of Section 10 These items are called "Escrow
Items " At ongination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, 1f any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow hems Lender may waive Borrower's
obhigation to pay 1o Lender Funds for any or all Escrow Items at any ime Any such waiver may only be
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in writing  In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, 1f Lender requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may require
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained 1n this Secursty Instrument, as the phrase "covenant and agreement”
1s used 1 Section 9 1f Borrower 1s obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise 1ts rights under Section 9
and pay such amount and Borrower shal! then be obligated under Section 9 to repay to Lender any such
amount Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3

Lender may, at any time, collect and hold Funds 1n an amount (a) sufficient to permit Lender to apply
the Funds at the me specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA  Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law

The Funds shall be held in an institution whose deposits are nsured by a federal agency,
nstrumentality, or entity (including Lender, 1f Lender 1s an institution whose deposits are so insured) or
any Federal Home Loan Bank Lender shall appty the Funds to pay the Escrow Items no later than the time
specified under RESPA Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verfying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unless an agreement 1s made 1n writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any nterest or earnings on the Funds Borrower and Lender can agree 1n writing, however, that nterest
shall be paid on the Funds Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds 1n accordance with RESPA If there 15 a shortage of Funds held 1n escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments If there 1s a deficiency of Funds held 1n escrow, as defined under RESPA, Lender shall
nonfy Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency 1n accordance with RESPA, but in no more than 12 monthly payments

Upon payment 1n full of ali sums secured by this Secunty Instrument, Lender shall promptly refund
10 Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prionity over this Security Instrument, leasehold payments or
ground rents on the Property, 1f any, and Community Association Dues, Fees, and Assessments, if any To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3

Borrower shall promptly discharge any hen which has prionty over this Security Instrument unless
Borrower (a) agrees in writing to the payment of the obligation secured by the lien 1n a manner acceptable
to Lender, but only so long as Borrower 15 performing such agreement, (b) contests the lien 1n good faith
by, or defends aganst enforcement of the lien 1, legal proceedings which 1n Lender's opimon opérate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded, or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument If Lender determines that any part of the Property 1s subject 0 a lien
which can attain prionity over this Security Instrument, Lender may give Borrower a notice identifying the
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lien Within 10 days of the date on which that notice 15 given, Borrower shall sauisfy the lien or take one or
more of the actions set forth above n this Section 4

Lender may require Borrower to pay a one-time charge for a real estate tax verfication and/or
reporting service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not himited to, earthquakes and floods, for which Lender requires insurance
This insurance shall be maintamed m the amounts (including deductible levels) and for the periods that
Lender requires What Lender requires pursuant to the preceding sentences can change during the term of
the Loan The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably Lender may
require Borrower to pay, in connection with this Loan, either (a) a one-ume charge for flood zone
determination, certification and tracking services, or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each tme remappings or similar changes occur which
reasonably mght affect such determunation or certification Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense Lender 1s under no oblhigauion to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity 1n the Property, or the contents of the Property, against any nsk,
hazard or liabihty and might provide greater or lesser coverage than was previously in effect Borrower
acknowledges that the cost of the msurance coverage so obtaned might sigmificantly exceed the cost of
mnsurance that Borrower could have obtained Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment

All nsurance policies required by Lender and renewals of such policies shall be subject to Lender's
night to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee and Borrower further agrees to generally assign nghts to
nsurance proceeds to the holder of the Note up to the amount of the outstanding loan balance Lender shall
have the right to hold the policies and renewal certificates If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional
loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder of the
Note up to the amount of the outstanding loan balance

In the event of loss, Borrower shall give prompt notice to the insurance carner and Lender Lender
may make proof of loss If not made promptly by Borrower Unless Lender and Borrower otherwise agree
in writing, any nsurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, 1f the restoration or repair 18 economically feasible and
Lender's security 1s not lessened During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportumty to nspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily Lender may disburse proceeds for the repairs and restoration 1n a single payment or 1n a series
of progress payments as the work ts completed Unless an agreement 1s made in wntng or Applicable Law
requires iterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
nterest or earmings on such proceeds Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower If
the restoration or repair 1s not economically feasible or Lender's secunity would be lessened, the msurance
proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clamm and related matters 1f Borrower does not respond within 30 days to a notice from Lender that the
mnsurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim The 30-day
period will begin when the notice 15 given In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds 1n an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premums paid by
Borrower) under all insurance policies covering the Property, wnsofar as such rights are apphcable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shail continue to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property In
order to prevent the Property from deteriorating or decreasing n value due to 1ts condiion Unless 1t 15
determined pursuant to Section 5 that repair or restoration 1s not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenioration or damage If insurance or
condemnation proceeds are paxd in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only 1f Lender has released proceeds for such
purposes Lender may disburse proceeds for the repairs and restoration in a single payment or 1n a series of
progress payments as the work 1s completed If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 1s not relieved of Borrower's obligation for the completion of
such repatr or restoration

Lender or its agent may make reasonable entries upon and tnspections of the Property If it has
reasonable cause, Lender may nspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an interior nspection specifying such reasonable cause

8. Borrower's Loan Application. Borrower shall be 1n default 1f, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or mnaccurate information or statements to Lender
(or faled to provide Lender with matenal information) n connection with the Loan Material
representations include, but are not hmited to, representations concerming Borrower's occupancy of the
Property as Borrower's principal residence

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained m this Security Instrument, (b) there
1s a legal proceeding that might sigmficantly affect Lender's tmierest in the Property and/or rights under
this Security Instrument (such as a proceeding 1n bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender's interest in the Property and nights under this Securty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property Lender’s actions can include, but are not limited to {(a) paying any sums secured by a len
which has prionity over this Secunty Instrument, (b) appearing n court, and (c) paymng reasonable
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attorneys’ fees to protect 1ts nterest 1n the Property and/or rights under this Security Instrument, mncluding
its secured position 1n a bankruptcy proceeding Securing the Property includes, but 1s not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate bwlding or other code violations or dangerous conditions, and have utilities turned
on or off Although Lender may take action under this Section 9, Lender does not have to do so and 15 not
under any duty or obligation to do so [t 1s agreed that Lender incurs no hability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment
pey If this Secunity Instrument s on a leasehold, Borrower shall comply with all the provisions of the
lease If Borrower acquires fee title to the Property, the leasehold and the fee utle shall not merge unless
Lender agrees to the merger in writing

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance n effect If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premmums for Morigage Insurance, Borrower shall pay the premums required to obtain
coverage substanually equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously n effect, from an alternate
mortgage wnsurer selected by Lender If substanually equivalent Mortgage Insurance coverage 1S not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the msurance coverage ceased to be n effect Lender will accept, use and retain these
payments as a non-refundable loss reserve 1n lieu of Morigage Insurance Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s ultimately paid in full, and Lender shall not be
required to pay Borrower any iterest or earnings on such loss reserve Lender can no longer require loss
reserve payments 1f Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an nsurer selected by Lender agam becomes available, 1s obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premims for Mortgage Insurance, Borrower shall pay the premiums required 1o
maintain Mortgage Insurance m effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termmation 1s required by Applicable Law Nothing 1n this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note

Mortgage Insurance reimburses Lender (or any enuty that purchases the Note) for certain losses 1t
may incur if Borrower does not repay the Loan as agreed Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such surance in force from time (o time, and may
enter nto agreements with other parties that share or modify their risk, or reduce losses These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mongage
Insurance premiums)

As a result of these agreements, Lender, any purchaser of the Note, another mnsurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or mdrectly) amounts that
denive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, m
exchange for sharing or modifying the mortgage wsurer's risk, or reducing losses [f such agreement
provides that an affiliate of Lender takes a share of the insurer's nisk in exchange for a share of the
premiums paid to the insurer, the arrangement 1s often termed "capuive remnsurance " Further

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, 1if the restoration or repair is economcally feasible and Lender's secunty 1s not lessened
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such mspection shall be undertaken promptly Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work 1s
completed Unless an agreement 1s made n wnting or Applicable Law requires nterest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earmngs on such
Miscellaneous Proceeds If the restoration or repatr 1s not economically feasible or Lender's secunty would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
apphed 1n the order provided for 1n Section 2

In the event of a total taking, destrucuion, or loss n value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss 1n value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss mn value 1s equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or less in value, unless Borrower and Lender otherwise agree mn wriing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiphied by the following fraction (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the farr market value of the Property

immediately before the partal taking, destruction, or loss 1n value Any balance shall be paid to Borrower
In the event of a partial taking, destruction, or loss in value of the Property 1n which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value 1s less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree 1n writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunity Instrument whether or not the sums are then due

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined 1n the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender 1s authorized
to collect and apply the Miscellaneous Proceeds either to resioration or repawr of the Property or to the
sums secured by this Security Instrument, whether or not then due "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a night of action in
regard to Miscellaneous Proceeds

Borrower shall be 1n default 1f any action or proceeding, whether civil or criminal, 1s begun that, 1n
Lender's judgment, could result n forfeiture of the Property or other material impairment of Lender's
interest 1 the Property or nghts under this Security Instrument Borrower can cure such a default and, if
acceleration has occurred, remnstate as provided n Section 19, by causing the action or proceeding to be
dismissed with a ruling that, 1n Lender's judgment, precludes forfeiture of the Property or other matenal
impairment of Lender's nterest in the Property or nghts under this Security Instrument The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's nterest m the Property
are hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied 1n the order provided for 1n Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by Lender
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to Borrower or any Successor 1n Interest of Borrower shall not operate to release the liabihty of Borrower
or any Successors in Interest of Borrower Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Secunity Instrument by reason of any demand made by the ongnal
Borrower or any Successors in Interest of Borrower Any forbearance by Lender 1n exercising any right or
remedy mncluding, without limutation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or 1n amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and hability shall be joint and several However, any Borrower who
co-signs this Secunty Instrument but does not execute the Note (a "co-signer”) (a) 1s co-signing this
Secuntty Instrument only to mortgage, grant and convey the co-signer's imterest in the Property under the
terms of this Security Instrument, (b) 1s not personally obligated to pay the sums secured Dy this Secunity
Instrument, and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument Borrower shall not be released from
Borrower’s obligations and habihity under this Secunity Instrument unless Lender agrees to such release 1n
writing The covenants and agreements of this Security Instrument shall bind (except as provided m
Section 20) and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for services performed mn connection with
Borrower's default, for the purpose of protecting Lender's interest 1n the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees
In regard to any other fees, the absence of express authonty in this Secunty Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law

If the Loan 1s subject to a law which sets maximum loan charges, and that law 1s finally interpreted so
that the nterest or other loan charges collected or to be collected 1n connection with the Loan exceed the
permitted limits, then (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limut, and (b) any sums already collected from Borrower which exceeded permutted
limits wall be refunded to Borrower Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge 1s provided for under the Note) Borrower's acceptance of any such refund made by
direct payment to Borrower will constiute a waiver of any right of action Borrower might have anising out
of such overcharge

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be m wring Any notice t¢ Borrower 1n connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address 1f sent by other means Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender Borrower shall promptly
noufy Lender of Borrower's change of address If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure
There may be only one designated notice address under this Security Instrument at any one time Any
notice to Lender shall be given by delivering 1t or by maihing 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by nouce to Borrower Any notice mn
connection with this Security Instrument shall not be deemed to have been given to Lender untl actually
received by Lender If any notice required by this Security Instrument 1s also required under Applicable
Law, the Applicable Law requirement will sausfy the corresponding requirement under this Security
Instrument
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdicion 1 which the Property s located All nights and
obligations contained m this Secunty Instrument are subject to any requirements and hmitations of
Applicable Law Applicable Law mught explicatly or impheitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohibition against agreement by contract In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision

As used 1n this Secunity Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa, and {c) the word "may" gives sole discretion without any obligation to
take any action

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest 1n the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred 1n a bond for deed, contract for deed, nstallment sales contract or

escrow agreement, the intent of which 1s the transfer of title by Borrower at a future date to a purchaser
If all or any part of the Property or any Interest 1 the Property 1s sold or transferred (or 1f Borrower

1s not a natural person and a beneficial interest in Borrower 1s sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by ths Security
Instrument However, this option shall not be exercised by Lender 1f such exercise 1s prohibited by
Applicable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall
provide a period of not less than 30 days from the date the notice 15 given 1n accordance with Section 135
within which Borrower must pay all sums secured by this Secunty Instrument If Borrower fails to pay
these sums prior to the expiration of this peniod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certan conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of (a) five days before sale of the Property pursuant 1o any power of sale contained n
this Secunty Instrument, (b) such other period as Applicable Law mght specify for the termination of
Borrower's right to remnstate, or (c) entry of a judgment enforcing this Security Instrument Those
condittons are that Borrower (a) pays Lender all sums which then would be due under ths Security
Instrument and the Note as if no acceleration had occurred, (b) cures any default of any other covenants or
agreements, (c) pays all expenses incurred n enforcing this Secunty Instrument, ncluding, but not limited
to, reasonable attorneys' fees, property mnspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument, and (d)
1akes such action as Lender may reasonably require to assure that Lender's interest in the Property and
nights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Secunty
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses m one or more of the following forms, as selected by Lender (a) cash, (b) money order, (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an msutution whose deposits are insured by a federal agency, instrumentality or entity, or (d) Electronic
Funds Transfer Upon remnstatement by Borrower, this Secunty Instrument and obligations secured hereby
shall remain fully effective as 1f no acceleration had occurred However, this right to remnstate shall not
apply 1n the case of acceleraton under Section 13

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secunity Instrument) can be sold one or more umes without prior notice to
Borrower A sale mught result in a change 1n the enuty {(known as the "Loan Servicer”) that collects
Peniodic Payments due under the Note and this Secunty Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Applicable Law There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note If there 15 a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires 1n connection with a notsce of transfer of servicing If the Note 15 sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arses from the other party's actions pursuant to this
Secunity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given n comphance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action If
Applicable Law provides a ume period which must elapse before certamn action can be taken, that ume
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumity to take corrective
action provisions of this Section 20

21. Hazardous Substances. As used n this Section 21 (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contarning asbestos or formaldehyde, and radioactive matenals,
(b) “Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection, (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined 1n Environmental Law, and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup

Borrower shall not cause or permut the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that 1s m violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not hmited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, lawsurt
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcluding but not hmited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vatue of the Property [f Borrower learns, or 15 notified
by any governmental or regulatory authornty, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions 1n accordance with Environmental Law Nothing herein shall create any obligation on
Lender for an Environmental Cleanup
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold. Trustee shall cause this notice to be recorded in each county in which any part of the Property
is located. Lender or Trustee shall mail copies of the notice as prescribed by Applicable Law to
Borrower and to the other persons prescribed by Applicable Law. Trustee shall give public notice of
sale to the persons and in the manner prescribed by Applicable Law. After the time required by
Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale i one or
more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of
the Property by public announcement at the time and place of any previously scheduled sale. Lender
or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Securty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to 1t Lender may charge such person or persons
a reasonable fee for reconveymg the Property, but only if the fee 1s paid to a third party (such as the
Trustee) for services rendered and the charging of the fee 1s permitted under Applicable Law If the fee
charged does not exceed the fee set by Applicable Law, the fee 1s conclusively presumed to be reasonable

24. Substitute Trustee. Lender, at 1ts optton, may from tune to time appoint a successor {rustee to
any Trustee appointed hereunder by an nstrument executed and acknowledged by Lender and recorded in
the office of the Recorder of the county 1n which the Property 1s located The instrument shall contain the
name of the onginal Lender, Trustee and Borrower, the book and page where this Secunty Instrument ts
recorded and the name and address of the successor trustee Without conveyance of the Property, the
successor trustee shall succeed to all the title, powers and duties conferred upon the Trustee herein and by
Applicable Law This procedure for substitution of trustee shall govern to the exclusion of all other
provisions for substitution

25. Statement of Obligation Fee. Lender may collect a fee not to exceed the maximum amount
permitted by Applicable Law for furmshing the statement of obligation as provided by Section 2943 of the
Civil Code of Califormia
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and 1n any Rider executed by Borrower and recorded with 1t

Witnesses

%7 (Seal)
DONGHUN L}E/ /s -Borrower
(Seal)
-Borrower
(Seal} (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal}
-Borrower -Borrower
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State of California } S8
County of '
ounty of | £ NOTARY PUBLIC

On m ;5,2007 before me, de+p{W( )

personally appeared

D ﬁ%ﬂéuﬂ [O05 —

, personally known to me

@ on the basis of satisfactory evidence) to be the person(s) whose name(s) 1s/are subscribed

to the within instrument and acknowledged to me that he/she/they executed the same 1@her!the1r
authorized capacity(ies), and that b@herithelr signature(s) on the nstrument the person(s} or the entity
upon behalf of which the person(s) acted, executed the instrument

WITNESS my hand and official seal N

(Seal)

Notary Public - Catifomia
Los Angetes County
My Comm Expires Oct 7, 20
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HSBC Bank USA, National
Association

2929 Walden Avenue
Depew, NY 14043

Space above this line for recorders use

TS # CA-08-176248-PJ Order # 3789021 - DC/ Loan # 4450858
Investor No 476027292

Assignment of Deed of Trust

For value received, the undersigned corporation hereby grants, assigns, and transfers to
HSBC MORTGAGE CORPORATION (USA)

all beneficial interest under that certain Deed of Trust dated 8/13/2007 executed by DONGHUN LEE, A
SINGLE MAN, as Trustor{s) to DIANA R. HARRISON, as Trustee and recorded as Instrument No.
20071965309, on 8/22/2007, in Book xxx, Page xxx of Official Records, in the office of the County
Recorder of LOS ANGELES County, CA together with the Promissory Note secured by said Deed of Trust
and also all nghts accrued or to accrue under said Deed of Trust

MORTGAGE ELECTRONICREGISTRATION SYSTEMS,
Dated 6/25/2008 7:22 AM INC., ("MERS"),JAS NOMJHEE FOR HSBC

State of MN )

County of w&ﬂ? )

On "[lll{f'& before me, .3 A quelty @ecmﬂm a notary public
,personally appeared_LtﬁMMM , who proved to me on the basis of
satisfactory evidence to be tHe person(s) whosk name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in histher/their authorized capacity(ies), and that
by hus/her/therr signature(s) on the instrument the person(s), or the entity upon behalf of which the

person(s) acted, executed the instrument. | certify under PENALTY OF PERJURY under the laws of the
State of California thal the foregoing paragraph is true and correct

WITNESS my hand and official seal

Signature A\Qoq@ufj\p W (Seal)

MY COMMISSION
EXPIRES JAN. 31,2011
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Interest Only ADJUSTABLE RATE NOTE {

( One-Year LIBOR Index (As Published In The Wall Street Journal}-Rate Caps)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN MY FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE AND FOR CHANGES IN MY MONTHLY
PAYMENT. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 1 MUST PAY.

August 13, 2007 DIAMOND BAR CALIFORNIA
[Date) [City] [State]
18919 CASTLE PLACE, CERRITCS, CA 90703

[Property Address)

1. BORROWER'S PROMISE TO PAY
In return for a loan that 1 have received, I promise to pay U.S. $417,000.00 (this amount is called
“Principal"), plus interest, to the order of Lender. Lender is HSBC Mortgage Corporation (USA)

1 will make all payments under this Note in the form of cash, check or money order.
I understand that Lender may transfer this Note. Lender or anyone who takes this Note by transfer and who is cntitled to
receive payments under this Note is called the "Note Holder."

2. INTEREST
Interest will be charged on unpaid principal until the full amount of Principal has been paid. 1 will pay interest at a
yearly rate of 7 %. The interest rate [ will pay may change in accordance with Section 4 of the Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate [ will pay both before and after any
default described in Section 7(B) of this Note.

3. PAYMENTS

(A) Time and Place of Payments

I will make a payment on the first day of every month, beginning on ~ October 01, 2007 . Before the
First Principal and Interest Payment Due Date as described in Section 4 of this Note, my payment will consist only of the
interest due on the unpaid principal balance of this Note. Thereafier, I will pay principal and interest by making a payment
every month as provided below.

I will make monthly payments of principal and interest beginning on the First Principal and Interest Payment Due Date
as described in Section 4 of this Note. [ will make these payments every month until I have paid all of the principal interest
and any other charges described below that I may owe under this Note. Each monthly payment will be applied as of its
scheduled due date, and if the payment includes both principal and interest, it will be applied to interest before Principal. I,
on September 01, 2037 I still owe amounts under this Note, I will pay those amounts in full on that
date which is called the "Maturity Date."

I will make my monthly payments at 2929 WALDEN AVENUE, DEPEW, NY 14043

or at a different place if required by the Note Holder.

(B) Amount of My Initial Menthly Payments

My monthly payment will be in the amount of U.S. § 2,432.50 before the First Principal and
Interest Payment Due Date, and thereafier will be in an amount sufficient to repay the principal and interest at the rate
determined as described in Section 4 of this Note in substantially equal installments by the Maturity Date. The Note Holder
will notify me prior to the date of change in monthly payment.

{C) Monthly Payment Charges

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate that I
must pay. The Note Holder will determine my new interest rate and the changed amount of my monthly payment in
accordance with Section 4 or 5 of this Note.
CD 5849 0445508587
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4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of September,
2012 , and the adjustable interest rate 1 will pay may change on that day every 12th month thereafier.

The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on which my adjustable
interest rate could change, is called a "Change Date."

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the average
of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market ("LIBOR"), as published in
The Wall Street Journal. The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a nmew index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and One Quarter

percentage points ( 2.2500 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new inierest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.0000 % or less
than 2.2500 %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 12.0000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my moenthly payment changes again.

(F) Notice of Changes

Before the effective date of any change in my interest rate and/or monthly payment, the Note Holder will deliver or
mail to me a notice of such change. The notice will include information required by law to be given to me and also the title
and tetephone number of a person who will answer any question | may have regarding the notice.

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this Note (the "First Principal and Interest
Payment Due Date") shall be the first monthly payment date after the first Change Date.

5. BORROWER'S RIGHT TO PREPAY

1 have the right to make payments of principal at any time before they are due. A payment of principal only is known
as a "Prepayment.” When | make a Prepayment, I will teli the Note Holder in writing that I am doing so. I may not
designate a payment as a Prepayment if I have not made all the monthly payments due under this Note.

1 may make a full Prepayment or partial Prepayments without paying any Prepayment charge. The Note Holder will
use my Prepayments to reduce the amount of Principal that 1 owe under this Note. However, the Note Holder may apply my
Prepayment to the accrued and unpaid interest on the Prepayment amount, before applying my Prepayment to reduce the
Principal amount of the Note. If I make a partial Prepayment, there will be no changes in the due date of my monthly
payment unless the Note Holder agrees in writing to those changes. If the partial Prepayment is made during the period
when my monthly payments consist only of interest, the amount of the monthly payment will decrease for the remainder of
the term when my payments consist only of interest. If the partial Prepayment is made during the period when my payments
consist of principal and interest, my partial Prepayment may reduce the amount of my monthly payments after the first
Change Date following my partial Prepayment. However, any reduction due to my partial Prepayment may be offset by an
interest rate increase.

6. LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums already
collected from me that exceeded permitted limits will be refunded to me. The Note Holder may choose 1o make this refund
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by reducing the Principal 1 owe under this Note or by making a direct payment to me. If a refund reduces Principal, the
reduction will be treated as a partial Prepayment.
7. BORROWER'S FAILURE TO PAY AS REQUIRED
(A) Late Charges for Overdue Payments
} If the Note Holder has not received the full amount of any monthly payment by the end of Fifteen  calendar days
after the date it is due, I will pay a late charge to the Note Holder. The amount of the charge will be 5.00 %
of my overdue payment of interest, during the period when my payment is interest only, and of principal and interest
thereafter. 1 will pay this late charge promptly but only once on each late payment.
(B) Default
If I do not pay the full amount of each monthly payment on the date it is due, 1 will be in default.
(C) Notice of Default
If I am in default, the Note Holder may send me a written notice telling me that if I do not pay the overdue amount by
a certain date, the Note Holder may require me to pay immediately the full amount of Principal that has not been paid and
all the interest that I owe on that amount. That date must be at least 30 days after the date on which the notice is mailed to
me or delivered by other means.
(D) No Waiver By Note Holder
Even if, at a time when I am in default, the Note Holder does niot require me 1o pay immediately in full as described
above, the Note Holder will still have the right to do so if 1 am in default at a later time.
(E) Payment of Note Holder's Costs and Expenses
If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right
to be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law.
Those expenses include, for example, reasonable atiorneys' fees.

8. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if 1 give the
Note Holder a notice of my different address.

Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under this Note
will be given by mailing it by first class mail to the Note Holder at the address stated in Section 3(A) above or at a different
address if I am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises made
in this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of this
Note is also obligated to do these things. Any person who takes over these obligations, including the obligations of a
guarantor, surety or endorser of this Note, is also obligated to keep all of the promises made in this Note. The Note Holder
may enforce its rights under this Note against each person individually or against all of us together. This means that any one
of us may be required to pay all of the amounts owed under this Note.

10. WAIVERS

I and any other person who has obligations under this Note waive the rights of Presentment and Notice of Dishonor.
"Presentment” means the right to require the Note Holder to demand payment of amounts due. "Notice of Dishonor™ means
the right to require the Note Holder 1o give notice to other persons that amounts due have not been paid.

11. UNIFORM SECURED NOTE

This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections given to
the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”), dated the same
date as this Note, protects the Note Holder from possible losses that might result if I do not keep the promises that | make in
this Note. That Security Instrument describes how and under what conditions I may be required to make immediate payment
in full of all amounts 1 owe under this Note. Some of those conditions read as follows:

(A) Until my initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4 above,
Uniform Covenant 18 of the Security Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

(B) When my initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4 above,
Uniform Covenant 18 of the Security Instrument described in Section 11(A) above shall then cease to be in effect, and
Uniform Covenant 18 of the Security Instrument shall instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the oplion to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,
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WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

DONGHUN LEE / 7

CD 5849

VMP ®.170N (0609

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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B6A (Official Form 6A) (12/07)

Inre Donghun Lee Case No.
Debtor

SCHEDULE A - REAL PROPERTY

Except as directed below, list all real property in which the debtor has any legal, equitable, or future interest, including all property owned as a
cotenant, community property, or in which the debtor has a life estate. Include any property in which the debtor holds rights and powers exercisable for
the debtor's own benefit. If the debtor is married, state whether husband, wife, both, or the marital community own the property by placing an "H," "W,"
"J," or "C" in the column labeled "Husband, Wife, Joint, or Community." If the debtor holds no interest in real property, write "None" under
"Description and Location of Property."

Do not include interests in executory contracts and unexpired leases on this schedule. List them in Schedule G - Executory Contracts and
Unexpired Leases.

If an entity claims to have a lien or hold a secured interest in any property, state the amount of the secured claim. See Schedule D. If no entity
claims to hold a secured interest in the property, write "None" in the column labeled "Amount of Secured Claim." If the debtor is an individual or
if a joint petition is filed, state the amount of any exemption claimed in the property only in Schedule C - Property Claimed as Exempt.

Current Value of

Husband ' -
. ; ' Debtor's Interest in
Description and Location of Property m?et?ergt?; B%)tg;t; “Yc\)/ilrfl?or Property, without SQ:Tr%lénE?gim
p Communit Deducting any Secured
Y “Claim or Exemption
18919 Castle PI., Cerritos, CA 90703 Fee simple - 590,000.00 590,000.00
(single family residence, rental property #1)
2114 N. Santa Fe St., Santa Ana, CA 92705 Fee simple - 625,000.00 625,000.00
(single family residence, rental property #2)
800 W. 1st. St., #901, Los Angeles, CA 90012 Fee simple - 480,000.00 480,000.00
(single family residence)
Sub-Total > 1,695,000.00 (Total of this page)
Total > 1,695,000.00

0 A
continuation sheets attached to the Schedule of Real Property 3 7 (Report also on Summary of Schedules)

Copyright (c) 1996-2008 - Best Case Solutions - Evanston, IL - (800) 492-8037 Best Case Bankruptcy
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B6D (Official Form 6D) (12/07)

Inre Donghun Lee

Debtor

Case No.

SCHEDULE D - CREDITORS HOLDING SECURED CLAIMS

State the name, mailing address, including zip code, and last four digits of any account number of all entities holding claims secured by property of the debtor as of
the date of filing of the petition. The complete account number of any account the debtor has with the creditor is useful to the trustee and the creditor and may be provided
if the debtor chooses to do so. List creditors holding all types of secured interests such as judgment liens, garnishments, statutory liens, mortgages, deeds of trust, and

other security interests.

List creditors in alphabetical order to the extent practicable. If a minor child is a creditor, the child's initials and the name and address of the child's parent or
guardian, such as "A.B., a minor child, by John Doe, guardian." Do not disclose the child's name. See, 11 U.S.C. §112 and Fed. R. Bankr. P. 1007(m). If all secured
creditors will not fit on this page, use the continuation sheet provided.

If any entity other than a spouse in a joint case may be jointly liable on a claim, place an "X" in the column labeled "Codebtor" ,include the entity on the appropriate
schedule of creditors, and complete Schedule H - Codebtors. If a joint petition is filed, state whether the husband, wife, both of them, or the marital community may be
liable on each claim by placing an "H", "W", "J", or "C" in the column labeled "Husband, Wife, Joint, or Community".

If the claim is contingent, place an "X" in the column labeled "Contingent”. If the claim is unliquidated, place an "X" in the column labeled "Unliquidated". If the
claim is disputed, place an "X" in the column labeled "Disputed". (You may need to place an "X" in more than one of these three columns.)

Total the columns labeled "Amount of Claim Without Deducting Value of Collateral" and "Unsecured Portion, if Any" in the boxes labeled "Total(s)" on the last
sheet of the completed schedule. Report the total from the column labeled "Amount of Claim" also on the Summary of Schedules and, if the debtor is an individual with
primarily consumer debts, report the total from the column labeled "Unsecured Portion" on the Statistical Summary of Certain Liabilities and Related Data.

[0 Check this box if debtor has no creditors holding secured claims to report on this Schedule D.

, 8 Husband, Wife, Joint, or Community 8 H P AMOUNT OF
ANCDR,\E,%[,ONRGSA'\\',SA‘D'\QEESS D H DATE CLAIM WAS INCURRED, NS Wi UNSECURED
INCLUDING ZIP CODE B |V NATURE OF LIEN, AND i |e|u|  DEDUCTING PORTION, IF
AND ACCOUNT NUMBER Tl DESCRIPTION AND VALUE N|UlT VALUE OF ANY
(See instructions above.) rR|C SUOBFJES'(I?I?I%RI-_FIEN ElD|P COLLATERAL
Account No. 83-5902-5120 2006 Tl
D
GMAC Deed of Trust (2nd T/D)
\ljvot Blox 4|6A2§0704 800 W. 1st. St., #901, Los Angeles, CA
aterioo, - |90012
(single family residence)
Value $ 480,000.00 100,000.00 0.00
Account No. 445-0870 8/07
HSBC Deed of Trust (2nd T/ D)
D X A 1o 18919 Castle Pl., Cerritos, CA 90703
’ - |(single family residence, rental property
#1)
Value $ 590,000.00 170,000.00 0.00
Account No. 4450858 8/07
HSBC Mortgage Svs. Deed of Trust (1st T/D)
gﬁf'a?gxr\l?iimo 18919 Castle PI., Cerritos, CA 90703
’ - |(single family residence, rental property
#1)
Value $ 590,000.00 420,000.00 0.00
Account No. 1008333815 8/06
Indy Mac Bank Deed of Trust (1st T/D)
Egér?g:otml\% 49003 800 W. 1st. St., #901, Los Angeles, CA
’ - |90012
(single family residence)
Value $ 480,000.00 380,000.00 0.00
Subtotal
1 continuation sheets attached . 1,070,000.00 0.00
(Total of this page)
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B6D (Official Form 6D) (12/07) - Cont.

Inre Donghun Lee

Debtor

Case No.

SCHEDULE D - CREDITORS HOLDING SECURED CLAIMS

(Continuation Sheet)

CREDITOR'S NAME 8 Husband, Wife, Joint, or Community 8 H ::) AMOUNT OF
D DATE CLAIM WAS INCURRED, N[L]|S CLAIM
AND MAILING ADDRESS E " NATURE OF LIEN, AND Tlile WITHOUT gggi%cg’\ll?EIFD
INCLUDING ZIP CODE, 215 DESCRIPTION AND VALUE v | 8|%| DEDUCTING ANY
AND ACCOUNT NUMBER olc OF PROPERTY c|r|Ee VALUE OF
(See instructions.) R SUBJECT TO LIEN E‘ 2 D COLLATERAL
Account No. 650-7290430-1998 10/07 e
Deed of Trust (2nd T/D) >
Wells F H Equit
P g sBoirgggsome quity 2114 N. Santa Fe St., Santa Ana, CA
Portland, OR 97208 92705
- |(single family residence, rental property
#2)
Value $ 625,000.00 125,000.00 0.00
Account No. 00-7887-4138 2007
Wells Earao Mortaa Deed of Trust (1st T/D)
Pg Boi ?8332 gage 2114 N. Santa Fe St., Santa Ana, CA
Des Moines, IA 50306 92-705 . .
- |(single family residence, rental property
#2)
Value $ 625,000.00 500,000.00 0.00
Account No.
Value $
Account No.
Value $
Account No.
Value $
1 1 S Subtotal
Sheet of continuation sheets attached to i 625.000.00 0.00
Schedule of Creditors Holding Secured Claims (Total of this page)
Total 1,695,000.00 0.00

&Qon on Summary of Schedules)

Copyright (c) 1996-2008 - Best Case Solutions - Evanston, IL - (800) 492-8037

Best Case Bankruptcy




Form 8

(10/05)
United States Bankruptcy Court
Central District of California
Inre Donghun Lee Case No.
Debtor(s) Chapter 7
CHAPTER 7 INDIVIDUAL DEBTOR'S STATEMENT OF INTENTION
| I have filed a schedule of assets and liabilities which includes debts secured by property of the estate.
O I have filed a schedule of executory contracts and unexpired leases which includes personal property subject to an unexpired lease.
] I intend to do the following with respect to property of the estate which secures those debts or is subject to a lease:
Property will be | Debt will be
Property redeemed reaffirmed
Property will be | is claimed pursuant to pursuant to
Description of Secured Property Creditor's Name Surrendered as exempt 11 U.S.C. 8722 [11U.S.C. §524(c)
800 W. 1st. St., #901, Los Angeles, CA GMAC X
90012
(single family residence)
18919 Castle PI., Cerritos, CA 90703 HSBC X
(single family residence, rental property
#1)
18919 Castle PI., Cerritos, CA 90703 HSBC Mortgage Svs. X
(single family residence, rental property
#1)
800 W. 1st. St., #901, Los Angeles, CA Indy Mac Bank X
90012
(single family residence)
2114 N. Santa Fe St., Santa Ana, CA Wells Fargo Home X
92705 Equity
(single family residence, rental property
#2)
2114 N. Santa Fe St., Santa Ana, CA Wells Fargo Mortgage X
92705
(single family residence, rental property
#2)
Lease will be
assumed pursuant
Description of Leased to11U.S.C. §
Property Lessor's Name 362(h)(1)(A)
-NONE-
Date October 26, 2008 Signature  /s/ Donghun Lee
Donghun Lee
Debtor
Software Copyright (c) 1996-2008 Best Case Solutions - Evanston, IL - (800) 492-8037 Best Case Bankruptcy
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SUPPLEMENT OF DECLARATION TO
COURT MANDATED FORM

I, Kimberly Graves, declare and state as follows:

1. Asto the following facts, | know them to be true of my own persona knowledge,
and if called upon to testify in this action, | could and would testify competently thereto.

2. | am employed as a Vice president and Bankruptcy/Foreclosure Manager of HSBG
Mortgage Corporation (USA) (“Secured Creditor” herein) in Depew, New York. | have been
employed by HSBC for 20 years and have been an officer for five years. | have been employed
in the mortgage servicing industry for 11 years. | manage three supervisors and 30 staff in the
bankruptcy and foreclosure department. | am familiar with the subject Note and Deed of Trusf
executed by the Debtor, Donghun Lee, in favor of Secured Creditor, and the subject Bankruptcy,
case. | have access to the original Note can provide it to the Court if requested. HSBC is theg
Holder of the Note and entitled to receive all payments there under.

3. | am familiar with the manner and procedure by which the records of Secured
Creditor are obtained, prepared, and maintained. | have access to the business records off
Secured Creditor as they relate to the Debtor. Those records are obtained, prepared, and
maintained by employees or agents at Secured Creditor in the performance of their regular
business duties at or near the time, act, conditions, or events recorded thereon. The records are
made either by persons with knowledge of the matters they record or from information obtained
by persons with such knowledge. | have personally reviewed the records of Secured Creditor ag
they relate to the Debtor herein

4.  HSBC uses acomputer software system called Mortgage Servicing Package offered
by Fidelity National Information Services, Inc. (“MSP”) to track and monitor al mortgage
payments on loans it services, including that of the Debtor. | have been using MSP (or itg
predecessor) for over 11 years. | am familiar with the system including the trustworthiness of
the contents of the system. Our borrowers send a payment to a lockbox located in our Depew,
New York office. All payments are posted by our cashiering group to a particular loan on the
day it isreceived unless it is recelved after a cutoff time. In such case, the payment is applied td

1 % l File No. CA08-39106
Supplemental Declaration of Kimberly Graves., Case No. 2:08-27937-SB
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the loan on the next business day. The cashiering group must balance out at the end of each day
to ensure that all payments are properly applied.

5. The computer system provides for built in safeguards to ensure accuracy and to
identify errors. The computer system has safeguards in place that do not alow an employee tg
reverse an application of a payment unless the system is so noted. If anotation is entered under g
particular loan, the notation will remain with the loan. If a correction is ever made, the computer
system will leave in the prior incorrect notation and will then show the correct notation. The
computer system is frequently maintained by or information technology department and the
provider of the software to ensure the software is maintained in good working order and ig
reliable. The computer system is also backed up on aregular basis. HSBC is a regulated entity
and frequently has examinations by the FDIC and the Office of the Comptroller of Currency of
the United States (“OCC”). Both the FDIC and the OCC has certified MSP as being used by
HSBC as being safe, secure, trustworthy, accurate and reliable.

6. The subject Deed of Trust was recorded with the County Recorder for the County of
Los Angeles on August 22, 2007. In my review of the subject loan, it was boarded into the MSH
software on or about August 22, 2007. The computer records show that since the date of

inception, the only payments received were the following:

Date Amount
8/23/2007 $891.92
10/15/2007 $2432.50
11/27/2007 $2554.13
12/31/2007 $2600.00
1/31/2008 $2573.84
2/29/2008 $2600.00

The total monthly current monthly payment due is in the amount of $2,431.35. The Debtor i
currently due for nine monthly payments from March through December 2008.

7. The computer system was in working order at the time | reviewed the records for
the subject loan and when | obtained the readout of the data.

2 % g File No. CA08-39106
Supplemental Declaration of Kimberly Graves., Case No. 2:08-27937-SB




DEC-09-2008 TUE 06:36 PM  HSBC MORTGAGE CORP FAX NO. 7166516943 P, 04

N JISBC has never received any coramunication from the Debtor disputing tha

validity of the Noie and Deed of Trust; that HSBC is not the holder of the Notle; or, that I

shold not fuve 19 make payments due on the Note to 11SBC. The Debtor’s Schedales show thal

HSBC s a “tecured creditor” for o Tirst and sccond deed of trust seeuring the subject property,
Furher, the Debioe™s Schedule 13 shows that the subject property is a “rental property”,

I dectare under penally of perjury under the laws of the United States of America that thd

forepoing is trpsr and coreoct,

[xoaed on ,[}g_,cgg A 2008 at Depew, New York).
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Motion for Relief From Stay (Real Property) Fage 100of __ F 4001 '1 M - RP

Inre (SHORT TITLE) CHAPTER: 7
Donghun Lee,

Debtor. | CASE NO.: 2:08-27937-5B

18. [ Movant seeks annulment of the automatic stay so that the filing of the bankruptcy petition does not affect any and all of thg
enforcement actions set forth in paragraph 8 above that were taken after the filing of the bankruptcy petition in this case.

a. [ These actions were taken by Movant without knowledge of the bankruptcy filing, and Movant would have been enitled
relief from stay to proceed with these actions.

1 to

b. [ Although Movant knew about the bankruptcy filing, Movant had previously obtained relief from stay to proceed with these

enforcement actions In prior bankrupicy cases affecting this Property as set forth in paragraph 17(b) above.

c. [ For other facts justifying annulment, see attached continuation page.

Declaration was executed on

| declare under penalty of perju& under the laws of the United Staies of America that the foregoing is true and correct and that this

{date), at hﬁg&l (city), DWW {state).

-]

Print Declarant s Name re of Declaranh, N ———— .

Kimberly K. Graves
Vice Pregident #13136

This form is mandatory by Order of the United States Bankruptcy Court for the Central District of California.

Revised October 2005 44 F 4001 '1 M .
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