NEW YORK  July --, 2007 -- Fitch Ratings has affirmed Carrington Mortgage Services' (CMS), formerly New Century Mortgage Corporation's, residential servicer rating as follows: 

--Primary servicer rating for subprime product at 'RPS4'. 

Fitch has also removed the Rating Watch Negative where it was placed on March 7 [2007]. 

On June 29, 2007, the acquisition of the New Century Mortgage Corporation (NCMC) servicing platform by CMS, a wholly owned subsidiary of Carrington Capital Management, LLC (CCM) was completed. The 'RPS4' rating reflects Fitch's concern over the operational issues facing CMS with respect to its loss mitigation practices, training processes, and its overall control environment resulting from deterioration in the servicing operation throughout the NCMC bankruptcy process and planned sale of the platform. 

Although CCM and CMS management have acknowledged these operational concerns and have identified key management, staff, and an ongoing strategy to implement corrective actions, Fitch believes that it will take time for the effects of these changes to impact the company's operational capabilities and performance. Fitch will continue to closely monitor CMS's progress in effectively improving the servicing platform's operational performance while integrating its business process into the company's existing culture, management and operations. 

Fitch rates residential mortgage primary, master, and special servicers on a scale of 1 to 5, with 1 being the highest rating. Within some of these rating levels, Fitch further differentiates ratings by plus (+) and minus (-) as well as the flat rating. For more information on Fitch's residential servicer rating program, please see Fitch's report 'Rating U.S. Residential Mortgage Servicers', dated Nov. 29, 2006, which is available on the Fitch Ratings web site at www.fitchratings.com. 

Fitch's rating definitions and the terms of use of such ratings are available on the agency's public site, www.fitchratings.com. Published ratings, criteria and methodologies are available from this site, at all times. Fitch's code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance and other relevant policies and procedures are also available from the 'Code of Conduct' section of this site. 

