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The evidence of a transfer of a debt and mortgage is not required unless you need to enforce or otherwise demonstrate or protect the secured interest in the real property that was transferred in the course of the initial loan transaction.  The paper trail that evidences such transfer is important also to effectuate a true sale of the interest that secures the underlying debt obligation to a securitized trust.  It is also just as necessary to memorialize the transfer of the actual underlying debt obligation (the note) through strict compliance with the endorsement process followed pursuant to the UCC in order to have an effective transfer of the interest in the debt obligation that is capable of enforcement.  
There is a process to transfer the right to enforce a note (that right is a chose in action and would require a contract to

transfer) but that is different than actually transferring the interest in the note (which requires an endorsement if the note is negotiable).
Whether the note is actually a negotiable instrument is an entirely different conversation.   

The issue of uncollectibility is related to the paper failure.  The other essential problem is the fact that a securitized trust cannot go to court and demand the remedy of equity to establish the paper evidence (assignment) that is legally required in order to present a fact to support a cause of action for foreclosure. 
The creation or fabrication of this paperwork is securities fraud and tax fraud (remic) and when such bogus paper is filed in our courts, then the paper is the basis for claims of fraud on the court.  The debt exists, but there is no legal mechanism for enforcement of that debt that exists in our legal process.

Like a gambling debt. 
There is illegal enforcement available, and the monetary debt does exist.   Same here.   The creation of the bogus paper

is akin to the grinding of an ignition key that an illegal repo agent can use to come in the night to take your car away to pay that gambling debt.  Or perhaps the creation of the paper and the filing of such crap with the court can be viewed as the use of a bat to break your leg to coerce you to give up your property to pay the debt.  The creation and filing of such bogus paper, at some level, enlists the court to help swing the bat.  

