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Exhibit 6: Matrix of Remittance Cycle Options (04/25/06)
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	Accelerated remittance cycle (ARC)1

First Tuesday remittance cycle[image: image6.png]


 
	Indication prices assume the use of the first Tuesday remittance cycle; price is adjusted if ARC1 is chosen[image: image7.png]
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	Gold remittance cycle

First Tuesday remittance cycle[image: image9.png]


 
	Indication prices assume the use of the Gold remittance cycle; price is adjusted if the first Tuesday remittance cycle is chosen[image: image10.png]
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First Tuesday remittance cycle[image: image12.png]


 
	Indication prices assume the use of the first Tuesday remittance cycle; price is adjusted if ARC1 is chosen[image: image13.png]
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	Gold remittance cycle

First Tuesday remittance cycle

Super Accelerated Remittance Cycle (super ARC)[image: image15.png]


 
	Required Spread reflects the remittance cycle chosen in the Master Commitment Conversion or the applicable Master Commitment[image: image16.png]
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First Tuesday remittance cycle[image: image18.png]


 
	Required Spread reflects the remittance cycle chosen in the Master Commitment Conversion or the applicable Master Commitment[image: image19.png]
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	Gold remittance cycle

First Tuesday remittance cycle
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	Required Spread reflects the remittance cycle chosen in the Master Commitment Conversion or the applicable Master Commitment[image: image22.png]


 


	1
	Three-day ARC operates the same as the Gold remittance cycle.
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	The Selling System[image: image23.png]
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	Gold remittance cycle

First Tuesday remittance cycle[image: image27.png]


 
	Contract price reflects the remittance cycle chosen in the Cash Contract[image: image28.png]
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First Tuesday remittance cycle[image: image30.png]


 
	Contract price reflects the remittance cycle chosen in the WAC ARM Cash Contract[image: image31.png]
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	Gold remittance cycle

First Tuesday remittance cycle
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	Required Spread reflects the remittance cycle chosen in the Fixed-Rate Guarantor Contract or the applicable Master Commitment[image: image34.png]
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First Tuesday remittance cycle[image: image36.png]


 
	Required Spread reflects the remittance cycle chosen in the WAC ARM Guarantor Contract or the applicable Master Commitment[image: image37.png]
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	Gold remittance cycle

First Tuesday remittance cycle
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	Required Spread reflects the remittance cycle chosen in the MultiLender Swap Contract or the applicable Master Commitment[image: image40.png]


 


	1
	Three-day ARC operates the same as the Gold remittance cycle.


	2
	Under fixed-rate Cash through the Selling System, the first Tuesday remittance cycle is not available as an option for Mortgages sold under the Servicing Released Sales Process.


Exhibit 13: Standard Flood Hazard Determination Form, FEMA Form 81-93 (12/05) (06/22/07)
Exhibit 14: GoldWorks® Member Subscription Agreement (12/16/02)
This GOLDWORKS® MEMBER SUBSCRIPTION AGREEMENT (this "Agreement") is made by and between the Federal Home Loan Mortgage Corporation ("Freddie Mac"), and "Member," as defined in Section 1(e) below.

WHEREAS, Freddie Mac is the provider of an electronic mortgage industry communications network known as the GoldWorks® service ("GoldWorks"), to which Member desires to have access.

NOW, THEREFORE, in consideration of the exchange of benefits offered hereunder and for other good and valuable consideration, the receipt and adequacy of which are hereby acknowledged, the parties hereto agree as follows.

	1.
	Definitions and Related Provisions. The capitalized terms listed below will have the meaning set forth in this section of the GoldWorks Member Subscription Agreement and not the meaning for any similar terms as may be set forth elsewhere in the Single-Family and Multifamily Seller/Servicer Guides of which this Agreement is a part.

(a)

Designated Users An individual or entity authorized by Member to use GoldWorks for Member's business purposes only. The term Designated Users includes Third-Party Designated Users.

(b)

Equipment Any software, hardware or other equipment provided by Freddie Mac or the Network Supplier to enable Member or the Designated Users to access or use GoldWorks.

(c)

GoldWorks Service Providers Third parties (including, but not limited to, Other Members) who provide products and services which may be accessed through or used with GoldWorks.

(d)

Material All data, information, programs, messages and other material provided, stored or transmitted through or in connection with GoldWorks. The term "Member's Material" refers to Material provided, stored or transmitted by Member.

(e)

Member The GoldWorks customer bound to the provisions of this Agreement by virtue of the provisions of: (i) Freddie Mac's Single-Family Seller/Servicer Guide; (ii) Freddie Mac's Multifamily Seller/Servicer Guide; or (iii) a copy of this Agreement that has been signed by Member and accepted by Freddie Mac.

(f)

Members All GoldWorks customers, including Member.

(g)

Member's Access Codes The access codes (including, without limitation, account codes, passwords, user identifications or such other means to control or permit access to the GoldWorks) provided to Member by Freddie Mac to enable Member and its Designated Users to access GoldWorks.

(h)

Network Supplier The value-added network provider selected by Freddie Mac to provide infrastructure and related services for GoldWorks. The Network Provider is currently a company known as AT&T Global Services.

(i)

Network Supplier Products The products and services provided by the Network Supplier in connection with GoldWorks.

(j)

Other Members All GoldWorks customers other than Member.

(k)

Term The term of this Agreement, as defined in Section 10 below.

(l)

Third-Party Designated Users Designated Users other than Member's employees.



	2.
	Grant of License. Freddie Mac grants Member a nonexclusive, nontransferable right to use GoldWorks during the Term in accordance with the terms of this Agreement.



	3.
	Member Rights and Responsibilities.
(a)
Industry Use. Member represents and warrants that it is participating in GoldWorks in support of its mortgage industry activities and requirements. Member agrees, and will require any Third-Party Designated Users to agree in writing, to use GoldWorks solely for the purpose of advancing its mortgage industry business.
(b)
Fees and Payment.
(i)

Responsibility for Fees. Member agrees to pay all fees and charges attributable to the use of GoldWorks by Member and each of the Designated Users (collectively, the "Fees"). Current Fees are available at www.goldworks.com and upon request at 1-800 FREDDIE, and must be paid in accordance with paragraph 3(b)(ii), below. Additional Fees and other terms may apply in connection with new products or services provided to Member through GoldWorks. Freddie Mac reserves the right to change the amount of, or basis for determining, the Fees, and to institute new Fees, effective at any time upon thirty (30) days' notice to Member. Fees that constitute pass-through charges, such as telephone company charges, are subject to change without notice. In addition, Member will be responsible for all federal, state and local taxes arising out of the use of GoldWorks by Member and the Designated Users (whether payable by Member or Freddie Mac), other than any taxes measured by Freddie Mac's net income or franchise taxes on Freddie Mac's business, and Member agrees to pay all such taxes upon demand.

(ii)

Method of Payment. The payment terms shall include the following:

(A).

Monthly statement. Freddie Mac will bill Member for charges under this Agreement via a monthly GoldWorks Billing Statement. Freddie Mac will send the Billing Statement to Member on or about the 10th day of each month. User agrees to pay such invoice no later than the 15th day of the following month. For invoices received on and after May 1, 2003, Member agrees to pay such invoices no later than the last business day of the month in which Freddie Mac mails the invoice.

(B).

Late payment fees. At Freddie Mac's option, the outstanding amount of any invoice which is not paid on or before the due date may be subject to a late payment fee that bears interest at a variable annual rate which is three (3) percentage points above the prime rate published in the Money Rates section of the Wall Street Journal (but in no event more than the maximum rate permitted under applicable law).

(C).

Automated Clearinghouse (ACH) Draft. Effective July 2003, all GoldWorks Fees must be paid via ACH draft. Freddie Mac will draft the designated account on the date for payment of the monthly GoldWorks Billing Statement in the amount of the statement. Members using GoldWorks for the first time on and after December 16, 2002, will pay via ACH draft immediately upon set-up. For all other Members, ACH drafting will be implemented no earlier than 15 business days after Freddie Mac's receipt of the documentation set forth below, but in no event later than for the GoldWorks Billing Statement due and payable on the last business day of July 2003.

To authorize ACH drafting Member must:

•
Submit a Form 1132, Authorization for Automatic Transfer of Funds to Freddie Mac:

•
No later than June 15, 2003, for Members using GoldWorks prior to December 16, 2002; and

•
For Members commencing GoldWorks use on and after December 16, 2002, within 15 business days before the last business day of the first month in which Member is liable for Fees.

•
Designate an account other than a Freddie Mac Custodial Account from which Freddie Mac may draft the amount due.

To authorize changes to the ACH draft account Members must submit a Form 1132 to the address on the Form no later than 15 business days prior to the last business day of the month in which Member must pay Fees.

If the funds in the ACH account are insufficient, the account is invalid or Freddie Mac is otherwise unable to draft the account for any reason, the amount due may, at Freddie Mac's option be subject to the late fee provisions described above and Member will remit immediately by wire the statement amount due. Also, Freddie Mac may elect, with or without cure rights or any cure period and, notwithstanding any other rights set forth in this Agreement, to suspend or terminate Member's access to GoldWorks or terminate this Agreement immediately without prior notice to Member.
(c)
Problem Notification. Member will promptly report to Freddie Mac all suspected and actual problems encountered with GoldWorks by Member or its Designated Users within 24 hours after becoming aware of such problems.
(d)
Member Transmissions.
(i)

Member (and each Third-Party Designated User, if any) is solely responsible for: (A) all of Member's Material, and the Material of its Designated Users, including, without limitation, the content thereof; (B) ensuring that its and its Designated Users' use of GoldWorks does not cause Freddie Mac, the Network Supplier or any GoldWorks Service Provider to violate individual or entity's rights; and (C) ensuring that the transmission, disclosure or use of Member's and its Designated Users' Material through or in connection with GoldWorks does not breach any contractual relationship that it or its Designated Users may have with any individual or entity. Freddie Mac has no obligation to exercise any control over the Material transmitted or received by any of the Members, other GoldWorks users or other third parties, including, without limitation, the content thereof. However, although it is not obligated to do so, Freddie Mac may remove from GoldWorks any Material that Freddie Mac, in its sole, good faith judgment, considers objectionable or potentially problematic, such as (but not limited to) Material which appears to be obscene, violent, harassing or to violate the proprietary or other rights of any individual or entity. Member agrees not to use or allow its Designated Users to use GoldWorks to transmit Material which is obscene, violent, harassing or unlawful, or which violates the rights of any individual or entity.

(ii)

Notice is hereby provided pursuant to the provisions of the Online Copyright infringement Liability Limitation Act that Freddie Mac has adopted and will implement a policy that provides for the termination (in circumstance described in the policy) of Members who are infringers. A copy of Freddie Mac's policy may be obtained by request from GoldWorks Administration, at the address set forth in Section 15.
(e)
Security Measures.
(i)

Member is solely responsible for the security and distribution of, and use of GoldWorks under, Member's Access Code(s). Neither Freddie Mac nor the Network Supplier will have any responsibility for access codes (including, without limitation, Member's Access Codes), which are not within their actual control. Member will immediately notify Freddie Mac in the event of any loss, theft or unauthorized disclosure or use of any of Member's Access Codes or if Member otherwise has reason to believe that its GoldWorks account is no longer secure for any reason.

(ii)

Member (and, as applicable to Material provided by a Third-Party Designated User, each such Third-Party Designated User) is solely responsible for safeguarding Member's Material and any Material received by it through GoldWorks and will take all steps and adopt all management and security measures it deems necessary to protect such Material from loss, corruption, or disclosure to a party other than the intended recipient. Such measures may include, but are not limited to, encrypting the Material prior to its transmission over GoldWorks, adopting appropriate disaster recovery measures, availing itself of any security measures that the Network Supplier may offer, scanning all software and other attachments for computer viruses and other destructive code and development and use of additional security procedures. Member and, as applicable, each Third-Party Designated User, is solely responsible for backup and restoration of Member's Material. Neither Freddie Mac nor the Network Supplier is responsible for the accurate or complete transmission of the Material.
(f)
Designated Users. Unless otherwise agreed to by Freddie Mac in writing, Member may authorize its employees, but no other individuals or entities to use GoldWorks. The parties recognize that references are made in this Agreement to Third-Party Designated Users and agree that such references do not themselves constitute Freddie Mac's consent to the use of GoldWorks by such Third-Party Designated Users. For a period of five years, Member will keep a record of all Designated Users, which record will include, without limitation, the name and address of each Designated User and the date of initial access to GoldWorks and, with respect to a Third-Party Designated User, the Network Supplier Products provided to such Designated User, and all sales, credits and warranty claims. If Member authorizes a Third-Party Designated User to use GoldWorks, Member will inform in writing each Third-Party Designated User of the terms of this Agreement that apply to such Designated User, that neither Freddie Mac nor the Network Supplier has any liability to it and that the Designated User may not remarket, resell or redistribute GoldWorks to any third party. Member will require each Third-Party Designated User to agree in writing to comply with and be bound by the provisions of this Agreement, which relate to such Designated User or its use of GoldWorks. Member will deliver and cause each Third-Party Designated User to execute any documents required to be so executed in connection with using GoldWorks.
(g)
Internet. Without Freddie Mac's prior written consent, Member will not (i) use GoldWorks or the Equipment to provide Internet access to any third parties (including, without limitation, Other Members), or (ii) allow any third parties (such as, but not limited to, users of the Internet) to obtain access to GoldWorks through Member or its Designated Users. Member must pass Network Supplier's Design Review prior to any leased line installations, and is responsible for maintaining appropriate security between Member's GoldWorks and Internet traffic as long as the GoldWorks leased line(s) are in place.
(h)
Installation, Start Up and Equipment.
(i)

Member agrees to cooperate and to cause its Third-Party Designated Users to cooperate with Freddie Mac and the Network Supplier to enable the installation of any Equipment. To the extent not provided by Freddie Mac or the Network Supplier, Member is responsible for obtaining, installing and maintaining all equipment and communication lines required to access or use GoldWorks, which equipment and lines must satisfy the Network Supplier's specifications. Member is solely responsible for the cost of space and electrical power required by the Equipment. Member agrees to comply with and to cause its Third-Party Designated Users to comply with all instructions and restrictions imposed by the Network Supplier, including physical planning instructions and licensing restrictions, relating to the use of such Equipment.

(ii)

Member will provide and cause its Third-Party Designated Users to provide sufficient free and safe access to its facilities at a mutually convenient time to allow Freddie Mac and the Network Supplier to exercise their rights and carry out their responsibilities hereunder. Member will provide Freddie Mac and the Network Supplier with all assistance reasonably necessary to perform installation, inspection, preparation for return and maintenance of the Equipment and to conduct any demonstrations as may be appropriate.

(iii)

Member will provide and cause its Third-Party Designated Users to provide adequate security to protect any Equipment from theft, loss, damage, or misuse and will assist Freddie Mac and the Network Supplier in tracing and locating the Equipment. Member is responsible for any loss or damage to or malfunctioning of the Equipment that is caused by the intentional acts or negligence of Member or its Designated Users. Member will not alter or permit its Designated Users to alter the Equipment in any manner (such as, but not limited to, alterations necessary to enable Member to obtain access to the Internet) nor move it to other locations nor transfer it to anyone else without Freddie Mac's or the Network Supplier's prior written approval, nor permit it to become a fixture or realty. Member will prominently affix on the Equipment any marking or label that Freddie Mac or the Network Supplier may require. Member will have no right, title or interest to the Equipment or any internal code associated with the Equipment. Member will keep the Equipment free from all liens, charges and encumbrances. Member will allow Freddie Mac or the Network Supplier to install engineering changes deemed necessary by the Network Supplier (such as those required for safety) on the Equipment. Upon termination of this Agreement, Member will return to Freddie Mac or the Network Supplier, as applicable, the Equipment, including any licensed internal code associated with it, and any physical planning documentation

(iv)

Member will require any Third-Party Designated Users to agree in writing to be bound by and comply with the provisions of this subsection (h).
(i)
Software. From time to time, software may be provided to Member for use in connection with GoldWorks, either electronically or in diskette or other form. If such software is delivered with or includes a proposed license agreement (including, without limitation, a "shrink wrap" or similar license agreement or a license agreement which appears in one of the first screens of the software), then unless otherwise agreed by Member and Freddie Mac in writing, if Member uses such software, Member will be deemed conclusively to have accepted the terms of such license agreement. In the event that Member receives software and/or software documentation in connection with GoldWorks which is not specifically covered by the terms of a license agreement described in the immediately preceding sentence or a separate agreement between Freddie Mac (or, if different, the licensor of the software) and Member (collectively, "Additional Software"), the following provisions of this subsection (i) will apply to such Additional Software. Member will require any Third-Party Designated Users to agree in writing to be bound by and comply with the provisions of this subsection (i), if applicable:

(i)

Freddie Mac grants a nonexclusive, nontransferable license to Member to use an executable version of the Additional Software in connection with GoldWorks and for such other purposes to which Freddie Mac may consent in writing and for no other purpose whatsoever. No ownership or other interest in the Additional Software is granted to Member, other than the license granted in the immediately preceding sentence. The Additional Software is provided for Member's internal use only, and Member will not enable or (to the extent within Member's control) permit any third parties to use the Additional Software, either directly or through Member. THE ADDITIONAL SOFTWARE IS PROVIDED TO MEMBER IN ITS "AS-IS" CONDITION AND ALL EXPRESS AND IMPLIED WARRANTIES ARE EXPRESSLY EXCLUDED, INCLUDING, WITHOUT LIMITATION, WARRANTIES OF TITLE, NONINFRINGEMENT, AND THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE.
(ii)

Freddie Mac reserves the right to modify or enhance the Additional Software at any time and, at its option, may make available to Member the modified and/or enhanced versions of the Additional Software. Unless otherwise agreed by Freddie Mac in writing, Member will use only the most recent version of the Additional Software provided by Freddie Mac and will follow Freddie Mac's instructions concerning the return or destruction of any prior versions of the Additional Software. Member recognizes that Freddie Mac may at times elect to provide the Additional Software in electronic form and agrees that it will provide Freddie Mac with remote access to all Freddie Mac applications and related software residing at Member's site to the extent reasonably necessary to enable Freddie Mac to (A) determine the version of the Additional Software then in use by Member, and (B) download the current version of the Additional Software.

(iii)

Member recognizes that the Additional Software constitutes proprietary and confidential information and trade secrets belonging to Freddie Mac and, in some cases, third parties. Member agrees to treat the Additional Software as strictly confidential and not to disclose or permit the disclosure of the Additional Software to any third party without Freddie Mac's prior written consent. Member agrees not to modify, enhance, translate, disassemble or reverse engineer the Additional Software in any manner or for any reason. Member agrees not to copy the Additional Software, in whole or in part, other than for the limited purpose of creating a single archival or backup copy. Member will reproduce without modification on any copy of the Additional Software all copyright, confidentiality and other proprietary notices included on the original version or otherwise provided by Freddie Mac.



	4.
	Freddie Mac Responsibilities.
(a)
Access Codes. Freddie Mac will provide Member with Member's Access Code(s) to enable Member and its Designated Users to access GoldWorks.
(b)
Customer Support. Freddie Mac will provide a reasonable level of customer support to Member through Freddie Mac's help desk to assist Member in its use of GoldWorks. Unless otherwise specified by Freddie Mac, Freddie Mac's help desk will be available to Member through Freddie Mac's regular customer support number, 1-800-FREDDIE.
(c)
Disclaimer of Representations, Endorsements and Warranties. Member will be bound by, and will require any Third-Party Designated Users to agree in writing to be bound by, the provisions of this subsection (c):

(i)

Under no circumstances will Freddie Mac be liable for the availability, quality or timeliness of services or for any actions or omissions of any third party, including, without limitation, the Network Supplier or any GoldWorks Service Providers. The availability over or through GoldWorks of products and services by GoldWorks Service Providers does not constitute an endorsement by Freddie Mac of such products or services or the third parties providing the products or services. Descriptions of Network Supplier products or services are made only through the applicable product descriptions, if any.

(ii)

EXCEPT TO THE EXTENT EXPRESSLY PROVIDED OTHERWISE IN THIS AGREEMENT, (A) FREDDIE MAC MAKES NO WARRANTIES, EXPRESS OR IMPLIED, REGARDING GOLDWORKS, OR ANY RELATED SOFTWARE, EQUIPMENT, PRODUCTS, SERVICES OR MATERIAL, INCLUDING, WITHOUT LIMITATION, WARRANTIES OF TITLE, NONINFRINGEMENT, AND THE IMPLIED WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, AND (B) GOLDWORKS AND ALL SOFTWARE EQUIPMENT, PRODUCTS, SERVICES AND MATERIAL ARE PROVIDED ON AN "AS-IS" BASIS.
(iii)

Member recognizes that, in connection with GoldWorks and this Agreement, Member may receive descriptions of, information with respect to, and marketing brochures concerning, the products and services being made available by Freddie Mac through or in connection with GoldWorks. Except to the extent such descriptions, information or brochures expressly state that a particular statement constitutes a representation or warranty made by Freddie Mac concerning the product or service, such descriptions, information and/or brochures will not be deemed to constitute or include any representations or warranties by Freddie Mac.

(iv)

Notwithstanding anything to the contrary contained in this Agreement, Freddie Mac will have no liability for any claims (regardless of the basis or nature of such claims), arising out of or related to the failure or alleged failure of GoldWorks or any Equipment or Additional Software or any portion thereof, to correctly transmit process, provide, or receive date data within and between the 20th and 21st centuries.



	5.
	Certain Network Supplier Terms and Conditions. Member will be bound by, and will require any Third-Party Designated Users to agree in writing to be bound by, the provisions of this Section 5:

(a)
Member acknowledges and agrees that: (i) the Network Supplier assumes no obligations or liability pursuant to this Agreement, (ii) Member and the Designated Users are not third-party beneficiaries under the Network Supplier's agreement with Freddie Mac; and (iii) the Network Supplier is a third-party beneficiary of all of Member's and the Designated Users' obligations under this Agreement (other than Member's obligation to pay fees to Freddie Mac pursuant to Section 3(b) of this Agreement) and of all the provisions of this Agreement which limit Member's and the Designated Users' rights against the Network Supplier (including, but not limited to, subsection (e) below.

(b)
The Network Supplier makes no warranties concerning its services or Network Supplier Products, including uninterrupted or error free operation of the Network Supplier Products. Member and the Designated Users will permit the Network Supplier to take all appropriate measures to correct any deficiency in the Network Supplier's Products. The Network Supplier may, at its option, substitute for or add to the Network Supplier Products and take such other measures as may be necessary to correct any deficiency. The Network Supplier is not responsible for the selection of, use of, and results obtained from, the Network Supplier Products.

(c)
THE NETWORK SUPPLIER MAKES NO WARRANTIES, EXPRESS OR IMPLIED, REGARDING ITS SERVICES, OR PRODUCTS, GOLDWORKS, OR ANY RELATED SOFTWARE, EQUIPMENT, PRODUCTS, SERVICES OR MATERIAL, INCLUDING, WITHOUT LIMITATION, WARRANTIES OF TITLE, NONINFRINGEMENT, AND THE IMPLIED WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, AND (B) ALL NETWORK SUPPLIER SERVICES OR PRODUCTS, INCLUDING ALL SOFTWARE, EQUIPMENT, PRODUCTS, SERVICES AND MATERIAL ARE PROVIDED ON AN 'AS-IS' BASIS.
(d)
The Network Supplier will have no liability for any claim (regardless of the basis or nature of such claims, including, but not limited to tort, contract or strict liability), arising out of or related to the failure or alleged failure of Network Supplier Products or GoldWorks or any portion thereof, to correctly transmit process, provide, or receive date data within and between the 20th and 21st centuries.



	6.
	Transmitted Data. Member will require any Third-Party Designated User to agree in writing to be bound by the provisions of this Section 6.

(a)
Disclosure.
(i)

Except as otherwise set forth in this Section 6(a) Freddie Mac will not disclose Member's or any Third-Party Designated User's confidential information transmitted in electronic form through GoldWorks. For purposes of operation, maintenance or safety, Freddie Mac and the Network Supplier may read, copy, display, store and distribute internally any such confidential information and will use reasonable care to prevent a loss of, alteration of, or improper access to such confidential information. However, the Network Supplier and Freddie Mac do not guarantee these procedures will prevent the loss of, alteration of, or improper access to any such information. Member agrees, and will require each Third-Party Designated User to agree in writing, that access to its information by Freddie Mac or the Network Supplier will not prevent Freddie Mac or the Network Supplier from developing or marketing any service or product.

(ii)

Notwithstanding anything to the contrary in this Agreement, Freddie Mac and the Network Supplier have no obligation of confidentiality with respect to information, which is not confidential. Information that is not confidential means information which is: (A) either currently publicly available or becomes publicly available in the future without a breach of any confidentiality obligation assumed by the Network Supplier or Freddie Mac, as applicable; (B) rightfully received by the Network Supplier or Freddie Mac from a third party, where the information was received without any obligation of confidentiality associated with it; (C) already in the Network Supplier's or Freddie Mac's possession without an obligation of confidentiality; (D) independently developed by the Network Supplier or Freddie Mac; (E) approved for disclosure by Member or, if applicable, the Third-Party Designated User or: (F) treated by Member of its Designated Users as nonconfidential. The Network Supplier and Freddie Mac may each disclose confidential information to the extent required by law or at the request of any regulatory authority with jurisdiction over it.

(iii)

Neither the Network Supplier nor Freddie Mac assumes any liability for any disclosure of information that occurs as the result of delivery of any confidential information at the direction of Member or a Third-Party Designated User to a recipient designated by it when the delivery is made in the normal course of using GoldWorks (for example delivery to an incorrect address provided by Member.)

(iv)

For transmission carried over interexchange carriers and local exchange carriers' facilities, neither Freddie Mac nor the Network Supplier is responsible for transmission errors or corruption or security of data.
(b)
Member's Security Obligations. The Network Supplier reassigns to other customers data storage that Member and the Designated Users return to it. The Network Supplier does not erase data storage and, in some cases, the next customer accessing a disk may be able to read residual data. Neither the Network Supplier nor Freddie Mac is responsible for Member's or the Designated Users' failure to erase sensitive information from disk space returned to the Network Supplier.




	7.
	Limitation of Liability. Member will be bound by, and will require any Third-Party Designated Users to agree in writing to be bound by, the provisions of this Section 7.

(a)

IN NO EVENT WILL EITHER FREDDIE MAC OR THE NETWORK SUPPLIER BE LIABLE TO MEMBER, ANY DESIGNATED USER OR ANY OTHER THIRD PARTY FOR DIRECT, INDIRECT, SPECIAL, INCIDENTAL, EXEMPLARY OR CONSEQUENTIAL DAMAGES (INCLUDING DAMAGES FOR LOST PROFITS OR LOSS OF BUSINESS) ARISING OUT OF OR RELATED TO GOLDWORKS OR THIS AGREEMENT, REGARDLESS OF THE NATURE OR BASIS OF THE CLAIM, INCLUDING, BUT NOT LIMITED TO, TORT, CONTRACT OR STRICT LIABILITY CLAIMS. IN ADDITION, FREDDIE MAC AND THE NETWORK SUPPLIER WILL HAVE NO LIABILITY TO MEMBER OR ANY DESIGNATED USER FOR (i) ANY THIRD-PARTY CLAIMS MADE AGAINST MEMBER OR SUCH DESIGNATED USER, (ii) CLAIMS ARISING OUT OF OR RELATED TO THE LOSS OF, OR DAMAGE TO, MEMBER'S, A DESIGNATED USER'S OR ANY OTHER THIRD-PARTY'S RECORDS, INFORMATION, DATA OR MATERIAL, OR (iii) LOSSES RESULTING FROM UNAUTHORIZED USE OF GOLDWORKS BY MEMBER, ITS AGENTS, EMPLOYEES OR DESIGNATED USERS OR OTHERS WHO OBTAIN MEMBER'S ACCESS CODE(S) BY ANY METHOD WHATSOEVER.
(b)

IN THE EVENT THAT FREDDIE MAC IS LIABLE TO MEMBER OR ANY DESIGNATED USER FOR ANY CLAIM, LOSS OR DAMAGES ARISING OUT OF OR RELATED TO GOLDWORKS OR THIS AGREEMENT, FREDDIE MAC'S AGGREGATE LIABILITY TO MEMBER AND THE DESIGNATED USERS WILL NOT EXCEED THE AMOUNT OF ANY ACTUAL MONETARY LOSS OR DAMAGES SUFFERED UP TO, AND NOT IN EXCESS OF, THE AMOUNT PAID BY MEMBER TO FREDDIE MAC UNDER THIS AGREEMENT FOR THE SERVICE WHICH IS THE SUBJECT OF THE CLAIM DURING THE THREE (3) MONTH PERIOD IMMEDIATELY PRECEDING THE CLAIM. IN THE EVENT NETWORK SUPPLIER IS LIABLE TO MEMBER OR ANY DESIGNATED USER FOR ANY CLAIM, LOSS OR DAMAGES ARISING OUT OF OR RELATED TO GOLDWORKS OR THIS AGREEMENT, ITS AGGREGATE LIABILITY TO MEMBER AND THE DESIGNATED USERS WILL NOT EXCEED THE AMOUNT OF ANY ACTUAL MONETARY LOSS OR DAMAGES SUFFERED UP TO, AND NOT IN EXCESS OF, THE AMOUNT PAID BY MEMBER UNDER THIS AGREEMENT FOR THE SERVICE WHICH IS THE SUBJECT OF THE CLAIM DURING THE THREE (3) MONTH PERIOD IMMEDIATELY PRECEDING THE CLAIM.



	8.
	Use of Names and Service Marks.
(a)
Freddie Mac is the owner of the entire right, title and interest in the GoldWorks® servicemark. Member agrees that execution of this Agreement does not confer upon Member or any Designated User any right, title or license to the GoldWorks mark or any other trademark or servicemark belonging to Freddie Mac or the Network Supplier. Except to the extent permitted by applicable law, Member and the Designated Users will make no use of any such mark without the prior written permission of Freddie Mac or the Network Supplier. Freddie Mac agrees that Member may inform third parties on a one-on-one basis that it is a user of GoldWorks, if such is the case; however, this sentence will not be deemed to authorize Member to refer to Freddie Mac or GoldWorks in any advertising without Freddie Mac's prior written consent.

(b)
Member agrees that, during the Term of this Agreement, Freddie Mac will have the right to place Member's name and address as well as the name and phone number of a contact person on a customer list to be provided by Freddie Mac to Other Members and potential GoldWorks customers. In addition, if Member is a Service Provider, Member agrees that during the Term of this Agreement, Freddie Mac will have the right to advertise the fact that Member is a GoldWorks Service Provider and details concerning the services provided by Member, subject only to such restrictions of which Member provides prior written notice to Freddie Mac. Member hereby grants to Freddie Mac a nonexclusive license to during the Term to use in connection with any such advertising Member's name and any logos and trademarks adopted by Member in connection with its services.



	9.
	Compliance with Applicable Laws and Regulations, Obtaining Required Consents. Member represents and warrants that, as of the date of this Agreement, it is in compliance with, and throughout the Term will remain in compliance with, all applicable laws, regulations and conventions, including, without limitation, those related to data privacy, international communications, consumer transactions, communications decency and exportation and importation of computer hardware and software, technical information, personal data and other Materials. Member will obtain all necessary governmental, regulatory and statutory approvals for its use of GoldWorks and will obtain all required permissions (including, if applicable, permission from Freddie Mac) if it uses GoldWorks to copy, download, display, distribute or execute programs or perform other works. Member will require any Third-Party Designated Users to agree in writing to comply with the provisions of this Section 9.



	10.
	Termination of Agreement.
(a)
The term of this Agreement (the "Term") will commence on the date Member first uses GoldWorks or receives Equipment, whichever is earlier, and will remain in effect until terminated in writing by either party in accordance with the provisions of this section.

(b)
Freddie Mac and Member each may terminate this Agreement, either in its entirety or with respect to any product or service identified, for any reason, effective at any time upon sixty (60) days' notice to the other party.

(c)
Member may terminate this Agreement, either in its entirety or with respect to any product or service, effective immediately upon notice to Freddie Mac, in the event of any default by Freddie Mac, which is curable but is not cured within thirty (30) days after notice from Member describing the default in detail.

(d)
Freddie Mac may terminate this Agreement, either (at Freddie Mac's option) in its entirety or with respect to any product or service provided to Member hereunder, effective immediately upon notice to Member in the event:

(i)

of any breach by Member or its Designated Users of any of the terms of this Agreement, including, but not limited to, Member's failure to pay any Fees and other charges hereunder when due;

(ii)

of any willful misconduct by Member or its Designated Users, misuse by Member or its Designated Users (it being understood that use of GoldWorks in connection with the infringement of a third party's copyright, or other intellectual property will, at Freddie Mac's option, be deemed misuse of GoldWorks for purposes of this clause (ii)) or any use by Member or its Designated Users for purposes that are inconsistent with those permitted under this Agreement;

(iii)

of any introduction by Member or its Designated Users of any computer virus, time bomb, trap door, or similarly destructive program, information, command or code into GoldWorks or any software or systems related thereto;

(iv)

Member or a Designated User for any reason causes GoldWorks to malfunction or fails to make changes recommended by Freddie Mac or the Network Supplier which Freddie Mac or the Network Supplier deems necessary to correct malfunctions;

(v)

Member or a Designated User takes any other action, whether intentional or unintentional, that has the purpose or effect of damaging GoldWorks or causing it to malfunction or the purpose or effect of reflecting adversely on the goodwill and/or reputation of GoldWorks or Freddie Mac, as determined in Freddie Mac's sole but good faith judgment;

(vi)

Member is listed by Freddie Mac on Freddie Mac's "Exclusionary List";

(vii)

Member's violation of any applicable law or regulation in connection with Member's use of GoldWorks; or

(viii)

Freddie Mac's agreement with the Network Supplier terminates for any reason.

(e)
Freddie Mac may terminate a GoldWorks dial-up account or a dial-up user identification without prior notice if such account or user identification has not been used for any period of six months or longer.

(f)
Freddie Mac will not terminate this Agreement based on any default described in clause (i) of this subsection (d) if such default is curable and is in fact cured by Member within thirty (30) days after notice from Freddie Mac. At Freddie Mac's option, the foregoing cure right will not apply to any default or type of default which occurs more than once during any twelve (12) month period, whether or not such default was cured by Member the first time it occurred during such time period. With respect to matters described in clauses (ii) through (viii) of this subsection (d), Member will not be afforded a cure period even if such matters also constitute a default under clause (i) of this subsection.

(g)
If Member's status as a Seller/Servicer is terminated then this Agreement will continue in effect for 30 days after such termination unless Freddie Mac affirmatively terminates this Agreement during such 30 day period. If Freddie Mac does not terminate this Agreement during the 30 day period, this Agreement will continue in effect until Member executes a new Member Agreement for non-Seller Servicers or Freddie Mac determines that it will terminate or continue this Agreement in accordance with its terms. This provision will not be construed as a waiver of any rights that Freddie Mac may otherwise have against Member based on this Agreement or otherwise.

(h)
Upon termination of this Agreement, Member will immediately cease using GoldWorks or, in the event of a termination of less than the entire Agreement, the products and services to which the termination applies.



	11.
	Indemnification. Member agrees to indemnify and hold harmless Freddie Mac and the Network Supplier, including their respective directors, officers and employees from and against any loss, damage, claims, suits, injuries, costs and expenses, including reasonable attorneys' fees, arising out of or related to (i) any claim that Member's or a Designated User's use of GoldWorks or Member's Material has infringed on or has otherwise violated the rights of any individual or entity, (ii) the offering of products or services by Member or a Designated User through or in connection with GoldWorks, or (iii) the negligence or willful misconduct of, or breach of this Agreement by, Member, a Designated User or their respective agents, employees or contractors. A breach by any Third-Party Designated User of any agreement which Member is required to obtain from the Third-Party Designated User under the provisions of this Agreement will, at Freddie Mac's option, automatically be deemed a breach of this Agreement. Except to the extent this Agreement provides that Member and/or its Designated Users are solely responsible for a particular matter, Member's indemnification obligations under this Section 11 will not apply to claims to the extent caused by the negligence or willful misconduct of, or breach of this Agreement by, Freddie Mac or the Network Supplier.



	12.
	Governing Law. This Agreement will be construed, and the rights and obligations of the parties hereunder determined, in accordance with the laws of the State of New York, without regard to the choice of law provisions of such laws. No action or proceeding against either party may be commenced more than 18 months after the cause of action accrues.



	13.
	Successors and Assigns. This Agreement and the rights and obligations of Member hereunder will not be assignable or delegable by Member without Freddie Mac's prior written consent. Subject to the foregoing, this Agreement will be binding upon the parties hereto and their agents, directors, officers, partners, principals, employees, successors and assigns.



	14.
	Modifications and Waivers. No modification or waiver of any provision of this Agreement will be valid unless such modification or waiver is in writing and signed by the party against whom it is sought to be enforced. No waiver at any time of any provision of this Agreement will be deemed a waiver of any other provision of this Agreement.



	15.
	Notices. Unless otherwise specified in this Agreement, all notices required or permitted hereunder will be in writing and will be deemed to have been properly given (i) upon delivery to the recipient by hand or by a reputable overnight express carrier, (ii) three (3) days after mailing by registered or certified mail, postage prepaid, return receipt requested, or (iii) upon delivery by facsimile, in Freddie Mac's case to the address or fax number set forth below or to such other address(es) or fax number(s) of which either party may notify the other in a notice which complies with the requirements of this section.

If to Freddie Mac:[image: image41.png]


 

GoldWorks Administration
8100 Jones Branch Drive, MS B1M
McLean, VA 22102-3107
Attn: GoldWorks Operations
Fax No.: (703) 714-2543[image: image42.png]


 

Member agrees that it will be bound by any facsimile which purports to reflect the signature of an authorized officer or employee of Member and that such facsimiles will be deemed to be original documents for all purposes.



	16.
	Severability. If one or more of the provisions, or any portion of one or more of the provisions, of this Agreement are held for any reason to be invalid, illegal or unenforceable, such status will not affect any other provisions of this Agreement, and the Agreement will be construed and enforced as if such invalid, illegal or unenforceable provisions (or the portions thereof that are invalid, illegal or unenforceable) had not been contained herein.



	17.
	No Business Association or Endorsement. Nothing contained in this Agreement will be construed to create any association, partnership or joint venture or any agency or employer-employee relationship between the parties. Nothing contained in this Agreement or related to Member's use of GoldWorks will be construed as an endorsement by Freddie Mac of Member or its services, and Member may not represent or imply in any written or oral communications that Freddie Mac has made any such endorsement.



	18.
	Remedies; Survival. Subject to the provisions of this Agreement which expressly limit either party's liability, the parties' rights and remedies under this Agreement are cumulative and are in addition to, and not in lieu of, all rights and remedies available at law and in equity. In addition to any provisions of this Agreement which by their terms contemplate performance after the end of the Term, the parties' payment and indemnification obligations, as well as any waivers and other provisions which limit liability, will survive the expiration or earlier termination of the Term.



	19.
	Force Majeure. Neither Freddie Mac or the Network Supplier are responsible for any loss, damage or failure to fulfill their respective obligations to the extent such failure is due to causes beyond their reasonable control.



	20.
	Entire Agreement. This Agreement constitutes the entire agreement and understanding between the parties, superseding any prior agreements or understandings, oral or written between Freddie Mac and Member with respect to GoldWorks. No usage of trade and no practice or course of dealing by or between the parties hereto will be deemed to modify, supplement or alter, or be used to interpret, in any manner the terms of this Agreement.



	21.
	Changes to Terms and Conditions; Operating Policies.
(a)
Notwithstanding anything to the contrary in this Agreement, Freddie Mac will have the right to make the following changes in the terms and conditions of this Agreement (collectively, the "Changes") at any time on a prospective basis only, without Member's consent: (i) modify the description of, or withdraw, any product or service provided as part of GoldWorks, effective immediately upon notice to Member, (ii) modify any other term or condition of this Agreement, to the extent deemed by Freddie Mac to be required by the Network Supplier, other suppliers or licensors, effective immediately upon notice to Member, or (iii) modify any other term or condition of this Agreement for any other reason, effective upon thirty (30) days' notice to Member (except to the extent a shorter notice period is provided for elsewhere in this Agreement, in which case such shorter period will apply). Except to the extent that Freddie Mac specifies in writing that a particular Change constitutes an amendment to Section 7 of this Agreement (entitled Limitation of Liability), in no event will any of the Changes be deemed to modify or waive any of the provisions of Section 7.

(b)
In the event of any Changes, Member will have the right to terminate this Agreement, either in its entirety or with respect to the affected product or service only, by notice given to Freddie Mac within fifteen (15) days after the date of Freddie Mac's notice. Any such termination by Member will be effective either (i) upon receipt by Freddie Mac of Member's termination notice, or (ii) as of the effective date of the Changes in question, whichever is later. In the event Member fails to notify Freddie Mac of its election to terminate this Agreement or the affected product or service during the foregoing fifteen (15) day period, Member will be deemed to have agreed upon the Changes.

(c)
From time-to-time, Freddie Mac may establish operating policies to govern Members' use of GoldWorks or a portion thereof (the "Operating Policies"). Member agrees, and will require any Third-Party Designated Users to agree in writing, to comply with the Operating Policies, as in effect from time-to-time. The adoption by Freddie Mac of new or amended Operating Policies will be considered a Change for purposes of this Section 21, Notice of the Operating Policies and any Changes thereto may, at Freddie Mac's option, be provided electronically over GoldWorks (in which case notice thereof will be deemed to have been given on the date such notice is posted on GoldWorks). Freddie Mac will not be responsible for the failure of any of the Members or any other party to comply with the Operating Policies and has no obligation to enforce the Operating Policies against any Member or other party.



	22.
	Geographic Scope of Certain Rights and Obligations. Member's rights and Freddie Mac's obligations hereunder are valid only in the United States and Puerto Rico.



	23.
	NO MODIFICATIONS MAY BE MADE TO THIS AGREEMENT UNLESS IN WRITING BY BOTH PARTIES.
AGREED TO AND ACCEPTED PER FREDDIE MAC'S SINGLE-FAMILY AND MULTIFAMILY SELLER/SERVICER GUIDES.


Exhibit 50: IRS Form 1099-A Completion Instructions (10/14/05)
This Exhibit has been deleted.
Exhibit 51: Credit Repositories and Information to Report (10/14/05)
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	Equifax
JVWTC
1505 Windward Concourse
Maildrop 41A
Alpharetta, Georgia 30202[image: image44.png]


 
	Manager, Customer Assistance
(800) 685-5000[image: image45.png]
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	Experian (formerly TRW)[image: image47.png]
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	If you are sending tapes:[image: image50.png]
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	Experian
621 Experian Parkway
Allen, Texas 75002[image: image52.png]


 
	Resource Center
(800) 831-5614 (option 3)[image: image53.png]
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	If you are sending diskettes:[image: image55.png]


 

	Experian
AMC Department
PO Box 9525
Allen, Texas 75013[image: image56.png]
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	Innovis Data Solutions
950 Threadneedle
Houston, Texas 77079-2903[image: image59.png]
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	Trans Union Credit Information Company
555 West Adams
Chicago, Illinois 60661[image: image63.png]


 
	Director, Information and
Resolution Center
(312) 258-1818[image: image64.png]


 


For each Mortgage serviced for Freddie Mac, a Servicer must provide a "full-file" status report to the credit repositories for the Mortgages it services and identify the Mortgage by its applicable Freddie Mac loan number and identifier (specifically "FRD"). For more information about the "full-file" credit reporting see Section 55.4.

The credit repositories' representatives will assist the Servicer in formatting the above information into a standard format that would be acceptable to all credit repositories. This format is expected to be what is commonly referred to as "standard metro format" in the credit reporting industry.

The Servicer may schedule any monthly reporting date that is mutually agreeable to the Servicer and each credit repository.

Exhibit 52: Federal Disaster Assistance (10/06/06)
Presidential Declarations
When disaster strikes and the President of the United States issues a Major Disaster Declaration for the designated area, federal Individual Assistance may be made available to disaster victims. Such assistance may be provided through programs such as:

	•
	Individuals and Households Program (IHP) administered by the Federal Emergency Management Agency (FEMA). Financial and direct assistance under the "Housing" provision of IHP can be used for temporary housing, repairs, replacement or permanent housing construction. Financial assistance under the "Other Needs" provision of IHP can be used for medical, dental, funeral, personal property, transportation or other necessary expenses or serious needs.


	•
	Low-interest Small Business Administration (SBA) loans for homeowners, renters and businesses of all sizes, and nonprofit organizations for their uncompensated losses


This assistance is designed to supplement State and local assistance and the proceeds of insurance claimable under property insurance polices.

Once a Major Disaster Declaration has been issued and federal Individual Assistance is made available in the designated area, FEMA may set up one or more interagency Disaster Recovery Centers (DRCs) in the disaster area to assist individuals with transactions related to disaster assistance. The sites of these DRCs will be announced via the local media.

Registrations for disaster assistance are taken by telephone. The numbers are:

	•
	(800) 621-3362


	•
	(800) 462-7585 (for the hearing impaired)


For inquiries about whether an area has been declared a presidential major disaster area, Seller/Servicers may contact FEMA at (202) 646-3260 or (202) 646-3629.

Borrowers should be aware that the President may declare an emergency or major disaster in which only Public Assistance is made available in the designated areas. Public Assistance provides supplemental federal funding to State and local governments for a variety of projects, including clearance of debris, emergency protective measures and repair or replacement of public-owned facilities or structures. Public Assistance does not provide assistance to individuals or business owners.

SBA Disaster Declarations
When the SBA Administrator declares a disaster area under SBA's statutory authority, homeowners, renters, businesses of all sizes and nonprofit organizations may be eligible for the same low-interest SBA loans for their uncompensated losses that are available when a presidential Major Disaster Declaration is made.

Such SBA loans include the following:

	•
	A disaster home loan to a homeowner to repair or replace a Primary Residence/personal property that has been damaged or destroyed by the disaster


	•
	A disaster home loan to a renter to repair or replace personal property that has been damaged or destroyed by the disaster


	•
	A business physical disaster loan to a business of any size to repair or replace business property (including inventory and supplies) that has been damaged or destroyed by the disaster


	•
	An economic injury disaster loan for working capital to assist a small business or a small agricultural cooperative through the disaster recovery period (provided the business or cooperative is unable to obtain similar financing from nongovernment sources)


Information regarding SBA disaster loans may be obtained online at http://www.sba.gov or by calling the National Customer Service Center at (800) 659-2955.

Federal Housing Administration Mortgage Insurance Program
The Federal Housing Administration (FHA) also insures loans made to disaster victims under the following programs:

	•
	Section 203(h), mortgage insurance for disaster victims: to help a disaster victim purchase or reconstruct a residence to replace the residence that was destroyed or damaged to such an extent that reconstruction or replacement is necessary. The loan application must be submitted to the lender within one year of the date of the related presidential Major Disaster Declaration. The residence to be financed by a Section 203(h) mortgage must be:

•
A one-unit property

•
The applicant's primary residence

The replacement residence need not be located in the disaster-area.



	•
	Section 203(k), rehabilitation mortgage insurance: to help a disaster victim repair a disaster-damaged residence or reconstruct a disaster-destroyed residence



	•
	Title I, property improvement and manufactured home loans: to help a disaster victim repair, rebuild, or replace a disaster-damaged residence


Applications for the above loans must be submitted to a Department of Housing and Urban Development (HUD) approved mortgagee.

Exhibit 53: ECOA Form Letter Response to Loan Assumption Application (deleted) (06/22/07)
Exhibit 54: List of Items for Loan Assumption Application (10/03/03)
Conventional Home Mortgage
The application for an assumption of a conventional Home Mortgage will not be considered complete until the applicant provides, or causes to be provided, the following information:

	1.
	The completed Form 65, Uniform Residential Loan Application


	2.
	A current credit report on the applicants


	3.
	An executed copy of the contract of sale


	4.
	Written approval of the mortgage insurer or a commitment to insure from a new mortgage insurer, when applicable


	5.
	Written verification of the applicant's current employment and income whenever the credit reporting agency is unable to verify these items


	6.
	Profit and loss statements plus balance sheet or Federal tax returns for the last two years prior to applicant's application for assumption of the Mortgage, if the applicant is self-employed


	7.
	A verification or acceptable evidence of the source and amount of the downpayment and payment of prepaid items


	8.
	Any other information Servicer determines to be necessary


Items 1, 3 and 6 are to be furnished by the applicants.

FHA/VA Home Mortgage
The application for assumption of an FHA/VA Home Mortgage will not be considered complete until the applicant provides, or causes to be provided, the following information:

	1.
	The completed form of application for approval of a loan assumption


	2.
	An executed copy of the contract of sale


	3.
	Written approval of the Federal Housing Administration or the Department of Veterans Affairs, as the case may be, with regard to (a) the continuation of the mortgage insurance provided by the Federal Housing Administration or the mortgage guaranty provided by the Department of Veterans Affairs, as the case may be, and (b) the release of the prior Borrower from liability, when applicable


	4.
	All other information the Federal Housing Administration or the Department of Veterans Affairs, as the case may be, may require an applicant to provide, or cause to be provided


Exhibit 57: 1- to 4- Unit Property Approved Expense Amounts (12/18/08)
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	One door only.
Contact us1 if the property has more than one unit.[image: image73.png]
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	Where needed, as required by local ordinances. All missing windows and doors should be boarded, not repaired.[image: image77.png]
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	Maximum aggregate amount per property for all inspections provided by outside service[image: image154.png]
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	1
	Servicers must preserve and maintain properties in accordance with the requirements set forth in Chapters 66, 67 and 70. Prior approval from Freddie Mac (overallowables@freddiemac.com) is required before incurring any expense in excess of any of the above amounts. You must not incur property preservation expenses on low balance Mortgages (see Section B65.50) without our prior approval.


* Summer season dates — 04/01-09/30

In the following States, grass cutting is permitted year round:

AL, AR, AZ, CA, FL, GA, GU, HI, KS, LA, MS, NM, NV, OK, SC, TX, VI, PR

** Winter season dates — 10/01-3/31

In the following States, winterization is permitted year round regardless of month the property is secured: AK, CT, IA, IL, IN, MA, ME, MI, MN, MT, ND, NE, NH, NY, OH, PA, RI, SD, VT, WI

*** Actual paid amount, does not include interest and penalties. Prior approval is not required for the reimbursement of necessary utility expenses incurred from the Due Date of the Last Paid Installment (DDLPI) through to the date you receive the Property Condition Certificate (PCC) pursuant to Sections 66.36 and 67.28 of the Guide.

+ If a Mortgage has mortgage insurance, we will reimburse you for the inspection fees paid by the mortgage insurer via expense code 404006, Inspection Fees Payable by MI

Exhibit 57A: Approved Attorney Fees and Title Expenses (12/18/08)
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	(Except in New York City Boroughs [Bronx, Brooklyn, Manhattan, Queens and Staten Island] and the Counties of Nassau, Rockland, Suffolk and Westchester, where you must use Designated Counsel in accordance with Section 66.15 unless the Mortgage was sold to us with recourse.)[image: image374.png]
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* See Section 71.18, Expenses we will not reimburse.

TSG: We will reimburse for the actual full or limited TSG policy if the Mortgaged Premises goes to foreclosure sale. We will not reimburse for any additional title abstract or commitment.

If you must get an update to the title because the original is stale due to bankruptcy delay, we will reimburse you up to $75 for the update. You must contact Freddie Mac for prior approval for an update if the title becomes stale for any other reason.

** In these States, if you have to restart a new foreclosure proceeding due to a delay in the process, such as bankruptcy or a delay for which you have secured our written prior approval, we will reimburse you as follows:

	•
	All of the actual costs of each foreclosure in accordance with the requirements of the Guide


	•
	Up to 100% of the approved attorney or trustee's fees for the first foreclosure attempt


	•
	Up to 70% of the approved attorney or trustee's fees for the subsequent foreclosure


*** You must use Designated Counsel/Trustee in accordance with Section 66.15 unless the Mortgage was sold to us with recourse.

+ This expense limit for title work includes $75 to cover the additional title update the State requires during the foreclosure process.

++ The higher attorney fee listed is for cases where there is equity in the property, thus requiring a foreclosure by judicial sale.
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	Our approved Bankruptcy reimbursement amounts ( Section 71.14) are:[image: image494.png]
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	$450 through confirmation of the plan
$350 for post plan confirmation default, if applicable[image: image500.png]
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Prior approval from Freddie Mac is required before incurring any expense in excess of any of the above amounts.

If a case converts, we will reimburse you for up to the allowable legal fee for each of the chapters filed.

+++ If a Borrower is a multiple-bankruptcy filer and petitions the court to extend the automatic stay, we will reimburse you for up to $350 to file an objection to an extension of the automatic stay and attend the related court hearings. If the objection to an extension of the stay is denied and you must then handle protecting our interests in the bankruptcy proceeding, we will additionally reimburse you for the allowable bankruptcy fee for the chapter of bankruptcy filed.

Exhibit 58: Draft Letter of Authorization (10/03/03)
(PRINT ON YOUR INSTITUTION'S LETTERHEAD)

(Designated bank name)
(Street address)
(City, state, zip code)
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	(Freddie Mac Seller/Servicer number)[image: image505.png]


 

	
	
	(Name of account)[image: image506.png]


 

	
	
	(Account number)[image: image507.png]


 


Dear _______________________:

This letter authorizes your bank to honor electronic debits initiated through the Automated Clearinghouse (ACH) system against the subject account at your bank.

We approve your honoring of the ACH transfers without signature or other authorization.
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	Sincerely,

(Seller/Servicer authorized signature)
(Typed name of authorized signer)
(Telephone number of authorized signer)[image: image509.png]


 


Exhibit 60: Loan-Level Reporting Data Description (06/28/04)
Seller/Servicer Loan Number
This field is optional. It is the loan number (maximum of 12 characters) assigned by the Seller/Servicer. It should be used to add or update the Seller/Servicer's loan number on Freddie Mac's files. This field may be blank.

Freddie Mac Loan Number
Enter the Freddie Mac-assigned nine-digit loan number.

Last Payment Received Date
Enter the date the last fully paid installment was received from the Borrower and not reversed as of the accounting cutoff.

Due Date of Last Paid Installment
Enter the due date on the last payment received from the Borrower.

Unpaid Principal Balance (100%)
For the Mortgages accounted for under the net yield or alternate method of accounting, report the loan's unpaid principal balance (UPB) as follows:

	Type of Mortgage[image: image510.png]


 
	Action[image: image511.png]


 

	Active[image: image512.png]


 
	Report the actual UPB of the mortgage*[image: image513.png]


 

	Paid in full by the mortgagor, repurchased by the Servicer or paid in full via a third-party foreclosure sale[image: image514.png]


 
	Report the UPB as zero[image: image515.png]


 

	Removed due to an FHA/VA foreclosure or transfer to REO[image: image516.png]


 
	Report the UPB of the loan on the date of the last paid installment*[image: image517.png]


 

	ARMs that convert to fixed-rate loans[image: image518.png]


 
	Report the actual UPB of the Mortgage*[image: image519.png]


 


	*
	For participation loans, 100% of the UPB must be reported in this field, not just Freddie Mac's share of the UPB.


--------------------------

For mortgages accounted for under the timely principal and interest method of accounting (scheduled interest and scheduled principal), report 100% of the scheduled UPB associated with the Mortgage.

Interest Due Freddie Mac
Enter the total interest due Freddie Mac including net yield interest, interest adjustments (related to reinstatements or foreclosure sales), interest advanced (on transfers to REO or FHA/VA foreclosures) and payoff interest.

Principal Due Freddie Mac
For Mortgages accounted for under the net yield or alternate method of accounting, report the Freddie Mac share of principal payments, including prepaid principal, curtailments, reductions of negative amortization, payoffs and foreclosure sale proceeds.

For Mortgages accounted for under the timely principal and interest method of accounting, report total principal due Freddie Mac, including scheduled principal payments, curtailments and payoffs.

Exception Code
Enter the applicable code to indicate that a special exception has occurred. If an exception has not occurred, this field should be blank. After an exception on a loan has been reported, it is not necessary to continue to report the code (e.g., report code #40 only in the month the loan is inactivated). Valid action codes are:
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	Payoff — Mortgage matured[image: image528.png]
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	Payoff — Mortgage prepaid, short payoff, make-whole preforeclosure sale and charge off[image: image531.png]
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	Payoff — Mortgage repurchased[image: image534.png]
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	Payoff — Mortgage converted from adjustable interest rate to fixed interest rate[image: image537.png]
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	Transfer to REO and Deed-in-Lieu of Foreclosure[image: image540.png]


 

	[image: image541.png]


 
	71[image: image542.png]


 
	Third-Party foreclosure sale[image: image543.png]
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	FHA/VA Foreclosure[image: image546.png]
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	FHA/VA Third-Party foreclosure sale[image: image549.png]
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	Principal balance correction (e.g., negative principal reduction)[image: image552.png]


 


Exception Date
Enter the date that the exception occurred. If an exception has not occurred, this field should be blank.

	Exception Code[image: image553.png]
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	No date is required[image: image556.png]
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	No date is required[image: image558.png]
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	Enter the date on which the Mortgage is paid in full*[image: image560.png]
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	Enter the date of the foreclosure sale[image: image562.png]
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	No date is required[image: image564.png]


 


--------------------------

	*
	For short payoffs and make-whole preforeclosure sales, enter the date of receipt of funds; for full charge offs, enter the date of receipt of the charge off approval letter; for repurchases of Converted Mortgages reported as exception code "66," enter the Conversion Date.


--------------------------

Noteholder
Enter a code indicating who holds the mortgage note. Acceptable values are:
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	Note is held by Freddie Mac[image: image567.png]
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	Note is held by Servicer[image: image570.png]
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	Note is held by third party[image: image573.png]


 


If the noteholder information is not provided at loan-level initialization, the noteholder information must be reported at the time of payoff. If the noteholder information was provided at initialization, this field may be blank when reporting payoff activity. If the noteholder changes, this field may be used to update Freddie Mac's files.

Mortgage Note Rate
Enter the current annual rate of interest the Borrower is paying on the Mortgage. (This field is mandatory data for reporting.)

Mortgage P&I
Enter the principal and interest (P&I) portion of the Borrower's regular installment. (Note: 100% of the P&I amount should be entered in this field, not Freddie Mac's share.) (This field is mandatory data for reporting.)

Exhibit 61: Interest and Principal Due Freddie Mac (10/03/03)
NET YIELD INTEREST METHOD
INTEREST AND PRINCIPAL DUE FREDDIE MAC
CALCULATING INTEREST DUE FREDDIE MAC: No Exception Code Reported
If the Mortgage was active as of the beginning of the accounting cycle, calculate one month's net yield interest:

	1.
	Determine unpaid principal balance (UPB) — Freddie Mac share:
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UPB at beginning of accounting cycle[image: image575.png]
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UPB — Freddie Mac share[image: image581.png]


 




	2.
	Determine interest due:
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UPB — Freddie Mac share[image: image584.png]


 

[image: image585.png]


 

x[image: image586.png]


 

Accounting Net Yield rate[image: image587.png]
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Total interest due Freddie Mac[image: image593.png]


 

If the Mortgage was inactive as of the beginning of the accounting cycle, interest due Freddie Mac equals 0.


CALCULATING INTEREST DUE FREDDIE MAC: Inactivate Loan (exception code 40)
In the month a Mortgage is inactivated, the Servicer owes Freddie Mac one month's net yield interest. See calculations above for "No Exception Code Reported."

CALCULATING INTEREST DUE FREDDIE MAC: Reinstatements (exception code 50)
For fixed-rate Mortgages:
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	Accounting Net Yield rate[image: image596.png]
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	UPB — Freddie Mac share[image: image599.png]
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	Number of months from month inactivated to month reinstated[image: image602.png]
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	Total interest due Freddie Mac[image: image608.png]


 


For adjustable-rate Mortgages: If an adjustment(s) occurs while the Mortgage was in inactive status, the following calculations are required:
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	Accounting Net Yield rate when Mortgage inactivated[image: image611.png]
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	UPB — Freddie Mac share[image: image613.png]
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	Number of months from month inactivated to new net yield takes effect[image: image615.png]
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	Reinstatement interest (a)[image: image619.png]
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	This calculation is done for each rate change that occurs before the Mortgage is reinstated.[image: image622.png]
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	New Accounting Net Yield rate[image: image624.png]


 

	
	x[image: image625.png]


 
	UPB — Freddie Mac share[image: image626.png]
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	Number of months until net yield rate becomes effective or Mortgage is reinstated[image: image628.png]
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	Reinstatement interest (b)[image: image634.png]
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	Reinstatement interest (a)[image: image637.png]
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	=[image: image640.png]


 
	Total interest due Freddie Mac[image: image641.png]


 


CALCULATING INTEREST DUE FREDDIE MAC: Cash Liquidation Reported
Cash liquidations include:

	•
	Mortgages paid in full (exception codes 60-66)


	•
	Non-FHA/VA third-party foreclosure sales (exception code 71)


	•
	FHA/VA third-party foreclosure sales (exception code 73)


	•
	Short payoffs (exception code 61)


	•
	Make whole preforeclosure sales (exception code 61)


	•
	Charge offs (exception code 61)


If the Mortgage was inactive as of the beginning of the current accounting cycle, calculate the interest due Freddie Mac as follows:

	1.
	Determine prior months' interest due as follows:

For fixed-rate Mortgages:
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Accounting Net Yield rate[image: image644.png]
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UPB — Freddie Mac share[image: image647.png]
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Number of months from month inactivated up to, but not including, exception month[image: image650.png]
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Total prior months' interest due[image: image656.png]


 

For adjustable-rate Mortgages: If an adjustment(s) occurs while the Mortgage is inactive, the following calculations are required:
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Accounting Net Yield rate when Mortgage inactivated[image: image659.png]
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UPB — Freddie Mac share[image: image663.png]
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Number of months from month inactivated to new net yield takes effect[image: image667.png]
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Prior months' interest due (a)[image: image675.png]
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This calculation is done for each rate change that occurs up to, but not including, month exception occurred.[image: image678.png]
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New accounting Net Yield rate[image: image681.png]
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	2.
	Calculate interest for the exception month from first of the month up to, but not including, the exception date:
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	3.
	Calculate total interest due:
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Note: Servicers will use the above calculations to enter data into the interest fields on MIDANET® for the PC as follows:
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Entering a number from 1 to 9 in exception and monthly interest fields will prompt MIDANET® for the PC to calculate the interest.

If the Mortgage was active as of the beginning of the current accounting cycle and the exception date is the first of the month through the accounting cutoff:

	1.
	Calculate one month's net yield interest:
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	2.
	Calculate interest for the exception month from first of the month up to, but not including, the exception date:
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	3.
	Calculate total interest due:
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Note: Servicers will use the above calculations to enter data into the interest fields on MIDANET® for the PC as follows:
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Entering a number from 1 to 9 in exception and monthly interest fields will prompt MIDANET® for the PC to calculate the interest.

If the Mortgage was active as of the beginning of the current accounting cycle and the exception date is between the accounting cutoff and the first of the month:

	1.
	Calculate one month's net yield interest:
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	2.
	Calculate interest for the exception month from first of the month up to, but not including, the exception date:

[image: image830.png]


 

[image: image831.png]


 

Accounting Net Yield rate[image: image832.png]


 

[image: image833.png]


 

x[image: image834.png]


 

UPB — Freddie Mac share[image: image835.png]


 

[image: image836.png]


 

x[image: image837.png]


 

Number of days[image: image838.png]


 

[image: image839.png]


 

÷[image: image840.png]


 

365[image: image841.png]


 

[image: image842.png]


 

=[image: image843.png]


 

Exception month interest[image: image844.png]


 




	3.
	Calculate interest adjustment:
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	4.
	Calculate total interest due:
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Note: Servicers will use the above calculations (#1-4) to enter data into the interest fields on MIDANET® for the PC as follows:
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Entering a number from 1 to 9 in exception and monthly interest fields will prompt MIDANET® for the PC to calculate the interest.

CALCULATING INTEREST DUE FREDDIE MAC: Transfer to REO (exception code 70) FHA/VA foreclosure (exception code 72) or, Deed-in-lieu of foreclosure (exception code 70)
The interest advanced to Freddie Mac that was not collected from the borrower in dollars and cents should be reported as a negative number on the Loan-Level Report in the Interest Due Freddie Mac field.

For fixed-rate Mortgages: The interest due Freddie Mac is calculated as follows:
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For adjustable-rate Mortgages: If an interest rate adjustment did not occur during the period from the due date of last paid installment through the end of the month before the month the Mortgage was inactivated, the interest calculation is:
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If an interest rate adjustment did occur after the due date of last paid installment but before the end of the month before the month the Mortgage was inactivated, the following calculations are required:
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CALCULATING INTEREST DUE FREDDIE MAC: Principal Balance Correction (e.g., Negative Principal Reduction, (exception code 80)
A negative principal reduction (exception code 80) is used to indicate that the balance of a Mortgage has increased during the cycle for reasons other than negative amortization.

Calculate the one month's net yield interest:
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	1.
	Calculate the change in Mortgage balance:
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	2.
	Calculate principal due Freddie Mac:
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Note: Principal due Freddie Mac will be a negative number if there has been negative amortization this cycle or if a negative principal reduction has occurred. A negative principal reduction (exception code 80) is used to indicate that the balance of a Mortgage has increased during the cycle for reasons other than negative amortization.

TIMELY PRINCIPAL AND INTEREST CALCULATIONS
INTEREST AND PRINCIPAL DUE FREDDIE MAC
CALCULATING INTEREST DUE FREDDIE MAC: No Exception Code Reported
	1.
	Determine scheduled UPB — Freddie Mac share:
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	2.
	Determine interest due:

[image: image1035.png]


 

[image: image1036.png]


 

Scheduled UPB — Freddie Mac share[image: image1037.png]


 

[image: image1038.png]


 

x[image: image1039.png]


 

Accounting Net Yield rate[image: image1040.png]


 

[image: image1041.png]


 

÷[image: image1042.png]


 

12[image: image1043.png]


 

[image: image1044.png]


 

=[image: image1045.png]


 

Total interest due Freddie Mac[image: image1046.png]


 




CALCULATING INTEREST DUE FREDDIE MAC: Cash Liquidation Reported
Cash liquidations include:

	•
	Mortgages paid in full (exception codes 60-66)


	•
	Non-FHA/VA third-party foreclosure sales (exception code 71)


	•
	FHA/VA third-party foreclosure sales (exception code 73)


	•
	Short payoffs (exception code 61)


	•
	Make whole preforeclosure sales (exception code 61)


	•
	Charge offs (exception code 61)


If the exception date is the first of the month through the accounting cutoff:

	1.
	Calculate one month's net yield interest:
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	2.
	Calculate interest for the exception month from first of the month up to, but not including, the exception date:
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	3.
	Calculate total interest due:
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Note: Servicers will use the above calculations to enter data into the interest fields on MIDANET® for the PC as follows:
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Entering a number from 1 to 9 in exception and monthly interest fields will prompt MIDANET® for the PC to calculate the interest.

If the exception date is between the accounting cutoff and the first of the month:

	1.
	Calculate one month's net yield interest:
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	2.
	Calculate interest for the exception month from first of the month up to, but not including, the exception date:
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	3.
	Calculate interest adjustment:

[image: image1151.png]


 

[image: image1152.png]


 

Exception month interest[image: image1153.png]


 

[image: image1154.png]


 

-[image: image1155.png]


 

One month's net yield interest[image: image1156.png]


 

[image: image1157.png]


 

=[image: image1158.png]


 

Interest adjustment[image: image1159.png]


 




	4.
	Calculate total interest due:
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Note: Servicers will use the above calculations to enter data into the interest fields on MIDANET® for the PC as follows:
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Entering a number from 1 to 9 in exception and monthly interest fields will prompt MIDANET® for the PC to calculate the interest.

CALCULATING INTEREST DUE FREDDIE MAC: Transfer to REO (exception code 70) FHA/VA foreclosure (exception code 72), or Deed-in-lieu of foreclosure (exception code 70)
The interest advanced to Freddie Mac that was not collected from the borrower in dollars and cents should be reported as a negative number on the Loan-Level Report in the Interest Due Freddie Mac field.

For fixed-rate Mortgages: The interest advanced is calculated as follows:
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For adjustable-rate Mortgages: If an interest rate adjustment did not occur during the period from the due date of last paid installment through the end of the month before the exception occurred, the interest calculation is:
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If an interest rate adjustment did occur after the due date of last paid installment but before the end of the month before the month the exception occurred, the following calculation is required:
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CALCULATING INTEREST DUE FREDDIE MAC: Principal Balance Correction (e.g., Negative Principal Reduction, (exception code 80)
	1)
	Calculate one month's net yield interest:
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CALCULATING SCHEDULED UPB
	1.
	Determine scheduled principal payment:
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	2.
	Determine scheduled UPB:
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CALCULATING PRINCIPAL DUE FREDDIE MAC
	1.
	Calculate the change in Mortgage scheduled balance:
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	2.
	Calculate principal due Freddie Mac:
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Note 1: For cash liquidations: Principal due will equal Scheduled UPB as of beginning of accounting cycle.

Note 2: For transfers to REO and FHA/VA foreclosures: Principal due will equal 0.

ALTERNATE METHOD CALCULATIONS
PRINCIPAL AND INTEREST DUE FREDDIE MAC
CALCULATING INTEREST DUE FREDDIE MAC: No Exception Code Reported
Interest is due according to the number of monthly installments collected from the borrower. Interest due Freddie Mac should be calculated as follows:

	1.
	Calculate the number of monthly installments collected:
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	2.
	Determine scheduled UPB:

[image: image1373.png]


 

[image: image1374.png]


 

[image: image1375.png]


 

Beginning scheduled UPB[image: image1376.png]


 

[image: image1377.png]


 

[image: image1378.png]


 

-[image: image1379.png]


 

Scheduled principal payment[image: image1380.png]


 

[image: image1381.png]


 

[image: image1382.png]


 

-[image: image1383.png]


 

Previous month's additional principal curtailments[image: image1384.png]


 

[image: image1385.png]


 

[image: image1386.png]


 

=[image: image1387.png]


 

Scheduled UPB[image: image1388.png]


 




CALCULATING PRINCIPAL DUE FREDDIE MAC:
	1.
	Calculate the change in Mortgage scheduled balance:
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	2.
	Calculate principal due Freddie Mac:
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Note 1: For cash liquidations: Principal due will equal Scheduled UPB as of beginning of accounting cycle.

Note 2: For transfers to REO and FHA/VA foreclosures: Principal due will equal 0.

CALCULATING INTEREST DUE FREDDIE MAC: No Exception Code Reported
Interest is due according to the number of monthly installments collected from the borrower. Interest due Freddie Mac should be calculated as follows:

	1.
	Calculate the number of monthly installments collected:
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CALCULATING INTEREST DUE FREDDIE MAC: Transfer to REO (exception code 70) FHA/VA foreclosure (exception code 72) or Deed-in-lieu of foreclosure (exception code 70)
Since interest is not advanced under the alternate method, Total Interest Due Freddie Mac will equal 0.

CALCULATING INTEREST DUE FREDDIE MAC: Principal Balance Correction (e.g., Negative Principal Reduction, (exception code 80)
A negative principal reduction (exception code 80) is used to indicate that the balance of a Mortgage has increased during the cycle for reasons other than negative amortization.

	1.
	Calculate the number of monthly installments to be reversed:
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	2.
	Determine interest due:
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CALCULATING PRINCIPAL DUE FREDDIE MAC:
	1.
	Calculate the change in Mortgage balance:
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	2.
	Calculate principal due Freddie Mac:
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CALCULATING INTEREST DUE FREDDIE MAC: Cash Liquidation Reported
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	This calculation is done for each rate change that occurs up to, but not including, the month the exception occurred.[image: image1502.png]
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	2.
	Calculate interest for the exception month from first of the month up to, but not including, the exception date:
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	3.
	Calculate total interest due:
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Note: Servicers will use the above calculations (#1-2) to enter data into the interest fields on MIDANET® for the PC as follows:
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Exhibit 62: Interest Calculation: Amortization Method (10/03/03)
Full Month's Interest
Interest Calculation — Amortization Method of Accounting
Application of Single Payments — Computing each installment on outstanding principal
	ASSUME:[image: image1565.png]


 
	14% mortgage; $1,007.15 monthly constant, unpaid principal as of May 4, XXXX, $84,930.08. Mortgage is current and payments are due the 1st of each month.[image: image1566.png]
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Exhibit 63: Interest Calculation: Amortization Method (10/03/03)
Multiple Installments on Same Principal Balance
Interest Calculations — Amortization Method of Accounting
Application of Payments — Computing each installment on outstanding principal
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	14% mortgage; $1,007.15 monthly constant, unpaid principal as of May 4, XXXX, $84,930.08. Mortgage is current and payments are due the 1st of each month.[image: image1618.png]
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Exhibit 64: Interest Calculation: Amortization Method (10/03/03)
Multiple Installments on Respective Principal Balances
Interest Calculations — Amortization Method of Accounting
Application of Payments — Computing each month in sequential increments
	ASSUME:[image: image1754.png]


 
	14% mortgage; $1,007.15 monthly constant, unpaid principal as of May 4, XXXX, $84,930.08. Mortgage is current and payments are due the 1st of each month.[image: image1755.png]
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Exhibit 65: Audit Confirmation Request (04/07/03)
Suggested Form and Content of Confirmation Request
ATTN AUDIT CONFIRMATION MS 387
FREDDIE MAC
8200 JONES BRANCH DRIVE
MCLEAN, VA 22102

Dear (Freddie Mac contact):

Our auditors, (name and address), are presently engaged in their annual audit of the association. In connection with this audit, will you please confirm the following information as of (MM/DD/YY)*:

Seller/Servicer Number — (six-digit number assigned)
	Freddie Mac
Loan Number[image: image1891.png]


 
	Unpaid principal
balance as of
(MM/DD/YY)*
(Freddie Mac
share)[image: image1892.png]


 
	Please note any differences[image: image1893.png]
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	92,661.92[image: image1901.png]


 

	110000055[image: image1902.png]
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Thank you for your cooperation in this matter.

Sincerely yours,

--------------------------

	*
	These two dates must match.


Exhibit 66: Determining Borrower's Scheduled Principal Payments (10/03/03)
DETERMINING THE SCHEDULED PRINCIPAL PAYMENTS
The scheduled principal payments that a Servicer is required to report and remit to Freddie Mac each month are calculated as follows:

CALCULATION FORMULA
	
	Scheduled Principal Payment = Scheduled Mortgage Payment(a) - (Current UPB(b) x Monthly Rate(c))


	(a)[image: image1904.png]


 
	Scheduled Mortgage Payment =[image: image1905.png]


 
	Original UPB x Monthly Rate(c)
1 - (1 + Monthly Rate(c))[-Term in Months][image: image1906.png]


 

	(b)[image: image1907.png]


 
	Current UPB = last reported unpaid scheduled principal balance[image: image1908.png]


 

	(c)[image: image1909.png]


 
	Monthly Rate = mortgage coupon interest rate ÷ 12[image: image1910.png]


 


Brackets [ ] contain the exponent to the equation.

CALCULATION EXAMPLE
In the following example, these values were used in calculating the scheduled principal payment:

	Current UPB[image: image1911.png]


 
	=[image: image1912.png]
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Calculation of scheduled principal and interest payment:

	Scheduled Mortgage Payment =[image: image1923.png]


 
	$100,000 x .01
1 - (1 + .01) -360 = $1,028.61[image: image1924.png]


 

	Scheduled Principal =[image: image1925.png]


 
	$1,028.61 - ($100,000 x .01)[image: image1926.png]
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Exhibit 67: Original/Gold Product Option Matrix (06/06/03)
Exhibit 67 has been deleted. Please refer to Exhibit 6.

Exhibit 68: Cash Remittance System (10/03/03)
PROCEDURES FOR USING THE MULTIFIELD TOUCH-TONE
CASH REMITTANCE SYSTEM
(See Sections 77.19 through 77.24)

The Servicer should call (800) 568-4100.

The Servicer must call by 9:00 p.m. Eastern time the Business Day before the remittance is due, in accordance with Sections 78.10 and 78.11.

An audio response unit (ARU) will prompt as follows:

	
	"WELCOME TO (NAME OF SERVICE BUREAU) AUDIO RESPONSE SERVICE"


	1.[image: image1931.png]


 
	ARU PROMPTS:[image: image1932.png]


 
	"PLEASE ENTER TYPE"[image: image1933.png]


 

	
	SERVICER ENTERS:[image: image1934.png]


 
	2 5 #[image: image1935.png]
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	ARU PROMPTS:[image: image1937.png]


 
	"ENTER COMPANY NUMBER AND IDENTIFICATION NUMBER"[image: image1938.png]
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	SERVICER ENTERS:[image: image1940.png]


 
	5 9 0 1 *[image: image1941.png]
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	Freddie Mac's
four-digit
company number[image: image1943.png]


 
	Servicer's
six-digit
identification number[image: image1944.png]
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	ARU PROMPTS:[image: image1946.png]


 
	"ENTER NONPAYOFF AMOUNT" (FIELD 1)[image: image1947.png]


 

	[image: image1948.png]


 
	SERVICER ENTERS:[image: image1949.png]


 
	________________ * *[image: image1950.png]


 

	[image: image1951.png]


 
	[image: image1952.png]


 
	Enter both dollars and cents (for example, an amount of $15.50 is entered as "1550"). ARU will read back amount.[image: image1953.png]


 

	[image: image1954.png]


 
	[image: image1955.png]


 
	(OR, if Servicer has no nonpayoff amount, enter # to proceed to step 4.)[image: image1956.png]


 

	[image: image1957.png]


 
	ARU PROMPTS:[image: image1958.png]


 
	"TO PROCEED, ENTER #"[image: image1959.png]
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	SERVICER ENTERS:[image: image1961.png]


 
	# if amount is correct[image: image1962.png]
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	* if amount is incorrect (ARU PROMPTS: "THE AMOUNT HAS BEEN VOIDED; REENTER NONPAYOFF AMOUNT.")[image: image1968.png]
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	ARU PROMPTS:[image: image1970.png]


 
	"ENTER PAYOFF AMOUNT" (FIELD 2)[image: image1971.png]
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	SERVICER ENTERS:[image: image1973.png]


 
	________________ * *[image: image1974.png]
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	Enter both dollars and cents (for example, an amount of $15.00 is entered as "1500"). ARU will read back amount.[image: image1977.png]


 

	[image: image1978.png]


 
	[image: image1979.png]


 
	(OR, if Servicer has no payoff amount, enter # to proceed to step 5.)[image: image1980.png]


 

	[image: image1981.png]


 
	ARU PROMPTS:[image: image1982.png]


 
	"TO PROCEED, ENTER #"[image: image1983.png]
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	SERVICER ENTERS:[image: image1985.png]


 
	# if amount is correct[image: image1986.png]
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	OR[image: image1989.png]
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	* if amount is incorrect (ARU PROMPTS: "THE AMOUNT HAS BEEN VOIDED: REENTER PAYOFF AMOUNT.")[image: image1992.png]


 


	5. [image: image1993.png]


 
	ARU PROMPTS:[image: image1994.png]


 
	"ENTER FEES ASSESSED" (FIELD 3)
(RESERVED FOR MULTIFAMILY SERVICER USE ONLY)[image: image1995.png]
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	SERVICER ENTERS:[image: image1997.png]


 
	________________ * *[image: image1998.png]
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	Enter both dollars and cents (for example, an amount of $15.25 is entered as "1525"). (ARU will read back amount.)[image: image2001.png]
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	[image: image2003.png]


 
	(OR, if Servicer has no fee amount, enter # to proceed to step 6.)[image: image2004.png]
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	ARU PROMPTS:[image: image2006.png]


 
	"TO PROCEED, ENTER #"[image: image2007.png]
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	SERVICER ENTERS:[image: image2009.png]


 
	# if amount is correct[image: image2010.png]


 

	[image: image2011.png]


 
	[image: image2012.png]


 
	OR[image: image2013.png]
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	* if amount is incorrect (ARU PROMPTS: "THE AMOUNT HAS BEEN VOIDED; REENTER FEE AMOUNT.")[image: image2016.png]


 

	6.[image: image2017.png]


 
	ARU PROMPTS:[image: image2018.png]


 
	"ENTER VERIFICATION CODE"[image: image2019.png]
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	SERVICER ENTERS:[image: image2021.png]


 
	_ _ * * (ARU will read back code)[image: image2022.png]
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	ARU PROMPTS:[image: image2024.png]


 
	"TO PROCEED, ENTER #"[image: image2025.png]
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	SERVICER ENTERS:[image: image2027.png]


 
	# if code is correct[image: image2028.png]
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	[image: image2030.png]


 
	OR[image: image2031.png]


 

	[image: image2032.png]
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	* if code is incorrect (ARU PROMPTS: "THE VERIFICATION CODE FIELD HAS BEEN VOIDED; REENTER VERIFICATION CODE.")[image: image2034.png]


 

	7.[image: image2035.png]


 
	ARU PROMPTS:[image: image2036.png]


 
	"PLEASE WAIT FOR PROCESSING"[image: image2037.png]
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	[image: image2039.png]


 
	"ACCEPTED _ _ _ _"[image: image2040.png]
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	4-digit
verification code[image: image2044.png]
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	NOTE:[image: image2046.png]


 
	SERVICER MAY ENTER: * to hear verification code again[image: image2047.png]
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	The Servicer should record this verification code as proof of the call.[image: image2050.png]


 

	[image: image2051.png]


 
	[image: image2052.png]


 
	NOTE: If any of the fields (including the two-digit verification code) were not input correctly, the Servicer will not receive a four-digit verification code. Instead, ARU PROMPTS: "Invalid transaction. Please hold for an operator."[image: image2053.png]


 

	8.[image: image2054.png]


 
	ARU PROMPTS:[image: image2055.png]


 
	"THANK YOU, GOODBYE"[image: image2056.png]


 


CHANGES OR VERIFICATIONS VIA VOICE REPORTING
TO FREDDIE MAC'S SERVICE BUREAU
If you want to change or cancel a remittance call-in before the service bureau starts the process of drafting your Custodial Account, you must contact an operator as indicated in the following chart and you must complete the cancellation or corrected call-in to our service bureau before 9:00 p.m. Eastern time on the same Business Day as the original call-in.

	If the original call-in you
want to cancel or change is made...[image: image2057.png]


 
	Then you must complete the corrected
call-in to our service bureau no later than...[image: image2058.png]


 

	On a non-Business Day[image: image2059.png]


 
	9:00 p.m. Eastern time on the 1st Business Day following the original call-in[image: image2060.png]


 

	On a Business Day[image: image2061.png]


 
	9:00 p.m. Eastern time on the same Business Day as the original call-in[image: image2062.png]


 


If you cancel a remittance by the deadlines noted in the above chart, the telephonic cash remittance system will not draft your account. If you change a remittance by the deadlines noted in the above chart, the telephonic cash remittance system will draft your account for the changed amount.

If you are not able to correct the revision through the telephonic cash remittance system by the deadlines noted in the chart above, the telephonic cash remittance system will draft your account for the amount of your original call-in. You must ensure that adequate funds are in the account to prevent a returned item.

If you remitted less money to us than you should have, you must immediately remit the amount still owed by completing another call-in via the telephonic cash remittance system.

If you remitted more money to us than you should have, you must reduce the amount of your next remittance by the amount you overremitted. You must ensure that you reduce your next call-in only by the amount of any overremittances to avoid a late remittance fee.

You must call by 9:00 p.m. Eastern time on the Business Day before the remittance is due, in accordance with Sections 78.10 and 78.11 and follow the procedures below:

	1.
	The Servicer should call (800) 944-2020.


	2.
	An operator will answer ("Name of Service Bureau")


	3.
	A.

To change or cancel a previous report, the Servicer should say, "I want to change/cancel my information report. My ID number is 5901/__ __ __ __ __ __." (The caller must say, "slash.")

B.

To verify a report or obtain a verification code, the Servicer should say, "I would like to display my information report. My ID number is 5901/__ __ __ __ __ __." (The caller must say, "slash.")

C.

To use as a back-up procedure to report regular deposit information, the Servicer should say, "I want to add an information report. My ID number is 5901/__ __ __ __ __ __." (The caller must say, "slash.")




	4.
	The Servicer must provide the operator with only the corrected fields and identify the amounts as follows:

For a nonpayoff amount: "Field 1 is _____ dollars and _____ cents."

For a payoff amount: "Field 2 is _____ dollars and _____ cents."


	5.
	Our service bureau operator will state the new amount; indicate whether the amount has been changed, canceled, or accepted; and, if appropriate, give a new four-digit verification code.


ROLLOVER FROM TELEPHONE
CASH REMITTANCE SYSTEM TO OPERATOR
If the call has been rolled over during touch-tone input, the Servicer should say, "I need to verify my information report. My ID number is 5901/__ __ __ __ __ __." (The caller must say, "slash.")

	•
	If the report is already in the computer, the Servicer should ask for the verification code.


	•
	If the report is not in the computer, the Servicer should use the back-up procedure (step #3-C) under "Changes or Verifications Via Voice Reporting."


QUESTIONS AND ANSWERS ABOUT USING
THE MULTIFIELD TOUCH-TONE REMITTANCE SYSTEM
	Q.
	IF MY REMITTANCE IS IN EVEN DOLLARS, DO I STILL ENTER CENTS?


	A.
	Yes, cents must be entered even if zero (for example, a remittance of $15.00 is entered as 1500).


	Q.
	CAN I CHANGE OR CANCEL A PREVIOUS ENTRY?


	A.
	Yes, but not via the touch-tone input mode. The change or cancellation must relate to today's report and be made before the cutoff. See the procedures in this exhibit for "Changes or Verifications Via Voice Reporting."


	Q.
	WHAT IS THE PURPOSE OF THE FOUR-DIGIT VERIFICATION CODE?


	A.
	The first two digits are a computer-generated figure giving information on your identification and call date. The last two digits provide a means of checking the accuracy of your reported amount.


	Q.
	HOW DO I CALCULATE THE LAST TWO DIGITS OF MY VERIFICATION CODE?


	A.
	A verification code is calculated as follows:

(Assume an information report of a nonpayoff amount of $5,203.87 and a payoff amount of $3,011.30 for a total of $8,215.17.)

1.

Total all digits in each type of payment:

(nonpayoff) 5 + 2 + 0 + 3 + 8 + 7 = 25

(payoff) 3 + 0 + 1 + 1 + 3 + 0 = 8

2.

Count the number of digits in each type of payment:

(nonpayoff) 5, 2, 0, 3, 8, 7 = 6

(payoff) 3, 0, 1, 1, 3, 0 = 6

3.

Add the total from steps 1 and 2 above for each type:

(nonpayoff) 25 + 6 = 31

(payoff) 8 + 6 = 14

4.

Add the two-digit verification code for each type of payment to obtain the verification code for the total call-in:

(nonpayoff) 31 + (payoff) 14 = 45

5.

In the above example, if the $8,215.17 consisted solely of payoff proceeds, then the following steps would be used to calculate the last two digits of the verification code:

a.

Sum of the digits, 8 + 2 + 1 + 5 + 1 + 7 = 24

b.

Count number of digits, 8, 2, 1, 5, 1, 7 = 6

c.

Add the two numbers together, 24 + 6 = 30




	Q.
	WHAT IF I GET CUT OFF OR RECEIVE AN INCORRECT VERIFICATION CODE?


	A.
	Follow the instructions on "Changes or Verifications Via Voice Reporting." Say to the operator, "I want to verify my information report." You must do this immediately after the call is cut off or after you receive an incorrect verification code.


If you have further questions on this cash remittance system, call Freddie Mac at (800) FREDDIE.
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