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Freddie Mac Single-Family Seller/Servicer Guide – Volume 1
Chapter 16:  Documentation Delivery
16.1: Home Mortgage delivery (03/20/00)
The Seller agrees, at its own expense and within the delivery period required under the purchase program, to deliver to Freddie Mac, or its designee, the documents required under the Purchase Documents, subject to Freddie Mac's approval regarding proper form and execution.

The Seller should plan for a reasonable processing and review period before the Funding Date. The amount of the purchase price is adjusted for interest accrued through the day before the Funding Date.

16.2: Contract delivery summary (03/20/00)
Each delivery of Mortgages must include an electronically transmitted Form 381, Contract Delivery Summary, which:

	•
	Identifies the contract and purchase program for the Mortgages being delivered


	•
	Lists purchase control reconciliation totals


For each delivery, the Form 381 information must be transmitted via MIDANET®.

Each delivery may contain either participation interests or whole loans; one delivery may not include both types.

16.3: Warehouse Mortgage delivery (03/20/00)
Mortgages delivered that are subject to a security interest of a Warehouse Lender must be submitted as required by Chapter 19.

16.4: Endorsement of Notes (02/20/08)
	(a)
	Without recourse
For each Mortgage delivered to Freddie Mac (except for Mortgages sold with recourse under the Guarantor or MultiLender Swap program, pursuant to Section 11.10(a) of this Guide), the original of the Note must be delivered pursuant to the requirements of this chapter; and the Note must bear the following endorsement signed by the Seller's duly authorized representative:

PAY TO THE ORDER OF _______________________

WITHOUT RECOURSE

(Name of Seller-endorser)

(Signature of duly authorized representative)

(Typed name and title of signatory)

This endorsement "without recourse" will in no way affect the Seller/Servicer's repurchase obligations under the Purchase Documents. If the Seller is a corporation, the person endorsing the Notes must be a duly authorized officer of the Seller. If the Seller is a partnership or other type of organization that is not a corporation, the person endorsing the Notes must be duly authorized by the Seller, in accordance with the organization's constituent documents and applicable law, to take such action on behalf of the Seller.



	(b)
	With recourse
For each Mortgage sold with recourse under the Guarantor or MultiLender Swap program, the original of the Note must be delivered bearing the following endorsement signed by the Seller's duly authorized representative:

PAY TO THE ORDER OF _______________________

(Name of Seller-endorser)

(Signature of duly authorized representative)

(Typed name and title of signatory)

If the Seller is a corporation, the person endorsing the Notes must be a duly authorized officer of the Seller. If the Seller is a partnership or other type of organization that is not a corporation, the person endorsing the Notes must be duly authorized by the Seller, in accordance with the organization's constituent documents and applicable law, to take such action on behalf of the Seller.



	(c)
	Chain of endorsement
If the Seller is not the original payee on the Note, the chain of endorsements must be proper and complete from the original payee shown on the Note to the Seller. At the time the Mortgage is sold to Freddie Mac, the Seller must endorse the Note in blank, in accordance with (a) or (b) above. When a Transfer of Servicing occurs, the Transferor Servicer may not complete the blank endorsement or further endorse the Note.



	(d)
	Facsimile signature
Notes may be endorsed by use of a facsimile signature stamp if the following conditions are met:

•
The signature is that of a corporate officer of the Seller who has authority pursuant to a resolution of the Seller's Board of Directors

•
The corporate officer whose signature is imprinted on the stamp authenticates his signature by affidavit which will be made available to Freddie Mac upon request

•
Before the Delivery Date, the Seller must obtain an opinion of the Seller's counsel that the use of a facsimile signature constitutes a valid signature for an endorsement on each Note so endorsed. The Seller must furnish this opinion to Freddie Mac upon request.



	(e)
	Use of an Allonge for the endorsement of a Note
Seller may use an Allonge to endorse a Note if the following conditions are met:

•
The Allonge is permanently affixed to the Note

•
The Allonge references the Borrower's name, the property address and the original principal balance of the Note

•
The form of the Allonge, and its use, complies with all applicable laws

•
The use of the Allonge does not impair Freddie Mac's status as a "holder in due course" or any of Freddie Mac's rights under the Purchase Documents




16.5: Power of attorney (02/17/06)
In a hardship or emergency situation, Freddie Mac will permit the Note, the Security Instrument and other closing documents to be executed by a person acting as attorney-in-fact pursuant to authority granted by a Borrower under a power of attorney (POA). The person acting as attorney-in-fact should have a familial, personal or fiduciary relationship with the Borrower. If a POA is used, the Mortgage must be covered by a title insurance policy in accordance with Section 39.1.

If a POA is used, the original POA must be attached to and delivered with the Note, unless it is recorded with the Security Instrument. If the original POA is recorded with the Security Instrument, a copy of the POA must be delivered with the Note. When, after recordation, the POA is returned from the recording office, it can be delivered to the Custodian and filed with the original Note or put into the Mortgage file. The original POA must be maintained in the file or by the Custodian unless:

	•
	The original POA is required to be sent with the Security Instrument for recordation and the land records recording office retains the POA


	•
	A general POA is used by the signatory to sign the Note and this general POA is needed by the signatory for other legal documents


16.6: Modifying instrument or assumption of indebtedness agreement (06/22/07)
The Seller must deliver the following documents with the original Note:

	•
	If a Mortgage has been modified or converted from an adjustable-rate Mortgage (ARM) to a fixed-rate Mortgage: the original modification or conversion agreement, unless it is recorded with the Security Instrument. If the original modification or conversion agreement is recorded with the Security Instrument, a copy of the modification or conversion agreement must be delivered.


	•
	For a Construction Conversion Mortgage or a Renovation Mortgage that uses Modification Construction Conversion Documentation, the original Construction Conversion Modification Agreement, unless it is recorded with the Security Instrument. If the original Construction Conversion Modification Agreement is recorded with the Security Instrument, a copy of the Construction Conversion Modification Agreement must be delivered.


	•
	If the ownership of the Mortgaged Premises has been transferred in any way: the ownership transfer instrument and assumption of indebtedness agreement


The Seller need not submit a modifying instrument that by its terms ceases to be effective upon purchase of the modified Mortgage by Freddie Mac.

16.7: Accuracy and preparation of Mortgage data submitted (04/25/06)
The Seller warrants that the Mortgage data provided on Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, are true, complete and accurate. Erroneous data or omissions discovered may result in rejection of the Mortgage(s) involved when discovered before purchase or repurchase of the Mortgage(s) involved when discovered after purchase.

Forms 11 and 13SF contain the essential accounting data for each Mortgage, which must agree with the underlying documents and the Seller's individual mortgagor accounting records.

Freddie Mac purchases Mortgage balances as reflected in the Seller's individual Mortgage accounts. The records or accounts used for Mortgages to be sold to Freddie Mac must be updated within 10 days before delivery of Mortgage documents to Freddie Mac (see Directory 8).

Using the most recent Mortgage trial balance or updated Mortgage records, the Seller must indicate the unpaid principal balance (UPB) and Negative Amortization of the Mortgage and provide the remaining information required on the Form 13SF. It should not be assumed that payments due as of or before the date the balances are taken from the detailed Mortgage record have been paid. An installment that was due as of or before the date the balances are taken from the individual Mortgage records, but is unpaid, is considered delinquent. For example, a payment that was due on the first of a month, and is unpaid on the second or thereafter, is delinquent for this purpose.

16.8: Completion of delivery (10/19/07)
With respect to the sale of Mortgages to Freddie Mac, delivery will be considered complete when all of the following have been completed:

	•
	The delivery to Freddie Mac of all loan data and other information and documentation required by the Purchase Documents


	•
	The delivery and certification of the Notes and delivery of all other required documentation to Freddie Mac or a Custodian approved by Freddie Mac, as applicable


	•
	Freddie Mac has taken possession of all data, documentation and/or information required for submission to Freddie Mac


Settlement cannot occur until delivery is complete.

	(a)
	Delivery with utilization of Custodian
If the Seller/Servicer elects to use a Custodian, the requirements of Sections 18.2 and 18.3 must first be met, in addition to the following requirements:

•
The Custodian must have received and certified, as required by Sections 18.4, 18.5 and 18.6, the following:

•
Form 1034, Fixed-Rate Custodial Certification Schedule, or Form 1034A, ARM Custodial Certification Schedule, signed by the Seller/Servicer, a copy of which must be retained by the Seller/Servicer for 30 days after it has been signed and returned by the Custodian. For Mortgages sold through the Freddie Mac Selling System (Selling System), the Seller must print either the Form 1034E, Custodial Certification Schedule, or the "Note Delivery Cover Sheet" and deliver the form to the Custodian. The Form 1034E and the Note Delivery Cover Sheet are available only through the Selling System. The Seller is not required to maintain a copy of the Form 1034E or the Note Delivery Cover Sheet.

•
The original Notes, endorsed as required by Section 16.4, along with the originals of any addenda or other modifying instruments to the Notes

•
Any documentation, if applicable, that the Mortgages were closed with MERS as original mortgagee of record

•
The original assignments of the Security Instruments, prepared and completed as required by Section 22.14, unless the Mortgage is registered with MERS and the Seller/Servicer has elected to retain all required assignments in the Mortgage files

•
The following documents, if applicable:

1.

The original Freddie Mac Multistate Agreement to Convert, Form 3180
2.

The original assumption agreement

3.

The original addendum, such as for Balloon/Reset Mortgages and convertible ARMs

4.

The original or a copy of the power of attorney, if original is sent for recordation

5.

The original, or a certified copy if the original is sent for recordation, of the Multistate Loan Modification Agreement (to a Fixed Interest Rate), Form 5161, or comparable modification agreement that complies with the Guide

6.

The original or a certified copy of Form 3172, New York Consolidation, Extension and Modification Agreement (NY CEMA), if original was sent for recordation. See Section 6.8.1 for additional documentation delivery requirements for Mortgages originated using a NY CEMA.

7.

For a Construction Conversion Mortgage or a Renovation Mortgage that uses Modification Construction Conversion Documentation, the original, or a certified copy if the original is sent for recordation, of the Construction Conversion Modification Agreement

•
Any other documentation that Freddie Mac, at its discretion, may require

•
Freddie Mac's Mortgage Purchase Department (see Directory 8) must have received the following by the Delivery Date:

•
For Mortgages subject to a security interest of a Warehouse Lender: the forms required by Sections 19.4, 19.5 and 19.6
•
Any other documentation that Freddie Mac, at its discretion, may require

•
Freddie Mac (see Directory 4) must have received the following:

•
For Mortgages delivered through MIDANET®, Form 1034S, Custodian Certification Schedule Summary, or at the Custodian's option, Form 1034SM, Custodian Certification Schedule Summary for Multiple Purchase Contracts, if multiple Purchase Contracts are being certified for the Seller/Servicer, which shall be considered and relied upon by Freddie Mac as the Seller/Servicer and Custodian's "signature," and correction pages if applicable

•
Any other documentation that Freddie Mac, at its discretion, may require



	(b)
	Delivery without utilization of Custodian
If the Seller/Servicer does not elect to use a Custodian, the documents must be delivered as follows:

•
Freddie Mac's Mortgage Purchase Department (see Directory 8) must have received the following:

•
For Mortgages subject to a security interest of a Warehouse Lender: the forms required by Sections 19.4, 19.5 and 19.6
•
Any other documentation that Freddie Mac, at its discretion, may require

•
Freddie Mac's Document Custodial Operations (DCO) (see Directory 4) must have received the following:

•
For Mortgages sold through MIDANET, Form 1034 or Form 1034A, certified by the Seller/Servicer, a copy of which must be retained by the Seller/Servicer for 30 days after Form 1034 or Form 1034A has been delivered to DCO.

•
For Mortgages sold through the Selling System, a copy of Form 1034E, Custodial Certification Schedule, or the "Note Delivery Cover Sheet". The Form 1034E and the Note Delivery Cover Sheet are available only through the Selling System. The Seller is not required to maintain a copy of the Form 1034E or the Note Delivery Cover Sheet.

•
The original Notes, endorsed as required by Section 16.4, along with the originals of any addenda or other modifying instruments to the Notes

•
For a Construction Conversion Mortgage or a Renovation Mortgage that uses Modification Construction Conversion Documentation, the original, or a certified copy if the original is sent for recordation, of the Construction Conversion Modification Agreement

•
If the Mortgage is originated using an NY CEMA, the original documents required by Section 6.8.1
•
Any other documentation that Freddie Mac, at its discretion, may require



	(c)
	Note delivery and certification requirements
The Notes for Mortgages sold through the Selling System must be delivered to DCO (see Directory 4) or a self or third-party Custodian, as applicable. If Seller uses a Custodian, that Custodian must be specifically and expressly approved by Freddie Mac and must comply with the requirements in the Guide and other applicable Purchase Documents.

The Seller is required to deliver the Notes for Mortgages sold through the Selling System Servicing Released Sales Process to DCO (see Section 9.9(j)).

Prior to certification, the Seller must identify and track the Notes and other loan documents on its computerized servicing system as Mortgages to be sold to Freddie Mac. In addition, Freddie Mac may require that, at the Seller's expense, the Freddie Mac loan number be affixed to the face of each Note.

Prior to or immediately after settlement, the Seller must enter the Freddie Mac loan numbers assigned to the Mortgages by Freddie Mac into the Seller's computerized servicing system and associate such numbers with the Mortgages so that Seller can identify, track and service the Mortgages for Freddie Mac. If Servicing is concurrently transferred, the Transferee Servicer must enter the Freddie Mac loan numbers assigned to the Mortgages by Freddie Mac into the Transferee Servicer's computerized servicing system and associate such numbers with the Mortgages so that the Transferee Servicer may identify, track and service the Mortgages for Freddie Mac.

For Mortgages sold through the Selling System, the Seller, and if applicable the Custodian that the Seller uses, must comply with the instructions and other requirements applicable to electronic loan certification set forth in the Selling System, the Guide and other Purchase Documents.

Seller and/or its successors, assigns and servicing transferees, if applicable, are fully responsible, on an ongoing basis, for the proper delivery, certification, identification and tracking of all Notes for Mortgages sold to Freddie Mac.


16.9: Substitutions (06/28/04)
For any substitution of a Mortgage for another Mortgage originally submitted, as permitted or required by Freddie Mac, the Seller must submit the applicable documents required by Section 16.8.

Upon confirmation of Freddie Mac's acceptance of a substituted Mortgage, the Seller/Servicer may obtain the Note and other applicable documents for the original Mortgage from Freddie Mac or the Custodian in accordance with Section 18.6(e).

If Freddie Mac requires substitution of the original Mortgage, the Seller agrees to deliver a Mortgage that meets all of the requirements of the Purchase Documents and has an outstanding principal amount that causes the Seller to fulfill the contract commitment amount. The Seller can change the terms of the contract by executing a contract change request; whereby the Seller can increase the commitment amount and the Seller will be required to pay a fee, if Freddie Mac deems this necessary. The Seller will be required to pay Freddie Mac any differential between the outstanding principal balance of the Mortgage being purchased by Freddie Mac and the Mortgage being substituted by the Seller.

The Seller must deliver such substituted Mortgage by the contract Due Date. If a substituted Mortgage has a different Note Rate from that of the original Mortgage, it must be within the Note Rate range established for the contract. If a detail contract was executed, the Seller would not know the price until the Mortgage funds. With a summary contract, the price would be listed in eighths for the allowable Note Rate range.

16.10: Purchase and settlement procedures (04/25/06)
	(a)
	Preparation of Freddie Mac Form 15/A/C, Loan Purchase Statement
After reviewing the submitted Mortgages, Freddie Mac will generate Form 15/A/C, Loan Purchase Statement, which will summarize the pertinent data from Form 11, Mortgage Submission Schedule, or Form 13SF, Mortgage Submission Voucher, and will include a computation of the amount to be funded to the Seller and a statement of the Percentage of Participation purchased by Freddie Mac.

Depending on the type of purchase, Freddie Mac will generate one of the following forms:

1.

Form 15/A/C for Cash sales

2.

Form 15A for fixed-rate Guarantor

3.

Form 15C for WAC ARM PC



	(b)
	Wire transfers
Wire transfers made in connection with the purchase of Mortgages will be made only to the account of the Seller maintained with an eligible banking institution, such as a Federal Home Loan Bank, a commercial bank or a Federal Reserve Bank. The Seller may maintain an account with the Federal Reserve Bank for clearing checks only or for receiving and disbursing of wire transfers. Before instructing Freddie Mac to make a wire transfer to an account at a Federal Reserve Bank, a Seller must ensure that the account is eligible to receive direct wire transfers. The Seller may maintain only one set of wire transfer instructions per approved Freddie Mac Seller/Servicer number. See Chapter 19 regarding wire transfer instructions for the purchase by Freddie Mac of Mortgages subject to a security interest of a Warehouse Lender. Freddie Mac will not wire transfer funds for the credit of an approved Servicing Agent.

Freddie Mac will advise the Seller of a scheduled Settlement Date. Although wire transfers are initiated by Freddie Mac in sufficient time to be credited to the Seller's account on the scheduled Settlement Date, it is the Seller's responsibility to call its bank to follow up on the receipt of funds. If the funds have not been credited to the account by the morning of the next Business Day, the Seller should contact Freddie Mac (see Directory 3).


16.11: Establishing and maintaining wire transfer instructions (06/22/07)
In order to make timely and accurate wire transfers, Freddie Mac maintains a centralized database containing individual wire instructions as provided by the Seller. This file is maintained and controlled in the Freddie Mac office in McLean, Virginia. Freddie Mac accepts wire transfer instructions only if submitted to Freddie Mac (see Directory 8) on Form 483, Wire Transfer Authorization, signed by an officer of the Seller and certified by the official seal or stamp of the institution. If neither a seal nor a stamp is obtainable, the signature on the Form 483 must be acknowledged by a notary public. (Wire transfer instructions will not be accepted over the telephone.)

Any questions concerning wire transfer instructions may be directed to Freddie Mac (see Directory 8).

Form 483 represents the Seller's legal authorization to allow Freddie Mac to wire transfer funds to a designated bank. Settlements cannot be made if wire transfer instructions are not on file. The Seller must ensure that the wire transfer instructions on file at the time of Mortgage delivery are complete and correct. Once instructions are on file, all future settlements will be transferred according to the same instructions. The Seller can change the wire transfer instructions only by submitting a newly executed and authorized Form 483 to Freddie Mac (see Directory 8). At least three Business Days are required by Freddie Mac to process a change. Therefore, it is recommended that, on receipt of a Freddie Mac contract, Form 483 be returned immediately. Wire transfer instructions given in connection with the purchase of Mortgages subject to a security interest of a Warehouse Lender must comply with Chapter 19. To ensure the accuracy of this file, Freddie Mac routinely sends a letter to the Seller confirming the wire transfer instructions currently maintained on file. The Seller is required to review this letter, approve the instructions and return the letter to Freddie Mac (see Directory 8).

For Mortgages sold through the Selling System that are allocated to a contract and not pledged to a Warehouse Lender, the Seller must complete and execute a new Form 483, Wire Transfer Authorization unless the Seller has previously completed, executed and delivered a duly authorized Form 483 to Freddie Mac. If the Seller desires to use multiple wire transfer instructions, the Seller must complete and execute a new Form 483 for each set of wire transfer instructions. In each instance, the original signed paper Form 483 must be submitted to Freddie Mac at the address on the form.

The Seller agrees to indemnify, defend and hold Freddie Mac, its successors, assigns and transfer agents harmless from and against any and all losses, claims, demands, actions, suits, damages, costs and expenses (including reasonable attorney fees) of every nature and character that may arise or be made against or be incurred by Freddie Mac as a result of any of the following:

	•
	Freddie Mac's transfer of any cash proceeds from the sale of Mortgages to Freddie Mac in accordance with the Purchase Documents and Seller's wire transfer instructions on Form 483


	•
	Seller's failure to provide complete, accurate and authorized wire transfer instructions


	•
	Seller's failure to notify Freddie Mac of any necessary or desired changes to the authorized wire transfer instructions in accordance with the Guide


	•
	Security interests, claims or encumbrances of any third party, including a Warehouse Lender, if any


16.12: Purchase Adjustments (04/25/06)
Generally, purchase balances cannot be adjusted after settlement because the Mortgages have been pooled for resale. After settlement and before pooling has taken place, however, it may be possible to adjust a purchase balance. If the Seller has any question regarding purchase balances before funding, the Seller should contact Freddie Mac's Mortgage Purchase Department immediately (see Directory 8). Thereafter, any questions must be directed to the Seller's accounting representative at Freddie Mac (see Directory 8). In any event, the Percentage of Participation stated on Form 381, Contract Delivery Summary, and Form 15/A/C, Loan Purchase Statement, will not be changed for differences of $1,000 or less.
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Freddie Mac Single-Family Seller/Servicer Guide – Volume 1
Chapter 17:  Mortgage Delivery and Settlement Processing
17.1: Overview (06/01/08)
Changes to these requirements have been announced and will become effective on 01/02/09.
In addition to complying with the document delivery requirements set forth in Chapter 16, Mortgages sold to Freddie Mac must comply with the delivery requirements of this chapter.

Included in this chapter are general delivery requirements for Mortgages sold under the Cash, MultiLender Swap and Guarantor programs, as well as special instructions applicable to certain Mortgages that have specific characteristics.

This chapter is organized by the following topics:
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	Delivery requirements for all Mortgages[image: image7.png]
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	General delivery requirements for the Cash program[image: image9.png]
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	General delivery requirements for the Guarantor program[image: image11.png]
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	General delivery requirements for the MultiLender Swap program[image: image13.png]
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	General delivery requirements for fixed-rate Mortgages[image: image15.png]


 
	17.7

 INCLUDEPICTURE "http://www.allregs.com/tpl/images/gif1.gif" \* MERGEFORMATINET 
 

	General delivery requirements for Balloon/Reset Mortgages[image: image17.png]
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	General delivery requirements for adjustable-rate Mortgages (ARMs)[image: image19.png]


 
	17.9

 INCLUDEPICTURE "http://www.allregs.com/tpl/images/gif1.gif" \* MERGEFORMATINET 


	Delivery requirements for Mortgages with specific characteristics[image: image21.png]


 
	[image: image22.png]


 

	[image: image23.png]


 
	FHA/VA Mortgages[image: image24.png]


 
	17.10

 INCLUDEPICTURE "http://www.allregs.com/tpl/images/gif1.gif" \* MERGEFORMATINET 
 

	[image: image26.png]
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	Section 502 Guaranteed Rural Housing (GRH) Mortgages[image: image39.png]
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	Home Possible Mortgages with Rural Housing Service (RHS) Leveraged Seconds[image: image42.png]
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	Fixed-rate relocation Mortgages[image: image54.png]
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	Subsidy buydown Mortgages[image: image57.png]
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	Seller-Owned Converted Mortgages[image: image60.png]
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	Streamlined purchase Mortgages (deleted)[image: image66.png]
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	Financed mortgage insurance Mortgages[image: image69.png]
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	Lender-paid mortgage insurance Mortgages[image: image72.png]
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	Affordable Merit Rate® Mortgages[image: image84.png]
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	Freddie Mac 100 Mortgages (deleted)[image: image90.png]
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	Loan Prospector® Mortgages originated using the Home Value Models[image: image99.png]
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	Mortgages sold servicing released through the Selling System[image: image102.png]



	17.35

 INCLUDEPICTURE "http://www.allregs.com/tpl/images/gif1.gif" \* MERGEFORMATINET 
 

	[image: image104.png]


 
	Loan Prospector® Mortgages originated using Form 2070, Loan Prospector® Condition and Marketability Report (deleted)[image: image105.png]
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	Seller-Owned Modified Mortgages[image: image108.png]
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	Construction to permanent Mortgages[image: image111.png]
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	Mortgages for Newly Constructed Homes[image: image114.png]
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	Mortgaged Premises completed after application[image: image117.png]
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	Freddie Mac-Owned Converted Mortgages subject to repurchase and resale[image: image120.png]
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	Initial InterestSM Mortgages[image: image123.png]
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	Mortgages with Employer Assisted Homeownership Benefits[image: image126.png]
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	Mortgages where Borrower uses credit card, cash advance or unsecured line of credit to pay fees[image: image129.png]
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17.1: Overview (Future effective date 01/02/09)
These requirements will become effective on 01/02/09. View current requirements.
In addition to complying with the document delivery requirements set forth in Chapter 16, Mortgages sold to Freddie Mac must comply with the delivery requirements of this chapter.

Included in this chapter are general delivery requirements for Mortgages sold under the Cash, MultiLender Swap and Guarantor programs, as well as special instructions applicable to certain Mortgages that have specific characteristics.

This chapter is organized by the following topics:
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	Provisions for the payment of fees and proceeds[image: image133.png]
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	Delivery requirements for all Mortgages[image: image135.png]
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	General delivery requirements for the Cash program[image: image137.png]
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	General delivery requirements for the Guarantor program[image: image139.png]
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	General delivery requirements for the MultiLender Swap program[image: image141.png]
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	General delivery requirements for fixed-rate Mortgages[image: image143.png]
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	General delivery requirements for Balloon/Reset Mortgages[image: image145.png]
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	General delivery requirements for adjustable-rate Mortgages (ARMs)[image: image147.png]
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	Delivery requirements for Mortgages with specific characteristics[image: image149.png]
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	FHA/VA Mortgages[image: image152.png]
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	Section 184 Native American Mortgages[image: image155.png]
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	Prepayment Penalty Mortgages[image: image158.png]
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	Affordable Gold® Mortgages (deleted)[image: image161.png]
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	Home Possible® Mortgages[image: image164.png]
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	Section 502 Guaranteed Rural Housing (GRH) Mortgages[image: image167.png]
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	Home Possible Mortgages with Rural Housing Service (RHS) Leveraged Seconds[image: image170.png]
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	A-minus Mortgages (deleted)[image: image173.png]
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	Alt 97® Mortgages[image: image176.png]
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	Fixed-rate relocation Mortgages[image: image182.png]
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	Subsidy buydown Mortgages[image: image185.png]
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	Seller-Owned Converted Mortgages[image: image188.png]
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	Condominium Unit Mortgages[image: image191.png]
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	Streamlined purchase Mortgages (deleted)[image: image194.png]
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	Financed mortgage insurance Mortgages[image: image197.png]
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	Lender-paid mortgage insurance Mortgages[image: image200.png]
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	Capitalized balance Mortgages[image: image203.png]
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	Energy conservation Mortgages[image: image206.png]
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	Seasoned Mortgages (deleted)[image: image209.png]
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	Affordable Merit Rate® Mortgages[image: image212.png]
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	Financed Permanent Buydown Mortgages[image: image215.png]
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	Freddie Mac 100 Mortgages (deleted)[image: image218.png]
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	Alternative Stated Income Mortgages (deleted)[image: image221.png]
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	Mortgages secured by Manufactured Homes[image: image224.png]
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	Loan Prospector® Mortgages originated using the Home Value Models[image: image227.png]
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	Mortgages sold servicing released through the Selling System[image: image230.png]
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	Loan Prospector® Mortgages originated using Form 2070, Loan Prospector® Condition and Marketability Report (deleted)[image: image233.png]
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	Seller-Owned Modified Mortgages[image: image236.png]
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	Construction to permanent Mortgages[image: image239.png]
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	Mortgages for Newly Constructed Homes[image: image242.png]
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	Mortgaged Premises completed after application[image: image245.png]
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	Freddie Mac-Owned Converted Mortgages subject to repurchase and resale[image: image248.png]
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	Initial InterestSM Mortgages[image: image251.png]
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	Mortgages with Employer Assisted Homeownership Benefits[image: image254.png]
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	Mortgages where Borrower uses credit card, cash advance or unsecured line of credit to pay fees[image: image257.png]
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	Super conforming Mortgages[image: image260.png]
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17.2: Provisions for the payment of fees and proceeds and application of delivery fee credits (08/08/08)
In connection with the delivery of certain Mortgages:

	•
	The Seller may be required to pay Freddie Mac delivery fees and/or other types of fees (including buydown fees or Yield Maintenance fees), or


	•
	Freddie Mac:

•
May be required to pay the Seller proceeds (such as buyup proceeds or Yield Maintenance fees), or

•
May apply a delivery fee credit to the Seller's monthly invoice




The fees and proceeds will be calculated and paid and delivery fee credits will be applied as described in this section.

The provisions of this Section 17.2 do not apply to payment of monthly billed fees associated with the use of Loan Prospector® and GoldWorks®. Fees associated with the use of Loan Prospector and GoldWorks are billed to the Seller/Servicer separately and must be paid with an Automated Clearing House (ACH) draft in accordance with the provisions of Exhibit 14, GoldWorks® Member Subscription Agreement, and Exhibit 15, Loan Prospector® User Agreement.

	(a)
	Postsettlement delivery fees (delivery fees)
1.
Calculation of delivery fees and delivery fee credits
For Mortgages that are subject to delivery fees or credits that are based on a percentage of the unpaid principal balance (UPB), the delivery fees or delivery fee credits, as applicable, are calculated by multiplying the UPB of the Mortgage on the Funding/Settlement Date by Freddie Mac's participation interest in the Mortgage, then multiplying that product by the delivery fee rate(s) or delivery fee credit specified in Exhibit 19, Postsettlement Delivery Fees, and/or the delivery fee matrix provided to the Seller.

Credit Score/Loan-to-Value (CS/LTV) (A-minus) delivery fees
For Credit Score/Loan-to-Value (CS/LTV) (A-minus) delivery fees applicable to Loan Prospector® Mortgages, the following information is used from the last Loan Prospector Feedback Certificate dated on or before the Note Date of the Mortgage to determine the fee amount, if any:

•
The Risk Classification is used to determine whether the Mortgage is subject to a CS/LTV (A-minus) delivery fee

•
If the Mortgage is subject to such a fee, the CS/LTV Fee Level is used to determine the applicable delivery fee rate

All Caution Mortgages, including those identified as A-minus eligible, are subject to a CS/LTV (A-minus) delivery fee.

For Non-Loan Prospector Mortgages, CS/LTV (A-minus) delivery fees are assessed based on the Indicator Score, Credit Score Type (CST), loan purpose, property type, number of units as delivered to Freddie Mac and the LTV ratio calculated by Freddie Mac in conjunction with the sale of Mortgages Freddie Mac's LTV ratio calculation is based on data delivered by the Seller. If the Seller does not deliver an Indicator Score for Non-Loan Prospector Mortgages, the Mortgages will be assessed the highest CS/LTV (A-minus) fee.

Indicator Score/Loan-to-Value delivery fees
For Indicator Score/Loan-to-Value delivery fees applicable to Loan Prospector Mortgages, the applicable delivery fee will be based on the LTV ratio calculated by Freddie Mac based on data delivered by the Seller, and either the Indicator Score delivered by Seller or, if the Seller does not deliver the Indicator Score, the Indicator Score found on the last Loan Prospector Feedback Certificate dated on or before the Note Date of the Mortgage. If Seller does not deliver an Indicator Score or the Key Number for a Loan Prospector Mortgage, that Mortgage will be assessed the 620 Indicator Score/Loan- to-Value fee.

For Non-Loan Prospector Mortgages, Indicator Score/Loan-to-Value delivery fees are assessed based on the Indicator Score delivered to Freddie Mac and the LTV ratio calculated by Freddie Mac in conjunction with the sale of Mortgages. Freddie Mac's LTV ratio calculation is based on data delivered by the Seller. If the Seller does not deliver the Indicator Score for Non-Loan Prospector Mortgages, the Mortgages will be assessed the 620 Indicator Score/Loan-to-Value fee.

For Mortgages with delivery fees that are based on a flat dollar amount, the delivery fee will be as specified in Exhibit 19 and/or the delivery fee matrix provided to the Seller.
2.
Notification of changes to delivery fees
Freddie Mac reserves the right to change an existing delivery fee rate, (including delivery fee credits), to change the process used to determine whether a Mortgage is subject to a delivery fee or eligible for a delivery fee credit, or to implement a delivery fee or delivery fee credit on any Mortgage product and/or Mortgage attribute that is not subject to a delivery fee or eligible for a delivery fee credit, upon prior written notice to the Seller.



	(b)
	Payment of buyup proceeds and buydown fees
All buyup proceeds and buydown fees will be determined in accordance with the provisions of Section 11.11(b), 11.11(c) or 11.11(d), as applicable. The amount of the buyup proceeds, if any, applicable to any Mortgage, will be reduced by the amount of the delivery fee(s) applicable to the Mortgage. The amount of the buydown fee, if any, applicable to any Mortgage, will be increased by the amount of the delivery fee(s) applicable to the Mortgage.



	(c)
	Gold Rush® fees
For Sellers using the Selling System to take out Guarantor or MultiLender Swap Contracts, Gold Rush fees will be determined in accordance with the following sections:

•
Section B15.6 for Fixed-Rate Guarantor Contracts

•
Section C15.6 for WAC ARM Guarantor Contracts

•
Section D15.6 for MultiLender Swap Contracts

For Master Commitment Conversions under MultiLender Swap for Mortgages delivered through MIDANET®, Gold Rush fees will be determined in accordance with the provisions of Section 11.12.

Gold Rush fees appear on the invoice submitted to the Seller each calendar month.


	(d)
	Yield Maintenance Fees
Yield Maintenance Fees will be determined in accordance with provisions of Section 10.7. A Yield Maintenance Fee may be due from a Seller to Freddie Mac or may result in proceeds being paid by Freddie Mac to a Seller.



	(e)
	Invoices and account activity statements
1.
Invoices
The net of all fees, delivery fee credits and proceeds will be paid on a monthly basis. Each calendar month, Freddie Mac will submit to the Seller an invoice listing the fees and proceeds applicable to each Cash Purchase Contract and/or PC Pool that had a Freddie Mac Funding and/or Settlement Date within the previous calendar month.

For Mortgages sold under the Cash program through the Freddie Mac Selling System (Selling System), certain delivery fees and delivery fee credits may be included in the price that is obtained through the Selling System for those Mortgages. Seller/Servicers must receive specific and express approval from Freddie Mac before their delivery fees are included in the Selling System price.
2.
Account activity statements
In addition to the invoice of the most recent month's activity, each calendar month Freddie Mac will submit to the Seller a statement reflecting all open account activity and the total amount due on the Seller's account. The statement will include late fees as described in Section 8.8.1 for accounts past due and any account adjustments or credits received for previous months' activities.

If the total amount due to (or from) Freddie Mac shown on the statement is different from the invoice amount, the Seller may remit to (or receive from) Freddie Mac the amount shown on the statement in accordance with the procedures for payment described in Section 17.2(g).



	(f)
	Refunding delivery fees and repayment of delivery fee credits; recalculating delivery fees, delivery fee credits and proceeds
1.
Refunding delivery fees and repayment of delivery fee credits
During the first 12 months after funding/settlement, Freddie Mac may refund to the Seller all or a portion of the delivery fees attributable to any Mortgage that:

•
Freddie Mac deems ineligible for purchase

•
The Seller is required to repurchase from Freddie Mac

•
The Seller requests and is approved to repurchase voluntarily from Freddie Mac

If Freddie Mac has applied a delivery fee credit to the Seller's monthly invoice with respect to any Mortgage that is deemed ineligible for purchase or that the Seller is required to repurchase from Freddie Mac, the Seller must reimburse Freddie Mac for such delivery fee credit.

With respect to delivery fee refunds, Freddie Mac may deduct a processing fee from any refund amount. The processing fee will be in an amount equal to the product of (i) 0.5% of the unpaid principal balance (UPB) of the Mortgage on the Funding/Settlement Date, multiplied by (ii) Freddie Mac's participation interest in the Mortgage, except that in no event will the processing fee exceed the refund amount.
2.
Recalculating delivery fees, delivery fee credits and proceeds
If, during the first six months after the month of funding/settlement, Freddie Mac or the Seller determines that for a particular Mortgage Seller has not delivered the required data or the correct data to accurately calculate the delivery or funding fee, delivery fee credit or the amount of any proceeds paid by Freddie Mac for that Mortgage, Freddie Mac will recalculate the delivery or funding fee, delivery fee credit or the proceeds for the Mortgage using the correct data identified by Freddie Mac. In that event, the Seller may be assessed an additional delivery fee or may receive a delivery fee refund, may receive a delivery fee credit or be required to repay a delivery fee credit, may receive additional proceeds or be required to repay proceeds received from Freddie Mac. Adjustments to fees and proceeds will be included on a subsequent monthly invoice. Any other recalculation of delivery or funding fees, credits or proceeds will be at Freddie Mac's discretion.



	(g)
	Payment of fees
1.
Methods of payment to Freddie Mac
If the statement includes a net amount payable by the Seller to Freddie Mac, the Seller must remit payment in the specified amount for receipt by Freddie Mac on or before the 30th day of the month in which the statement is dated. If the 30th day of the month is not a Business Day, then payment is due for receipt by Freddie Mac on the preceding Business Day.

The Seller must make payment of any amount due that is less than or equal to $25,000 using one of the following methods:

•
Check, payable to Freddie Mac at the applicable address listed below

•
Wire transfer, based on the instructions below

•
ACH payment, as described below

A payment due to Freddie Mac in an amount greater than $25,000 must be made using one of the following methods:

•
Wire transfer, based on the instructions below

•
ACH payment, as described below

Payments made by check must be sent to the applicable address below.

For regular mail:

FREDDIE MAC
PO BOX 93422
CHICAGO, IL 60673-3422

For overnight mail and messenger packages:

FREDDIE MAC/#93422
THE FIRST NATIONAL BANK OF CHICAGO
7th FLOOR MAILROOM
525 WEST MONROE
CHICAGO, IL 60661

For payments made by wire transfer, the Seller must use the following instructions:

JP MORGAN CHASE NYC
ABA #021-000-021
FAO: FREDDIE MAC #9104014098

The Seller must also indicate on the wire transfer its Seller/Servicer number and the purpose of the wire transfer. Failure to properly identify a wire transfer may result in assessment of a late charge.

If a statement indicates a net amount payable by Freddie Mac, Freddie Mac will remit to the Seller the amount due by wire transfer or electronic funds ACH transfer, as Freddie Mac may determine by the 30th day of the month in which the statement is dated.
2.
ACH payment option
At the Seller's option, Freddie Mac will draft an account designated by the Seller for payment (using the ACH system) of all monthly billed fees associated with the sale of Mortgages to Freddie Mac. Freddie Mac will draft the designated account on the due date for payment of the monthly statement in the amount of the statement. If the monthly statement indicates a net amount payable by Freddie Mac, Freddie Mac will remit to the Seller's designated ACH account such amount due by the 30th day of the month following the month in which the statement is dated.

To exercise the option for ACH payment of monthly billed fees, a Seller must execute and return to Freddie Mac Form 1132, Authorization for Automatic Transfer of Funds Through the Automated Clearing House (ACH).

•
A Seller that currently has Form 483, Wire Transfer Authorization, on file with Freddie Mac for the receipt of cash settlement proceeds or buyup proceeds must designate those same wire instructions and account number for ACH payment of all monthly billed fees

•
A Seller that does not have an account designated for receipt of cash settlement proceeds or buyup proceeds must designate a Demand Deposit Account that is separate from any Custodial Account required to be maintained pursuant to any of the Purchase Documents

The Seller agrees to notify Freddie Mac immediately of any changes to the status of the account designated for ACH payment of monthly billed fees.

In addition, the Seller will remit immediately by wire the statement amount due in accordance with the procedures for statement payment set forth in this Section 17.2(g).

In the event that funds in the designated account are insufficient to cover the statement amount, the designated account shall be invalid, or if Freddie Mac is unable to draft the account for any reason, the statement will be subject to the late payment fees described in Section 8.8.1 and the Seller will remit immediately by wire the statement amount due in accordance with the procedures for statement payment set forth in this Section 17.2(g).




17.3: Delivery requirements for all Mortgages (03/01/08)
In the following sections of this chapter, beginning with Section 17.10, eligibility of a Mortgage Product or offering for sale under a particular execution is indicated as follows:

	•
	Eligibility indicated as "Cash" means the Mortgage Product or offering is eligible under Gold Cash, RNY Cash, ARM Cash, fixed-rate Cash and WAC ARM Cash. If only a specific type of Cash execution is available for that Mortgage Product or offering, it is indicated by the following, individually or in combination:

•
Fixed-rate Cash

•
WAC ARM Cash

•
RNY Cash

•
Gold Cash®
•
ARM Cash




	•
	Eligibility indicated as "Guarantor" means the Mortgage Product or offering is eligible under the fixed-rate Guarantor and WAC ARM Guarantor programs through both MIDANET and the Selling System. If only a specific type of Guarantor execution is available for a Mortgage Product or offering, it is indicated by the following, individually or in combination:

•
Fixed-rate Guarantor through MIDANET (available through MIDANET only)

•
WAC ARM Guarantor through MIDANET (available through MIDANET only)

•
Fixed-rate Guarantor (indicates availability both in MIDANET and the Selling System)

•
WAC ARM Guarantor (indicates availability both in MIDANET and the Selling System)

•
Fixed-rate Guarantor through the Selling System (available through the Selling System only)

•
WAC ARM Guarantor through the Selling System (available through the Selling System only)




	•
	Eligibility indicated as "MultiLender Swap" means the Mortgage Product or offering is eligible under the MultiLender Swap program through MIDANET and the Selling System. Eligibility of a Mortgage Product or offering under the MultiLender Swap program may also be indicated as follows:

•
"MultiLender Swap through MIDANET" (available through MIDANET only)

•
"MultiLender Swap through the Selling System" (available through the Selling System only)

Sellers should refer to the Selling System Availability Matrix for servicing released product eligibility under the Cash program through the Selling System. The matrix is located at: http://www.freddiemac.com/sell/secmktg/sellingloans-availmatrix.html



	(a)
	General
For each Mortgage sold to Freddie Mac, the Seller must deliver all documentation and Mortgage data required by the Guide prior to:

•
The delivery due date of each Purchase Contract for Mortgages sold through MIDANET, or

•
For Mortgages sold through the Selling System:

•
The Purchase Contract Expiration Date for Mortgages sold under the Cash program or

•
The Final Delivery Date for Mortgages sold under the Guarantor or MultiLender Swap program 

Delivery documentation includes the Delivery of Note(s) as described in Section 18.5 and Wire Transfer Instructions, if applicable, as described in Sections B15.11, C15.11, D15.11 , 16.11, 19.4 and 19.5.

With respect to each Mortgage, the Seller must provide the Mortgage data specified on:

•
Either the:

•
Form 11, Mortgage Submission Schedule, for fixed-rate Mortgages and Balloon/Reset Mortgages, or

•
Form 13SF, Mortgage Submission Voucher, for adjustable-rate Mortgages (ARMs), and

•
Form 381, Contract Delivery Summary, for Mortgages delivered through MIDANET (For Mortgages sold through the Selling System, the Form 381 is not required.)

By delivering the required Mortgage data to Freddie Mac, the Seller warrants that the data is true, complete and accurate. Incorrect or missing loan or delivery information may result in rejection of the Mortgage(s) involved if discovered before purchase, or repurchase of the Mortgage(s) involved if discovered after purchase. Additionally, Freddie Mac may pursue all other remedies available to it under the Guide.



	(b)
	Mandatory SCC Codes
For each Mortgage sold to Freddie Mac, the Seller must insert one of the following in the special characteristics code field:

•
Effective for Mortgages delivered on or before August 3, 2008:
Regarding who originated the Mortgage:

•
002 — if the Mortgage is a Wholesale Home Mortgage, or

•
018 — if the Mortgage is not a Wholesale Home Mortgage
•
Effective for Mortgages delivered on or after August 4, 2008:
•
018 – if the Mortgage is a Retail Mortgage, or

•
211 – if the Mortgage is a Correspondent Third Party Origination Mortgage, or

•
212 – if the Mortgage is a Mortgage Broker Third Party Origination Mortgage.

Regarding compliance with flood insurance requirements:

•
170 — if the Mortgaged Premises are in a Special Flood Hazard Area (SFHA) and have flood insurance coverage, or

•
185 — if the Mortgaged Premises are in a SFHA and do not have flood insurance coverage,* or

--------------------------

*

SCC 185 is used only if the community participates in the National Flood Insurance Program (NFIP), the dwelling is not covered by flood insurance and the Mortgage file contains a Federal Emergency Management Agency (FEMA) Letter of Map Amendment (LOMA) or Letter of Map Revision (LOMR) effectively removing the dwelling from the SFHA.

--------------------------

•
175 — if the Mortgaged Premises are not in a SFHA and have flood insurance coverage, or

•
180 — if the Mortgaged Premises are not in a SFHA and do not have flood insurance coverage



	(c)
	Indicator Score delivery requirements
For Loan Prospector Mortgages, the Seller must deliver either the Indicator Score or the Loan Prospector Key Number on the Form 11 or 13SF, as applicable.

Note: If the Seller does not deliver the Loan Prospector Key Number, the Mortgage will not qualify as a Loan Prospector Mortgage. See Section 2.2.1 for additional information.

If Exhibit 25, Mortgage Products with Risk Class and/or Minimum Indicator Score Requirements, requires a minimum Indicator Score for Loan Prospector Mortgages, the Indicator Score delivered by the Seller will be used to assess whether or not the minimum Indicator Score requirements have been met. If, however, the Seller does not deliver an Indicator Score, then the Indicator Score determined by Loan Prospector will be used to assess whether or not the minimum Indicator Score requirements have been met.

The Seller must deliver the Indicator Score and Indicator Score selection method for all Non-Loan Prospector(r) Mortgages using the Credit Score Value (CSV) and Credit Score Type (CST) fields of Form 11 or Form 13SF, as applicable.



	(d)
	Living trusts and Illinois land trust delivery requirements
For Mortgages with a Borrower that is a living trust or an Illinois land trust, each as described in Section 22.10(a), the Seller must complete the personal information fields (Borrower and Co-Borrower social security number, race, ethnicity, gender, age, date of birth and first-time homebuyer) on the Form 11 or Form 13SF, as applicable, based on the personal data of:

1.

For a living trust, the settlor of the trust (grantor and creator of the trust)

2.

For an Illinois land trust, the beneficiary of the trust

The codes intended for use when the Borrower is an entity rather than an individual should not be used when the Borrower is a living trust or Illinois land trust.


17.4: Cash program delivery instructions (04/25/06)
	(a)
	General
Under Cash through MIDANET® (which includes RNY Cash, Gold Cash® and ARM Cash), the Seller may deliver Mortgages after receiving a contract number from Freddie Mac under the commitment process described in Chapters A9, B9 and A10. The contract number will be confirmed on the applicable Cash Purchase Contracts, which are:

•
Form 1, Fixed-Rate Mortgage Purchase Contract Confirmation (RNY Cash), for fixed-rate Mortgages sold under RNY Cash

•
Form 2, Adjustable-Rate Mortgage Purchase Contract Confirmation, for adjustable-rate Mortgages (ARMs) sold under ARM Cash, and

•
Form 9, Fixed-Rate Mortgage Purchase Contract Confirmation (Gold Cash®), for fixed-rate Mortgages sold under Gold Cash

A Seller may deliver eligible fixed-rate (including Balloon/Reset) Mortgages after taking out a Cash Contract through the Selling System, as described in Sections 9.5 and 9.6, or eligible ARMs after taking out a WAC ARM Cash contract through the Selling System as described in Section 10.6.

For Mortgages sold under the Cash program through the Selling System, a contract number will be available to a Seller immediately upon taking out a Cash Contract through the Selling System. Freddie Mac does not issue a Form 1, Form 2 or Form 9 to confirm Cash Contracts taken out through the Selling System.

Delivery is mandatory unless the contract is a Best Efforts Contract taken out through the Selling System. See Section 9.6 for additional information regarding Best Efforts Contracts.

The Contract Commitment Amount specified on each Purchase Contract Confirmation must be at least $1,000.



	(b)
	Purchase tolerance
The purchase tolerance for Mortgages delivered under the Cash program through MIDANET or the Selling System is equal to the Contract Commitment Amount specified in the Cash Purchase Contract, plus or minus the greater of $10,000 or 2.5% of the Contract Commitment Amount specified in the Cash Purchase Contract.

See Section 8.7 for pairoff instructions if the delivery does not meet the Contract Commitment Amount less the purchase tolerance.



	(c)
	Delivery form instructions
1.
Form 11, Mortgage Submission Schedule, instructions for Mortgages delivered under fixed-rate Cash through the Selling System and under Gold Cash through MIDANET
For Mortgages purchased by Freddie Mac under fixed-rate Cash through the Selling System and Gold Cash through MIDANET:

•
The Form 11 must state the "current UPB" of each Mortgage as the scheduled unpaid principal balance (UPB) of the Mortgage in the month of funding. The scheduled UPB must include reductions for:

•
The principal due in the month of settlement (even if not collected) and all prior months

•
The principal portion of any advanced (prepaid) installments received prior to the Settlement Date

•
Any partial prepayments (curtailments) received on or before the Delivery Date
•
The "interest paid to" date on the Form 11 must state the date through which interest is scheduled to be paid in the month of funding, or, if there has been an advanced (prepaid) installment of interest, the date through which advanced (prepaid) installments of interest have been made
2.
Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions for fixed-rate Mortgages and ARMs delivered under the Cash program where the lender credits the Borrower interest at closing
For Mortgages where a lender credits a Borrower interest at closing in an amount equal to the interest due from the first day of the month through the day before the Note Date, the Borrower's first monthly principal and interest payment is due the first day of the month immediately following the Mortgage closing. For such Mortgages, the Seller: 

•
May deliver an "interest paid to" date that:

•
For fixed-rate Mortgages, is the same as the Note Date or an "interest paid to" date that is the first day of the month of closing, and

•
For ARMs, is the first day of the month of closing

•
Represents and warrants that the lender credited the Borrower with interest at closing

See Exhibit 8, Delivery Balance Examples for MIDANET® and the Selling System, for delivery balance examples.
3.
Special Form 11, Mortgage Submission Schedule, instructions for Mortgages sold servicing released under fixed-rate Cash through the Selling System
For fixed-rate (including Balloon/Reset) Mortgages sold servicing released under fixed-rate Cash through the Selling System, the following Form 11, Mortgage Submission Schedule instructions apply:

a.
"Current UPB" and "interest paid to" date
For Mortgages sold servicing released when the Settlement Date is no more than 10 days past the "interest paid to" date, and when the "interest paid to" date and the Settlement Date are in the same month:

•
The "current UPB" of each Mortgage must be the scheduled UPB of the Mortgage in the month of funding. The scheduled UPB must include reductions for:

•
The principal due in the month of settlement (even if not collected) and all prior months

•
The principal portion of any advanced (prepaid) installments received prior to the Settlement Date

•
Any partial prepayments (curtailments) received on or before the Delivery Date

•
The "interest paid to" date of the Mortgage must be the date through which interest is scheduled to be paid in the month of funding, or if there has been an advanced (prepaid) installment of interest, the date through which advanced (prepaid) installments of interest have been made

For Mortgages sold servicing released when the Settlement Date is more than 10 days after the "interest paid to" date, and when the "interest paid to" date and the Funding Date are in the same month:

•
The "current UPB" of each Mortgage must be the scheduled UPB of the Mortgage in the month after funding. The scheduled UPB must include reductions for:

•
The principal due in the month after settlement, the principal due in the month of settlement (even if not collected) and all prior months

•
The principal portion of any advanced (prepaid) installments received prior to the Settlement Date

•
Any partial prepayments (curtailments) received on or before the Delivery Date

•
The "interest paid to" date of the Mortgage must be the date through which interest is scheduled to be paid in the month after funding, or if there has been an advanced (prepaid) installment of interest, the date through which advanced (prepaid) installments of interest have been made

See Exhibit 8, Delivery Balance Examples for MIDANET® and the Selling System, for delivery balance examples.
b.
Form 11 — Additional mandatory data fields
Additional mandatory data fields are required for Mortgages sold under the Cash program sold servicing released. See Form 11, Mortgage Submission Schedule, for the complete list of required delivery data fields.



	(d)
	Form 381, Contract Delivery Summary, requirements and instructions
The Form 381 is not required for Mortgages sold through the Selling System.

For Gold Cash, RNY Cash and ARM Cash through MIDANET, the Seller may deliver more than one Form 381 under each Cash Purchase Contract if each Form 381 specifies the same Purchase Contract number as the applicable Cash Purchase Contract. Each Form 381 may be dated on different days provided each one is delivered no later than the Delivery Date specified on the Cash Purchase Contract.

For Mortgages sold under Gold Cash, RNY Cash or ARM Cash with a request for a Concurrent Transfer of Servicing, the section of Form 381 titled "Assignment of Servicing" must be completed, provided that the Seller has first complied with the guidelines relating to Concurrent Transfer of Servicing set forth in Section 56.5.

For Convertible ARMs sold under ARM Cash, the Seller must complete additional fields on the Form 381 as follows:

Field Title[image: image262.png]


 

Completion Instructions[image: image263.png]


 

Conversion Period Begin[image: image264.png]


 

First eligible date in MM/DD/YY format that the Mortgages may convert to a fixed interest rate[image: image265.png]


 

Conversion Period End[image: image266.png]


 

Last eligible date in MM/DD/YY format that the Mortgages may convert to a fixed interest rate[image: image267.png]


 




	(e)
	Form 381 instructions regarding participation interests
The Form 381 is not required for Mortgages sold through the Selling System.

For Mortgages sold on a participation basis under RNY Cash, the Mortgages included in each Form 381 must have the same Percentage of Participation. Mortgages may not be sold on a participation basis under Gold Cash or ARM Cash through MIDANET or under any programs through the Selling System.

The Seller must insert in the field on Form 381 titled "Freddie Mac's interest if participation," the participation interest in the Mortgages being delivered to Freddie Mac. By doing so, the Seller offers to assign, transfer and convey to Freddie Mac the stated percentage of undivided interest in all or any portion of Mortgages delivered to and accepted by Freddie Mac for purchase. Freddie Mac will accept the Seller's offer in accordance with Section A9.6. If the Seller believes there is an error in either the Percentage of Participation or the UPB used to determine the amount due to the Seller, the Seller must advise Freddie Mac prior to the Settlement Date.



	(f)
	Delinquent or satisfied Mortgages
The Seller must notify Freddie Mac immediately if any delivered Mortgage is delinquent, has been delinquent at any time during the 12-month period preceding the Delivery Date or Funding Date, or is paid in full prior to the Funding Date. These Mortgages will be withdrawn from purchase without reducing the Seller's obligation to deliver the aggregate UPB of the Mortgages required under Section 17.4(b). Any such withdrawal may necessitate a postponement of the related Funding Date.


17.5: Guarantor delivery instructions (10/14/05)
	(a)
	Guarantor program requirements and instructions
Under the Guarantor program through MIDANET®, which includes the fixed-rate Guarantor program and the Weighted Average Coupon (WAC) ARM Guarantor program, the Seller may begin to deliver Mortgages to Freddie Mac as soon as it receives a contract number from Freddie Mac's commitment offer line under the process described in Section 11.5. The contract number will be confirmed in writing on Form 3 issued by Freddie Mac. The Seller must complete delivery of all Mortgages, with all required documentation, on or before the Delivery Date specified on Form 3.

The Contract Commitment Amount specified in each Form 3 must be in an amount at least equal to the minimum pool size for the applicable PC Pool as specified in Sections 13.4(c) and A13.4(b), as applicable.

For Mortgages sold under the Guarantor program through the Selling System, a contract number will be made available to a Seller immediately upon taking out a Guarantor Contract through the Selling System. Freddie Mac does not issue a Form 3 to confirm Guarantor Contracts taken out through the Selling System. For more information, see Sections B15.2 and C15.2.



	(b)
	Purchase tolerance
For Master Commitment Conversions for Mortgages delivered through MIDANET or Guarantor Contracts taken out through the Selling System, any part of the Contract Commitment Amount specified in the Form 3 or Guarantor Contract, as applicable, may be delivered, provided the minimum pool size is met. For Mortgages delivered through MIDANET, the maximum amount that Freddie Mac will purchase is the Contract Commitment Amount specified in the Form 3 plus the greater of $100,000 or 5% of the Contract Commitment Amount.

In the Selling System, a Seller can increase a Guarantor Contract amount up to the maximum amount of the Seller's Master Commitment Contract plus the applicable tolerance.



	(c)
	Delivery form instructions
1.
Form 11, Mortgage Submission Schedule, instructions for the fixed-rate Guarantor program
For Mortgages purchased by Freddie Mac under the fixed-rate Guarantor program through MIDANET and the Selling System:

•
The Form 11 must state the "current UPB" of each Mortgage as the scheduled unpaid principal balance (UPB) of the Mortgage in the month of funding. The scheduled UPB must include reductions for:

•
The principal due in the month of settlement (even if not collected) and all prior months

•
The principal portion of any advanced (prepaid) installments received prior to the Settlement Date

•
Any partial prepayments (curtailments) received on or before the Delivery Date, and

•
The "interest paid to" date on the Form 11 must state the date through which interest is scheduled to be paid in the month of funding, or if there has been an advanced (prepaid) installment of interest, the date through which advanced (prepaid) installments of interest have been made
2.
Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions for the fixed-rate Guarantor program and the WAC ARM Guarantor program where the lender credits the Borrower interest at closing
For Mortgages where a lender credits a Borrower interest at closing in an amount equal to the interest due from the first day of the month through the day before the Note Date, the Borrower's first monthly principal and interest payment is due the first day of the month immediately following the Mortgage closing. For such Mortgages, the Seller:

•
May deliver an "interest paid to" date that:

•
For fixed-rate Mortgages, is the same as the Note Date or an "interest paid to" date that is the first day of the month of closing, and

•
For ARMs, is the first day of the month of closing

•
Represents and warrants that the lender credited the Borrower with interest at closing

See Exhibit 8, Delivery Balance Examples for MIDANET® and the Selling System, for delivery balance examples.



	(d)
	Form 381, Contract Delivery Summary, requirements and instructions
The Form 381 is not required for Mortgages sold through the Selling System.

The Seller may deliver more than one Form 381 under each Form 3 if each Form 381 specifies the same Purchase Contract number as the applicable Form 3. Each Form 381 may be dated on different days provided each one is delivered prior to the Delivery Date specified on the Form 3.

For Mortgages sold under the WAC ARM Guarantor program, the section of the Form 381 titled "Complete for ARM Guarantor deliveries only" need not be completed except that a zero must be entered in the field titled "Coupon Rate of PC."

For Mortgages sold with a request for a Concurrent Transfer of Servicing, the section of Form 381 titled "Assignment of Servicing" must be completed, provided that the Seller has first complied with the guidelines relating to Concurrent Transfer of Servicing set forth in Section 56.5.



	(e)
	Form 381 instructions regarding participation interests
The Form 381 is not required for Mortgages sold through the Selling System. Mortgages may not be sold on a participation basis through the Selling System at this time.

For Mortgages sold on a participation basis under the fixed-rate Guarantor program through MIDANET, the Mortgages included in each Form 381 must have the same Percentage of Participation. Mortgages may not be sold on a participation basis under the WAC ARM Guarantor program through MIDANET.

The Seller must insert in the field on Form 381 titled "Freddie Mac's interest if participation" the participation interest in the Mortgages being delivered to Freddie Mac. By doing so, the Seller offers to assign, transfer and convey to Freddie Mac the stated percentage of undivided interest in all or any portion of Mortgages delivered to and accepted by Freddie Mac for purchase. Freddie Mac will accept the Seller's offer in accordance with Section 11.14. If the Seller believes there is an error in either the Percentage of Participation or the UPB used to determine the amount due to the Seller, the Seller must advise Freddie Mac prior to the Settlement Date.



	(f)
	Form 381 information and PC Pool formation
The Form 381 is not required for Mortgages sold through the Selling System.

Freddie Mac may, at its sole discretion, form separate PC Pools or a single PC Pool composed of Mortgages delivered through MIDANET under one or more Form 381s. Generally, Freddie Mac forms PC Pools on the basis of Mortgages identified to a Form 381 rather than Mortgages identified to a Form 3.

At the Seller's option, all Mortgages delivered through MIDANET under more than one Form 381 may comprise a single pool, if:

•
Each Form 381 has the same specified Settlement Date and PC Pool information, and

•
At least six Business Days before the Settlement Date, the Seller directs Freddie Mac to compose a single PC Pool from Mortgages delivered under the identified Form 381s
Alternatively, the Seller may request, at least six Business Days before the Settlement Date, that different Settlement Dates be assigned to Mortgages that would otherwise be eligible for inclusion in a single PC Pool.


	(g)
	Pooling requirements
Refer to Chapter 13 for pooling requirements for fixed-rate Mortgages and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.

Refer to Chapter A13 for pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.



	(h)
	Security wire instructions
Security wire instructions are required for all PC Pools. See Section 11.13(a) for information about security wire instructions through MIDANET and Sections B15.11 and C15.11 for information about security wire instructions through the Selling System.



	(i)
	Delinquent or satisfied Mortgages
The Seller must notify Freddie Mac immediately if any delivered Mortgage is delinquent, has been delinquent at any time during the 12-month period preceding the Delivery Date or Settlement Date, or is paid in full prior to the Settlement Date. These Mortgages will be withdrawn from purchase without reducing the Seller's obligation to deliver the aggregate UPB of the Mortgages required under Section 17.5(b). Any withdrawal may necessitate a postponement of the related Settlement Date. If, as a result of any withdrawal, a proposed PC Pool would have an original UPB of less than the minimum PC Pool size specified in Sections 13.4(c) and A13.4(b), as applicable, the Seller must promptly deliver to Freddie Mac other Mortgages which, together with the remaining Mortgages in the proposed PC Pool, would permit formation of a PC Pool in accordance with the Purchase Documents.


17.6: MultiLender Swap delivery instructions (04/25/07)
	(a)
	General
Under the MultiLender Swap program, the Seller may begin to deliver Mortgages to Freddie Mac through MIDANET® as soon as a contract number is received from Freddie Mac's commitment line under the process described in Section 11.5. The contract number will be confirmed in writing on Form 5, Summary Agreement (MultiLender Swap).

For Mortgages sold under the MultiLender Swap program through the Selling System, a contract number will be made available to a Seller immediately upon taking out a MultiLender Swap Contract through the Selling System. Freddie Mac does not issue a Form 5 to confirm a MultiLender Swap Contract taken out through the Selling System. For more information, see Section D15.2.

The Seller must complete delivery of all Mortgages, with all required documentation, on or before the Delivery Date specified on the Form 5 through MIDANET, or on or before the Final Delivery Date as provided in the MultiLender Swap Contract through the Selling System.

The Contract Commitment Amount specified in Form 5 for Mortgages delivered through MIDANET or in the MultiLender Swap Contract for Mortgages sold through the Selling System must be in an amount at least equal to the minimum commitment amount specified in Section 17.6(g).



	(b)
	Purchase tolerance
The purchase tolerance for Mortgages delivered under the MultiLender Swap program is:

For Master Commitment Conversions for Mortgages delivered through MIDANET or MultiLender Swap Contracts taken out through the Selling System, any part of the Contract Commitment Amount specified in the Form 5 or MultiLender Swap Contract, as applicable, may be delivered, provided the minimum commitment amount is met. The maximum amount that Freddie Mac will purchase is the Contract Commitment Amount specified in the Form 5 or MultiLender Swap Contract, plus the greater of $100,000 or 5% of the Contract Commitment Amount.

In the Selling System, a Seller can increase a MultiLender Swap Contract amount up to the maximum amount of the Seller's Master Commitment Contract plus the applicable tolerance.



	(c)
	Form 11, Mortgage Submission Schedule, instructions for MultiLender Swap deliveries
For Mortgages purchased by Freddie Mac under the MultiLender Swap program through MIDANET or the Selling System:

•
The Form 11 must state the "current UPB" of each Mortgage as the scheduled unpaid principal balance (UPB) of the Mortgage in the month of funding. The scheduled UPB must include reductions for:

•
The principal due in the month of settlement (even if not collected) and all prior months

•
The principal portion of any advanced (prepaid) installments received prior to the Settlement Date

•
Any partial prepayments (curtailments) received on or before the Delivery Date

•
The "interest paid to" date on the Form 11 must state the date through which interest is scheduled to be paid in the month of funding, or if there has been an advanced (prepaid) installment of interest, the date through which advanced (prepaid) installments of interest have been made

For Mortgages where a lender credits a Borrower interest at closing in an amount equal to the interest due from the first day of the month through the day before the Note Date, the Borrower's first monthly principal and interest payment is due the first day of the month immediately following the Mortgage closing. For such Mortgages, the Seller:

•
May deliver an "interest paid to" date that is the same as the Note Date or an "interest paid to" date that is the first day of the month of closing, and

•
Represents and warrants that the lender credited the Borrower with interest at closing

See Exhibit 8, Delivery Balance Examples for MIDANET® and the Selling System, for delivery balance examples.



	(d)
	Form 381, Contract Delivery Summary, requirements and instructions
The Form 381 is not required for Mortgages sold through the Selling System.

Generally, the Seller will deliver one Form 381 under each Form 5. However, the Seller may deliver more than one Form 381 under each Form 5 if each such Form 381 specifies the same Purchase Contract number as the applicable Form 5; and the various Form 381s may be dated on different days provided each one is delivered prior to the Delivery Date specified on the Form 5.

On the Form 381, the Seller must enter the posted PC Coupon of the Mortgages being sold.

For Mortgages sold with a request for a Concurrent Transfer of Servicing, the section of Form 381 titled "Assignment of Servicing" must be completed, provided that the Seller has first complied with the guidelines relating to Concurrent Transfer of Servicing set forth in Chapter 56.



	(e)
	Form 381 instructions regarding participation interests
The Form 381 is not required for Mortgages sold through the Selling System.

Mortgages may not be sold on a participation basis through the Selling System at this time.

For Mortgages sold on a participation basis through MIDANET, the Mortgages included in each Form 381 must have the same Percentage of Participation.

The Seller must insert in the field on Form 381 titled "Freddie Mac's interest if participation," the participation interest in the Mortgages being delivered to Freddie Mac. By doing so, the Seller offers to assign, transfer and convey to Freddie Mac the stated percentage of undivided interest in all or any portion of Mortgages delivered to and accepted by Freddie Mac for purchase. Freddie Mac will accept the Seller's offer in accordance with Section 11.14. If the Seller believes there is an error in either the Percentage of Participation or the UPB used to determine the amount due to the Seller, the Seller must advise Freddie Mac prior to the Settlement Date.



	(f)
	Form 381 information and PC Pool and Giant PC Pool formation
The Form 381 is not required for Mortgages sold through the Selling System.

As a general rule, the Mortgages identified on different Form 381s that have the same specified Settlement Date will be included in a single PC Pool or Giant PC Pool. The Seller's interests in such a PC Pool or Giant PC Pool will be designated as percentages equal to the percentage interests of each separate Form 381. However, the Seller's interest in a PC Pool or Giant PC Pool may be shown as the combined percentage interest of all Form 381s included in the PC Pool or Giant PC Pool, if:

•
Each such Form 381 has the same specified Settlement Date and posted PC Coupon, and

•
At least six Business Days before the Settlement Date, the Seller directs Freddie Mac to designate its interest in the PC Pool or Giant PC Pool as a single percentage interest of all Form 381s included in the PC Pool or Giant PC Pool



	(g)
	Minimum commitment amount
The minimum dollar amount for a commitment entered into under the MultiLender Swap program through MIDANET or the Selling System is $1,000.



	(h)
	Security wire instructions
Security wire instructions are required for all MultiLender pools. See Section 11.13(a) for information about security wire instructions for Mortgages sold through MIDANET or Section D15.11 for Mortgages sold through the Selling System.



	(i)
	Delinquent or satisfied Mortgages
The Seller must notify Freddie Mac immediately if any delivered Mortgage is delinquent, has been delinquent at any time during the 12-month period preceding the Delivery Date or Settlement Date, or is paid in full prior to the Settlement Date. These Mortgages will be withdrawn from purchase without reducing the Seller's obligation to deliver the aggregate UPB of the Mortgages required under Section 17.6(b). Any such withdrawal may necessitate a postponement of the related Settlement Date.



	(j)
	Use of a Settlement Cycle of less than five days for MultiLender Swap deliveries
For Mortgages delivered to Freddie Mac through the Freddie Mac Selling System or MIDANET with a Settlement Cycle of less than five days, the requirements for completion of delivery set forth in Section 16.8 must be satisfied as follows:

•
If the Seller uses a self or third-party Custodian,

•
For Mortgages delivered through MIDANET, by no later than 12:30 p.m. Eastern time of the Business Day prior to the proposed Settlement Date, Freddie Mac (see Directory 4) must receive either the Form 1034S, Custodian Certification Schedule Summary, or at the Custodian's option, Form 1034SM, Custodian Certification Schedule Summary for Multiple Purchase Contracts, if multiple Purchase Contracts are being certified for the Seller, complying with the requirements of Section 16.8(a), or

•
For Mortgages sold through the Selling System, by no later than 8:00 p.m. Eastern time on the Final Delivery Date, the Custodian must certify the Mortgages in the Selling System. Refer to Section 16.8(a) for additional requirements for delivery using a Custodian.

•
If the Seller uses Freddie Mac's Document Custodial Operations (DCO) (see Directory 4),

•
For Mortgages delivered through MIDANET, by no later than 12:30 p.m. Eastern time of the Business Day prior to the proposed Settlement Date, DCO (see Directory 4) must receive the appropriate Form 1034, Fixed-Rate Custodial Certification Schedule, or Form 1034A, ARM Custodial Certification Schedule, as applicable, and the related original Notes, complying with the requirements of Section 16.8(b), or

•
For Mortgages sold through the Selling System, by no later than 12:30 p.m. Eastern time on the Final Delivery Date, DCO (see Directory 4) must receive the appropriate Form 1034E, Custodial Certification Schedule, or the Note Delivery Cover Sheet and the related original Notes, complying with the requirements of Section 16.8(b). By no later than 8:00 p.m. Eastern time on the Final Delivery Date, the Mortgages must be certified in the Selling System.




17.7: Delivery requirements for fixed-rate Mortgages (09/01/06)
	(a)
	Form 11, Mortgage Submission Schedule, instructions
When delivering fixed-rate Mortgages to Freddie Mac, the Seller must transmit, via the appropriate medium, the individual Mortgage data as required by the Purchase Documents.

See Form 11 for specific instructions for delivering fixed-rate Mortgage data. See Section 17.4(c), (number 3) for specific instructions for delivering data on Form 11 for Mortgages sold servicing released under fixed-rate Cash through the Selling System.

See also Section 17.3 for general delivery requirements for all Mortgages.



	(b)
	Eligibility
40-year fixed-rate Mortgages may be sold to Freddie Mac under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other fixed-rate Mortgages may be sold to Freddie Mac under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap

•
RNY Cash

•
Gold Cash®



	(c)
	Pooling requirements for Gold PCs and Giant PCs
Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages sold under the fixed-rate Guarantor or MultiLender Swap programs.


17.8: Delivery requirements for Balloon/Reset Mortgages (04/25/06)
	(a)
	Form 11, Mortgage Submission Schedule, instructions
When delivering Balloon/Reset Mortgages to Freddie Mac, the Seller must transmit, via the appropriate medium, the individual Mortgage data as required by the Purchase Documents. In completing the Form 11, Seller must enter the Balloon Maturity Date in the field titled "Note Maturity Date."

See Form 11 for specific instructions for delivering Balloon/Reset Mortgage data. See also Section 17.3 for general delivery requirements for all Mortgages and Chapter 33 for special eligibility requirements for Balloon/Reset Mortgages. See Section 17.4(c), (number 3) for specific instructions for delivering data on Form 11 for Mortgages sold servicing released under fixed-rate Cash through the Selling System.



	(b)
	Eligibility
Balloon/Reset Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap

•
RNY Cash

•
Gold Cash®



	(c)
	Pooling requirements for Gold PCs
Refer to Chapter 13 for pooling requirements for Balloon/Reset Mortgages under the fixed-rate Guarantor and MultiLender Swap programs.


17.9: Delivery requirements for adjustable-rate Mortgages (ARMs) (04/25/06)
	(a)
	General requirements
Refer to Chapter 30 for special eligibility requirements for ARMs.

Refer to Exhibit 17, Offer Product and Offer Program Numbers, for the applicable eligible ARM products delivered to Freddie Mac through MIDANET®. Refer to Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for ARM products sold under WAC ARM Cash and the WAC ARM Guarantor program through the Selling System.



	(b)
	Form 13SF, Mortgage Submission Voucher, instructions
When delivering ARMs to Freddie Mac, the Seller must transmit, via the appropriate medium, the individual Mortgage data as required by the Purchase Documents.

See Form 13SF for specific instructions for delivering ARM data. See also Section 17.3 for general delivery requirements for all Mortgages.

Note:
ARMs with Lifetime Floors are not eligible for sale to Freddie Mac, unless otherwise provided for in the Purchase Documents. If the ARM has no Lifetime Floor, the LOL Floor field on the Form 13SF must be left blank; the Margin value must not be inserted in the LOL Floor field.



	(c)
	General delivery instructions
Each eligible ARM product delivered through MIDANET must be delivered pursuant to a separate Form 3, Summary Agreement (Guarantor); additionally, nonconvertible ARMs and convertible ARMs must be delivered pursuant to a separate Form 3. As an exception to this requirement, if at time of delivery the Conversion Window is expired, Convertible ARMs may be delivered with nonconvertible ARMs under the same Form 3.

For Mortgages sold under the Guarantor program through the Selling System, a contract number will be made available to a Seller immediately upon taking out a WAC ARM Guarantor Contract through the Selling System. Freddie Mac does not issue a Form 3 to confirm WAC ARM Guarantor Contracts taken out through the Selling System. For more information, see Section C15.2.



	(d)
	Special Interest Change Date delivery instructions for WAC ARM Guarantor program
•
For ARMs delivered under the WAC ARM Guarantor program that have had at least one Interest Change Date before the Settlement Date, the Seller must complete the following fields on the Form 13SF:

•
Date of first rate adjustment

•
Current interest rate

•
Current principal and interest (P&I) payment

•
For ARMs delivered under the WAC ARM Guarantor program through MIDANET or the Selling System, if the next Interest Change Date for an ARM is during the month in which the Settlement Date occurs, the Seller must complete Form 13SF as if such Interest Change Date had already occurred

For example, if the Seller delivers an annually adjusting ARM on February 27, for settlement on March 23, and the Interest Change Date occurs on March 1, the Seller must complete the Form 13SF as follows:
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	(e)
	WAC ARM Cash Contracts and ARM Cash conversions
Refer to Chapter 10 for specific requirements for selling ARMs under WAC ARM Cash through the Selling System. Refer to Chapter A10 for specific requirements for selling ARMs under ARM Cash through MIDANET.

Sellers should refer to Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for ARM products sold under WAC ARM Cash through the Selling System. In connection with each ARM Cash conversion, the Seller must specify to Freddie Mac's Cash Desk the offer product number for the applicable ARM product as set forth in Exhibit 17.



	(f)
	WAC ARM Guarantor conversions through MIDANET and WAC ARM Guarantor Contracts through the Selling System
Refer to Section 11.1(b) for the eligible ARM products that may be sold under the WAC ARM Guarantor program through MIDANET and Sections 11.1(b) and C15.3 for eligible ARM products that may be sold under the WAC ARM Guarantor program through the Selling System. Refer to Chapter 11 for specific requirements for selling ARMs under the WAC ARM Guarantor program through MIDANET and the Selling System.

In connection with each WAC ARM Guarantor conversion through MIDANET, the Seller must specify to Freddie Mac's commitment line the offer product number and offer program number for the applicable ARM product as set forth in Exhibit 17. Refer to Exhibit 17S, Mortgage Products Available Through the Selling System for more information about eligibility and coding requirements for ARM products sold under the WAC ARM Guarantor program through the Selling System.

As an exception to the offer product and offer program number requirement for ARMs delivered through MIDANET, if ARMs that are past the first Interest Change Date are delivered with ARMs that are not past the first Interest Change Date, the offer product number and offer program number are based on the product type of the ARMs that are not past the first Interest Change Date. Offer product numbers and offer program numbers are not required for ARMs sold through the Selling System, but ARMs that are past the first Interest Change Date may be delivered with ARMs that are not past the first Interest Change Date.

As an example, a 5/1 2% Initial Cap, 2% Periodic Cap, 5% Life Cap (5/1 2-2-5) ARM delivered prior to the first Interest Change Date may be pooled with a 5/1 5% Initial Cap, 2% Periodic Cap, 5% Life Cap (5/1 5-2-5) ARM delivered after the first Interest Change Date. The Note Rate adjustment cap in effect at time of delivery for both ARMs is 2% — 2% Initial Cap for the 5/1 2-2-5 ARM and 2% Periodic Cap for the 5/1 5-2-5 ARM. Refer to the Initial Cap pooling exception described in Section A13.4(l).

For all WAC ARM Guarantor conversions through MIDANET that include Convertible ARMs, the Seller must notify Freddie Mac's commitment line that the conversion includes Convertible ARMs that require an Additional Supplement. Refer to Section 11.20 and Exhibit 22A, Form of Additional Supplement — Convertible Adjustable-Rate Mortgages (ARMs), for the requirements regarding the Additional Supplement.

Convertible ARMs are not eligible under WAC ARM Cash or the WAC ARM Guarantor program through the Selling System unless Freddie Mac advises the Seller otherwise in writing or by electronic means.



	(g)
	Pooling requirements for WAC ARM PCs
Refer to Chapter A13 for pooling requirements for ARMs under the WAC ARM Guarantor program.


17.10: Special requirements for FHA/VA Mortgages (08/21/06)
	(a)
	General requirements
See Section 35.5 for special eligibility requirements for FHA/VA Mortgages.

See Exhibit 17, Offer Product and Offer Program Numbers, for applicable offer product numbers for Mortgages delivered through MIDANET®. See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for fixed-rate Mortgages sold under fixed-rate Cash through the Selling System.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each FHA/VA Mortgage, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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	(c)
	Eligibility
FHA/VA Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs®
Refer to Chapter 13 for pooling requirements for FHA/VA Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.
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17.11: Special requirements for Section 184 Native American Mortgages (10/06/06)
	(a)
	General requirements
See Section 35.4 for special eligibility requirements for Section 184 Native American Mortgages. See Exhibit 17, Offer Product and Offer Program Numbers, for applicable offer product numbers for Mortgages sold through MIDANET®.

See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for fixed-rate Mortgages sold through the Selling System.


	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Section 184 Native American Mortgage, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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	(c)
	Eligibility
Section 184 Native American Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Gold Cash®
•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs®
Refer to Chapter 13 for special pooling requirements for Section 184 Native American Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.


17.12: Special requirements for Prepayment Penalty Mortgages (08/21/06)
	(a)
	General requirements
See Chapter B33 for special eligibility requirements for Prepayment Penalty Mortgages.



	(b)
	Eligibility
40-year fixed-rate Prepayment Penalty Mortgages may be sold under fixed-rate Guarantor through the Selling System.

All other fixed-rate Prepayment Penalty Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Guarantor

Under Gold Cash, the Seller represents and warrants that each Prepayment Penalty Mortgage has a Note Date that is not more than 12 months prior to the Delivery Date.

Adjustable-rate Prepayment Penalty Mortgages may be sold under WAC ARM Guarantor through the Selling System.

See Exhibit 17, Offer Product and Offer Program Numbers, for applicable offer product numbers for Mortgages sold through MIDANET.



	(c)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Prepayment Penalty Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(d)
	Gold Cash sales
In connection with each Gold Cash conversion of Prepayment Penalty Mortgages, the Seller must specify to Freddie Mac's commitment line the offer product number corresponding to each Prepayment Penalty Mortgage as set forth in Exhibit 17.



	(e)
	Guarantor sales
•
Fixed-rate Guarantor Contracts through the Selling System
In connection with each fixed-rate Guarantor Contract through the Selling System, the Seller must select the appropriate Security Product for the Prepayment Penalty Mortgages.

•
Fixed-rate Guarantor conversions through MIDANET
In connection with each fixed-rate Guarantor conversion of Prepayment Penalty Mortgages through MIDANET, the Seller must specify to Freddie Mac's commitment line the applicable offer product number for Prepayment Penalty Mortgages as set forth in Exhibit 17.

•
WAC ARM Guarantor Contracts through the Selling System
In connection with each WAC ARM Guarantor Contract through the Selling System, the Seller must select the WAC ARM Security Product for the Prepayment Penalty Mortgages based on the characteristics of the ARM and must identify the Mortgage as having a prepayment penalty.



	(f)
	Additional Supplement requirements
Seller must provide an Additional Supplement for:

•
All 40-year fixed-rate Prepayment Penalty Mortgages

•
All 15-, 20- and 30-year fixed-rate Prepayment Penalty Mortgages that are various Prepayment Penalty Mortgages or that are various Prepayment Penalty Mortgages pooled together with 3-year Prepayment Penalty Mortgages

•
All Prepayment Penalty ARMs

For fixed-rate various Prepayment Penalty Mortgages sold under the Guarantor program through MIDANET, the Seller must notify Freddie Mac's commitment line that the conversion includes Prepayment Penalty Mortgages that require an Additional Supplement.

See Section 11.20 and Exhibit 22, Form of Additional Supplement — Prepayment Penalty Mortgages, for the requirements regarding the Additional Supplement.



	(g)
	Pooling requirements
Refer to Chapter 13 for pooling requirements for Prepayment Penalty Mortgages under the fixed-rate Guarantor program.

Refer to Chapter A13 for pooling requirements for Prepayment Penalty Mortgages under the WAC ARM Guarantor program.


17.13: Special requirements for Affordable Gold® Mortgages (12/15/06)
Effective August 21, 2006, this section is deleted. However, on and before December 31, 2006, Freddie Mac will purchase Affordable Gold Mortgages originated in accordance with the terms of Chapter 34, Section 17.13 and related sections in effect on August 18, 2006. For reference purposes, Freddie Mac has attached Chapter 34 and Section 17.13 as exhibits to our June 26, 2006, Bulletin.

Sellers should refer to Section 17.13.1 for special delivery instructions for Home Possible® Mortgages.

17.13.1: Home Possible® Mortgages (10/01/08)
	(a)
	General requirements
See Chapter A34 for special eligibility requirements for Home Possible Mortgages. See Section 17.15 for special delivery requirements for Home Possible Mortgages with RHS Leveraged Seconds.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Home Possible Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Special Characteristics Code for:

• Home Possible 97

• Home Possible Neighborhood Solution® 97

• Home Possible 100

• Home Possible Neighborhood Solution 100

• Home Possible 3% Cash
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For all Home Possible Mortgages, including those that receive an invalid, ineligible or incomplete evaluation status report, the AUS # (Key Number) must be reported[image: image389.png]


 

Additionally, the following fields on the Form 11 or Form 13SF must be completed for all Home Possible Mortgages:

•
Down Payment Sources

•
Down Payment Amounts

•
Closing Cost Sources

•
Closing Cost Amounts

•
Secondary Financing Sources

•
Secondary Financing Amounts

•
Borrower Education Counseling Codes




	(c)
	Eligibility
40-year fixed-rate Home Possible Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Home Possible Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
ARM Cash

•
WAC ARM Cash

•
Guarantor

•
MultiLender Swap

See Section A34.5 for requirements for Home Possible Mortgages with Limited Buydown and Extended Buydown features.

Home Possible Neighborhood Solution Mortgages that are Extended Buydown Mortgages are ineligible for sale under Gold Cash through MIDANET, in accordance with Section 17.20(c).



	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Home Possible Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.

Refer to Chapter A13 for general pooling requirements for ARMs under the WAC ARM Guarantor program.


17.14: Special requirements for Section 502 GRH Mortgages (08/21/06)
	(a)
	General requirements
See Section 35.2 for special eligibility requirements for Section 502 GRH Mortgages.

See Exhibit 17, Offer Product and Offer Program Numbers, for applicable offer product numbers for Mortgages sold through MIDANET®. See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for fixed-rate Mortgages sold through the Selling System.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Section 502 GRH Mortgage, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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	(c)
	Eligibility
Assumable and nonassumable Section 502 GRH Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Delivery requirements for Gold Cash
In addition to delivering the Feature Code H, Section 502 GRH Mortgages also have the following delivery requirements:

•
For nonassumable Section 502 GRH Mortgages, use offer product number 593

•
For assumable Section 502 GRH Mortgages delivered under Gold Cash, use the following:

•
Offer product code 594 for 30-year fixed-rate Mortgages

•
Offer product code 595 for 20-year fixed-rate Mortgages and

•
Offer product code 596 for 15-year fixed-rate Mortgages 




	(e)
	Delivery requirements for fixed-rate Guarantor and MultiLender Swap programs
Section 502 GRH Mortgages delivered through MIDANET may be either assumable or nonassumable:

•
Assumable Section 502 GRH Mortgages delivered under the fixed-rate Guarantor or MultiLender Swap programs must be sold using the following offer product numbers:

•
423 for 15-year Mortgages and 421 for 30-year Mortgages sold under the fixed-rate Guarantor program

•
834 for 15-year Mortgages and 833 for 30-year Mortgages sold under the MultiLender Swap program

•
Nonassumable Section 502 GRH Mortgages delivered under the fixed-rate Guarantor or MultiLender Swap programs must be sold with fixed-rate conventional Mortgages 

Nonassumable Section 502 GRH Mortgages sold through the Selling System under the fixed-rate Guarantor or MultiLender Swap programs must be sold with fixed-rate conventional Mortgages.



	(f)
	Pooling requirements for Gold PCs
Refer to Chapter 13 for pooling requirements for assumable Section 502 GRH Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.

There are no special pooling requirements for nonassumable Section 502 GRH Mortgages. Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.


17.15: Special requirements for Home Possible® Mortgages with RHS leveraged seconds (04/25/07)
	(a)
	General requirements
See Section 35.3 for special eligibility requirements for Home Possible Mortgages with RHS Leveraged Seconds.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Home Possible Mortgage with an RHS Leveraged Second, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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Special Characteristics Code for:

• Affordable Housing Initiative Mortgages

• Mortgages with an RHS Leveraged Second

• Home Possible Mortgages (one of the following as applicable):
• Home Possible 97
• Home Possible Neighborhood Solution® 97
• Home Possible 100
• Home Possible Neighborhood Solution 100
• Home Possible 3% Cash
• Home Possible Neighborhood Solution 3% Cash[image: image402.png]


 



071

582


G00
G01
G02
G03
G20
G21[image: image403.png]


 

Loan Feature Code[image: image404.png]


 

H[image: image405.png]


 

Secondary Financing Sources indicating federal government plan[image: image406.png]


 

03[image: image407.png]


 




	(c)
	Eligibility
Home Possible Mortgages with RHS Leveraged Seconds may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Home Possible Mortgages with RHS Leveraged Seconds.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.


17.16: Special requirements for A-minus Mortgages (01/02/03)
This section has been deleted.

17.17: Special requirements for Alt 97® Mortgages (06/01/08)
	(a)
	General requirements
See Chapter D33 for special eligibility requirements for Alt 97 Mortgages.

See Exhibit 17, Offer Product and Offer Program Numbers, for applicable offer product numbers for Mortgages delivered through MIDANET®. Refer to Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for fixed-rate Mortgages sold through the Selling System.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Alt 97 Mortgage, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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	(c)
	Eligibility
40-year fixed-rate Alt 97 Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Alt 97 Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Special delivery requirements for Gold Cash
Alt 97 Mortgages delivered under Gold Cash must use offer product numbers 583, 565 and 563 for 30-, 20- and 15-year Alt 97 Mortgages, respectively.


	(e)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Alt 97 Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages sold under the fixed-rate Guarantor or MultiLender Swap programs.


17.18: Special requirements for refinance Mortgages (02/20/08)
Changes to these requirements have been announced and will become effective on 01/02/09.
	(a)
	General requirements
See Chapter 24 for special eligibility requirements for refinance Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each refinance Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. For certain types of refinance Mortgages, the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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For All Refinance Mortgages:[image: image416.png]


 

Special Characteristics Code for:

• Cash-out refinance Mortgages

• "No cash-out" refinance Mortgages

• Texas Equity Section 50(a)(6) Mortgages[image: image417.png]
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For Special Purpose Cash-Out Refinance Mortgages:[image: image421.png]


 

Special Characteristics Code for:

• Cash-out refinance Mortgages

• Special purpose cash-out refinance Mortgages[image: image422.png]
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For Freddie Mac-Owned Streamlined Refinance Mortgages:[image: image426.png]


 

Monthly Income


Special Characteristics Code for:

• "No cash-out" refinance Mortgages

• Streamlined refinance of a Freddie Mac-Owned Mortgage

Texas Equity Section 50(a)(6) Mortgages[image: image427.png]


 

Insert the monthly amount of Stated Income
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Insert the 9-digit Freddie Mac loan number of the existing Mortgage[image: image432.png]
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Ref Code (Reference Code) for Freddie Mac-Owned streamlined refinance Mortgages[image: image435.png]
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FRE Streamline Refin Mrtg[image: image438.png]


 

For Other Streamlined Refinance Mortgages:[image: image439.png]


 

Monthly Income


Special Characteristics Code for:

• "No cash-out" refinance Mortgages

• Streamlined refinance Mortgages

Texas Equity Section 50(a)(6) Mortgages[image: image440.png]


 

Insert the monthly amount of Stated Income
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For Freddie Mac-Owned streamlined refinance Mortgages, the use of the appropriate reference code and special characteristics code is required.



	(c)
	Eligibility
40-year fixed-rate refinance Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other refinance Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for refinance Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs. 


	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for refinance Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.
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17.18: Special requirements for refinance Mortgages (Future effective date 01/02/09)
These requirements will become effective on 01/02/09. View current requirements.
	(a)
	General requirements
See Chapter 24 for special eligibility requirements for refinance Mortgages. For more information regarding expanded loan-to-value (LTV) /total LTV (TLTV)/Home Equity TLTV (HTLTV) ratios for Freddie Mac-owned "no cash-out" refinance Mortgages, see Section 24.5(c).



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each refinance Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. For certain types of refinance Mortgages, the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Forall refinance Mortgages:[image: image449.png]


 

Special Characteristics Code for:

• Cash-out refinance Mortgages

• "No cash-out" refinance Mortgages

• Texas Equity Section 50(a)(6) Mortgages[image: image450.png]
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Forspecial purpose cash-out refinance Mortgages:[image: image454.png]


 

Special Characteristics Code for:

• Cash-out refinance Mortgages

• Special purpose cash-out refinance Mortgages[image: image455.png]
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For Freddie Mac-owned streamlined refinance Mortgages:[image: image459.png]


 

Monthly Income


Special Characteristics Code for:

• "No cash-out" refinance Mortgages

• Streamlined refinance of a Freddie Mac-Owned Mortgage

Texas Equity Section 50(a)(6) Mortgages[image: image460.png]


 

Insert the monthly amount of Stated Income
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Insert the 9-digit Freddie Mac loan number of the existing Mortgage[image: image465.png]
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Ref Code (Reference Code) for Freddie Mac-Owned streamlined refinance Mortgages[image: image468.png]
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FRE Streamline Refin Mrtg[image: image471.png]


 

For Non-Freddie Mac-owned streamlined refinance Mortgages:[image: image472.png]


 

Monthly Income


Special Characteristics Code for:

• "No cash-out" refinance Mortgages

• Streamlined refinance Mortgages

Texas Equity Section 50(a)(6) Mortgages[image: image473.png]


 

Insert the monthly amount of Stated Income
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For Freddie Mac-owned "no cash-out" refinance Mortgages with expanded LTV/TLTV/HTLTV Ratios:[image: image477.png]


 

Special Characteristics Code for:

• "No cash-out" refinance Mortgages

• Freddie Mac-owned "no cash-out" refinance Mortgages with expanded LTV/TLTV/HTLTV ratios[image: image478.png]
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For Freddie Mac-owned streamlined refinance Mortgages, the use of the appropriate reference code and special characteristics code is required.



	(c)
	Eligibility
40-year fixed-rate refinance Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other refinance Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for refinance Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs. 


	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for refinance Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.19: Special requirements for fixed-rate relocation Mortgages (09/01/06)
	(a)
	General requirements
See Section 13.4(f) for the definition of a relocation Mortgage. A 15-, 20-, 30- or 40-year fixed-rate Mortgage that complies with the definition must be sold to Freddie Mac as a relocation Mortgage, according to the terms of this Section 17.19 and Section 13.4(f).



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each fixed-rate relocation Mortgage, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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Special Characteristics Code for fixed-rate relocation Mortgages[image: image484.png]


 

013[image: image485.png]


 




	(c)
	Eligibility
40-year fixed-rate relocation Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other fixed-rate relocation Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Delivery requirements for Gold Cash Contracts
In connection with each delivery under a Gold Cash Contract, the aggregate unpaid principal balance (UPB) of all relocation Mortgages must be 10% or less of the aggregate UPB of all fixed-rate Mortgages included in the delivery.



	(e)
	Pooling requirements for Gold PCs® and Giant PCs
Refer to Section 13.4(f), number 5, for pooling requirements for fixed-rate relocation Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.


17.20: Special requirements for subsidy buydown Mortgages (04/17/08)
	(a)
	General requirements
See Section 25.4 for special eligibility requirements for Mortgages with temporary subsidy buydowns. See also Section A34.5 for eligibility requirements for Home Possible® Mortgages with temporary subsidy buydowns.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each temporary subsidy buydown Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Loan Feature Code for:

• Buydown plan Mortgages

• Premium financing funded temporary subsidy buydown[image: image490.png]
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Special Characteristics Code for:
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• Limited Buydown Mortgages with buydown plans that extend 2 years or less, and effective interest rates that are not more than 2% below the Note Rates[image: image494.png]
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• Extended Buydown Mortgages with buydown plans that extend more than 2 years, but not more than 3 years, and effective interest rates that are more than 2%, but not more than 3%, below the Note Rates[image: image496.png]
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• Extended Buydown Mortgages with buydown plans that extend more than 2 years, but not more than 3 years, and effective interest rates that are not more than 2% below the Note Rates[image: image498.png]
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• Extended Buydown Mortgages with buydown plans that extend 2 years or less, and effective interest rates that are more than 2%, but not more than 3%, below the Note Rates[image: image500.png]
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Insert the monthly housing expense calculated using the Mortgage payment the Borrower is making at the time the Seller delivers the Mortgage to Freddie Mac[image: image503.png]
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Insert the monthly debt payment calculated using the monthly housing expense determined using the Mortgage payment the Borrower is making at the time the Seller delivers the Mortgage to Freddie Mac[image: image505.png]


 




	(c)
	Eligibility
40-year fixed-rate Extended Buydown Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Extended Buydown Mortgages may be sold under the following:

•
Fixed-rate Cash

•
WAC ARM Cash

•
ARM Cash

•
Guarantor

•
MultiLender Swap

40-year fixed-rate Limited Buydown Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Limited Buydown Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
Refer to Chapter 13 for pooling requirements for fixed-rate or Balloon/Reset Mortgages with temporary subsidy buydowns under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
Refer to Chapter A13 for pooling requirements for adjustable-rate Mortgages (ARMs) with temporary subsidy buydowns under the WAC ARM Guarantor program.


17.21: Special requirements for Seller-Owned Converted Mortgages (06/10/05)
	(a)
	General requirements
See Chapter 32 for special eligibility requirements for Seller-Owned Converted Mortgages. See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for Seller-Owned Converted Mortgages sold through the Selling System.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Seller-Owned Converted Mortgage, the Seller must deliver all the Mortgage data required by Form 11 using Mortgage data as of the date that the adjustable interest rate was converted to a fixed interest rate. The Seller must also complete certain fields of the Form 11 as follows:
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Insert the original Note Date[image: image511.png]
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Ref Code (Reference Code) for Seller-Owned Converted Mortgages[image: image514.png]
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Seller Owned Convert Mrtg[image: image517.png]
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Insert date conversion documentation was effective[image: image519.png]
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	(c)
	Eligibility
Seller-Owned Converted Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Seller-Owned Converted Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.


17.22: Special requirements for Condominium Unit Mortgages (04/17/08)
	(a)
	General requirements
See Chapter 42 for special eligibility requirements for Condominium Unit Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Condominium Unit Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Condo/PUD Name[image: image526.png]


 

Insert the name of the condominium[image: image527.png]
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Insert the project type as follows:[image: image529.png]


 


Project or Review Type:
Full Seller Condominium
Project Warranties
New Condominium Project
Established Condominium Project
2- to 4-Unit Condominium Project
Limited/reduced Seller
Condominium Project Warranties
Streamlined review
Reciprocal review
Detached Condominium Project[image: image530.png]
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See Section 42.11.1 for information on the relationship between the Condominium Project classification system used for completion of the Form 11 and Form 13SF and the one used for completion of Form 1077, Uniform Underwriting and Transmittal Summary.
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For California Condominium Unit Mortgages Only:[image: image534.png]


 

Special Characteristics Code for:

• Mortgage with partially pre-funded earthquake insurance
deductibles and delivery fee is reduced

• Mortgage with adequately pre-funded earthquake insurance
deductibles and delivery fee is waived

• Mortgage evaluated — earthquake insurance is not necessary
and delivery fee is waived[image: image535.png]
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If a Mortgage secured by a California condominium unit is delivered to Freddie Mac without SCC 257, 259 or 261, the Seller will be assessed a 1% delivery fee. For more information, see Section 42.12.



	(c)
	Eligibility
40-year fixed-rate Condominium Unit Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Condominium Unit Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Condominium Unit Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Condominium Unit Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program. 


17.23: Special requirements for streamlined purchase Mortgages (06/01/08)
Effective June 1, 2008, this section is deleted. However, with respect to Sellers with Master Agreements dated prior to February 21, 2008, Freddie Mac will purchase streamlined purchase for homeowners Mortgages that comply with the provisions of Chapter A33, Section 17.23 and related provisions in effect on February 21, 2008 until the earlier of (i) the expiration of their Master Agreements or (ii) February 28, 2009. For reference purposes, Freddie Mac has attached Chapter A33 and Section 17.23 as Exhibit A to the April 22, 2008 Bulletin.

17.24: Special requirements for financed mortgage insurance Mortgages (09/01/06)
	(a)
	General requirements
See Section 27.1.1(a) for special eligibility requirements for Mortgages with financed mortgage insurance premiums.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage with financed mortgage insurance premiums, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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The loan-to-value (LTV) ratio (gross LTV ratio) is calculated by Freddie Mac's delivery system.



	(c)
	Eligibility
40-year fixed rated Mortgages with financed mortgage insurance premiums may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Mortgages with financed mortgage insurance premiums may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages with financed mortgage insurance premiums.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for adjustable-rate Mortgages (ARMs) with financed mortgage insurance premiums.

Refer to Chapter A13 for general pooling requirements for ARMs under the WAC ARM Guarantor program.


17.25: Special requirements for lender-paid mortgage insurance Mortgages (09/01/06)
	(a)
	General requirements
See Section 27.1.1(b) for special eligibility requirements for Mortgages with lender-paid mortgage insurance.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage with lender-paid mortgage insurance, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Mortgages with monthly or annual- premium lender-paid mortgage insurance may be sold under the fixed-rate Guarantor program through the Selling System.

All other Mortgages with monthly or annual-premium lender-paid mortgage insurance may be sold under the following:

•
Guarantor

•
MultiLender Swap

40-year fixed-rate Mortgages with single-premium lender-paid mortgage insurance may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Mortgages with single-premium lender-paid mortgage insurance may be sold under the following:

•
Gold Cash®
•
ARM Cash

•
Fixed-rate Cash

•
WAC ARM Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages with lender-paid mortgage insurance.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages with lender-paid mortgage insurance.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.26: Special requirements for Mortgages with capitalized balances (09/01/06)
	(a)
	General requirements
Refer to Chapter I33 for special eligibility requirements for Mortgages with capitalized balances.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage with a capitalized balance, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as appropriate.

For fixed-rate Mortgages with capitalized balances, the Seller must complete certain fields of the Form 11 as follows:
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Insert the unpaid principal balance (UPB) of the Mortgage rounded up to the next dollar, including all capitalized amounts, as of the date of the most recent monthly payment on the Mortgage[image: image550.png]


 

Date of First Payment[image: image551.png]


 

Insert the current "interest paid to" date of the Mortgage[image: image552.png]
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Insert the actual recomputed maturity date based on the actual principal and interest payment currently applicable[image: image554.png]


 

For adjustable-rate Mortgages (ARMs) with capitalized balances, the Seller must complete the fields of the Form 13SF as required by the Form 13SF instructions; the data modifications described above for Form 11 do not apply to Form 13SF.



	(c)
	Eligibility
40-year fixed-rate Mortgages with capitalized balances may be sold under the fixed-rate Guarantor program through the Selling System.

All other Mortgages with capitalized balances may be sold under the Guarantor program.



	(d)
	Pooling requirements for Gold PCs®
There are no special pooling requirements for Mortgages with capitalized balances.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor program. 



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages with capitalized balances.

Refer to Chapter A13 for general pooling requirements for ARMs under the WAC ARM Guarantor program.


17.27: Special requirements for energy conservation Mortgages (06/22/07)
	(a)
	General requirements
See Section 23.8 for special eligibility requirements for energy conservation Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each energy conservation Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Insert the date of Mortgage funding, and not the anticipated date of final disbursement of the Escrow Funds[image: image558.png]


 




	(c)
	Eligibility
40-year fixed-rate energy conservation Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other energy conservation Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs®
There are no special pooling requirements for energy conservation Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor program. 



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for energy conservation Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.28: Seasoned Mortgages (06/22/07)
Changes to these requirements have been announced and will become effective on 01/02/09.
For the definition of Seasoned Mortgage, see the Glossary.

See Section 17.38.1 for delivery requirements for Seasoned Mortgages for Newly Constructed Homes.

	(a)
	General requirements
See Chapter 36 for special eligibility requirements for Seasoned Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Seasoned Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Insert unpaid principal balance (UPB) of the Mortgage as of the Delivery Date[image: image562.png]
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Insert the appraised value as of the Note Date if the Seller is warranting that the value has not declined since the Note Date or the appraised value as of the Delivery Date, or Settlement Date, as applicable, if the Seller obtained a new appraisal report in accordance with Section 36.8(a)
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Insert the purchase price as of the Note Date[image: image566.png]
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Insert the mortgage insurance coverage as of the Note Date, even if the mortgage insurance is no longer in effect[image: image568.png]
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Insert the original secondary financing sources[image: image570.png]
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Insert the original secondary financing amounts[image: image572.png]
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Freddie Mac encourages, but does not require, the Seller to deliver the AUS #[image: image574.png]


 




	(c)
	Eligibility
40-year fixed-rate Seasoned Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Seasoned Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
WAC ARM Guarantor

•
RNY Cash

•
Gold Cash®
Seasoned Mortgages are not eligible under the Servicing Released Sales Process through the Selling System.

A Seller/Servicer wishing to sell a Seasoned Mortgage under Gold Cash must contact the Cash Desk at (800) 366-2353 before obtaining a commitment.



	(d)
	Pooling requirements for Gold PCs®
There are no special pooling requirements for Seasoned Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor program.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Seasoned Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.28: Seasoned Mortgages (Future effective date 01/02/09)
These requirements will become effective on 01/02/09. View current requirements.
This section has been deleted. Seasoned Mortgages are eligible for sale under negotiated contracts through our bulk sales unit only.

17.29: Special requirements for Affordable Merit Rate® Mortgages (06/10/05)
	(a)
	General requirements
See Chapter E33 for special eligibility requirements for Affordable Merit Rate Mortgages. See Exhibit 17, Offer Product and Offer Program Numbers, for applicable offer product numbers for Mortgages sold through MIDANET®. See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for Affordable Merit Rate Mortgages sold through the Selling System.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Affordable Merit Rate Mortgage, the Seller must complete all the Mortgage data required by the Form 11.



	(c)
	Eligibility
Affordable Merit Rate Mortgages may be sold under the following:

•
Gold Cash®
•
Fixed-rate Cash




17.30: Special requirements for Financed Permanent Buydown Mortgages (09/01/06)
	(a)
	General requirements
See Chapter F33 for special eligibility requirements for Financed Permanent Buydown Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Financed Permanent Buydown Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Financed Permanent Buydown Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Financed Permanent Buydown Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Financed Permanent Buydown Mortgages that meet the requirements of Chapter F33.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs. 



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Financed Permanent Buydown Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.31: Special requirements for Freddie Mac 100 Mortgages (06/01/08)
Effective June 1, 2008, this section is deleted.

17.32: Special requirements for Alternative Stated Income Mortgages (09/01/06)
Changes to these requirements have been announced and will become effective on 01/02/09.
	(a)
	General requirements
See Sections 37.22(a) and 37.23(a) of the Guide for special eligibility requirements for Alternative Stated Income Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Alternative Stated Income Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Alternative Stated Income Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Alternative Stated Income Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs®
There are no special pooling requirements for Alternative Stated Income Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor program.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Alternative Stated Income Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.32: Special requirements for Alternative Stated Income Mortgages (Future effective date 01/02/09)
These requirements will become effective on 01/02/09. View current requirements.
This section has been deleted.

17.33: Special requirements for Mortgages secured by Manufactured Homes (03/01/08)
	(a)
	General requirements
See Chapter H33 for eligibility requirements for Mortgages secured by Manufactured Homes.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
Whenever a Mortgage is secured by a Manufactured Home, the Seller must indicate that the Property Type is a Manufactured Home by delivering Property Type Code 4, whether or not the Manufactured Home is located in a project such as a Planned Unit Development. For Mortgages secured by Manufactured Homes, the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
Mortgages secured by Manufactured Homes may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages secured by Manufactured Homes, and they may be combined with other Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages secured by Manufactured Homes sold in exchange for WAC ARM PCs.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.34: Loan Prospector® Mortgages originated using the Home Value Models (04/25/07)
	(a)
	General requirements
See Chapter 44 for special eligibility requirements for Mortgages originated using the Home Value Models ( Form 2070 and the Property Inspection Alternative [PIA]). When Loan Prospector Home Value Models support the transaction, the Seller may obtain an inspection report or opt to have no appraisal or inspection of the Mortgaged Premises.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage originated using the Home Value Models, the Seller must complete certain data fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Loan Prospector Mortgages originated using Home Value Models may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Loan Prospector Mortgages originated using Home Value Models may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages originated using the Home Value Models.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages originated using the Home Value Models.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.35: Special requirements for Mortgages sold servicing released through the Selling System (04/25/06)
For information on selling fixed-rate (including Balloon/Reset) Mortgages servicing released under the Cash program through the Selling System, see Section 9.9.

For special Form 11, Mortgage Submission Schedule, delivery instructions for Mortgages sold servicing released, see Section 17.4(c) (number 3).

For a list of fixed-rate (including Balloon/Reset) Mortgages eligible for sale under Best Efforts Contracts servicing released, see the Selling System Availability Matrix at http://www.freddiemac.com/sell/secmktg/sellingloans-availmatrix.html
17.36: Special requirements for Loan Prospector® Mortgages originated using Form 2070, Loan Prospector® Condition and Marketability Report (11/01/05)
This section has been deleted.

17.37: Special requirements for Seller-Owned Modified Mortgages (06/10/05)
	(a)
	General requirements
See Chapter 32 for special eligibility requirements for Seller-Owned Modified Mortgages. See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for Seller-Owned Modified Mortgages sold through the Selling System.


	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Seller-Owned Modified Mortgage, the Seller must deliver all the Mortgage data required by the Form 11 or Form 13SF using the Mortgage data as of the effective date of the modification, and the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
Seller-Owned Modified Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Seller-Owned Modified Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Seller-Owned Modified Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.38: Special requirements for construction to permanent Mortgages (06/22/07)
Effective May 1, 2007, Freddie Mac retired the underwriting and documentation provisions for the origination of construction to permanent Mortgages in Section 23.6 and replaced them with the provisions for Construction Conversion Mortgages in Chapter K33. However, construction to permanent Mortgages originated prior to May 1, 2007 in accordance with the provisions in Section 23.6, may be delivered following the delivery instructions in this Section 17.38. See Section 17.38.1 for delivery instructions for Construction Conversion Mortgages.

	(a)
	General requirements
See Section 23.6 of the Guide in effect on April 30, 2007 for special eligibility requirements for construction to permanent Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each construction to permanent Mortgage, the Seller must deliver all the Mortgage data required by the Form 11 or Form 13SF using the Mortgage data as of the date of the conversion of the construction financing into the permanent Mortgage, and the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Both the reference code and the special characteristics code must be completed for two closing construction to permanent Mortgages if the Borrower executes a modification agreement.

--------------------------


	(c)
	Eligibility
40-year fixed-rate construction to permanent Mortgages may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other construction to permanent Mortgages may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for construction to permanent Mortgages.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for construction to permanent Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.38.1: Special requirements for Mortgages for Newly Constructed Homes (06/22/07)
Changes to these requirements have been announced and will become effective on 01/02/09.
	(a)
	General requirements
See Chapter K33 for special eligibility requirements for Mortgages for Newly Constructed Homes. See Chapter 36 for special eligibility requirements for Seasoned Mortgages for Newly Constructed Homes.

See also the Glossary definitions for a complete description of the following terms used with Mortgages for Newly Constructed Homes:

•
Seasoned Mortgage for a Newly Constructed Home; a Mortgage for a Newly Constructed Home that has not been modified or converted since the Effective Date of Permanent Financing and that is sold to Freddie Mac after the 18-month Credit/Construction/Settlement Period

•
Integrated Construction Conversion Documentation (Integrated Documentation); the documentation used when the Interim Construction Financing is integrated into Permanent Financing. A new Note, Security Instrument or Construction Conversion Modification Agreement is not executed.

•
Separate Construction Conversion Documentation (Separate Documentation); the documentation used when the Permanent Financing is a new separate Mortgage. A new Note and Security Instrument are executed.

•
Modification Construction Conversion Documentation (Modification Documentation); the documentation used when the Permanent Financing is a modification of Interim Construction Financing. A Construction Conversion Modification Agreement is executed and a new Note is executed in certain circumstances.

•
Effective Date of Permanent Financing; the date of the closing on the Permanent Financing; for Construction Conversion Mortgages and Renovation Mortgages, it is the date when the Interim Construction Financing is modified or converted to, and replaced by, Permanent Financing



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage for a Newly Constructed Home, the Seller must deliver all the Mortgage data required by the Form 11 or Form 13SF using the Mortgage data from the Permanent Financing as of the Effective Date of the Permanent Financing, and the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Mortgages for Newly Constructed Homes and 40-year fixed-rate Seasoned Mortgages for Newly Constructed Homes may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Freddie Mac Selling System (Selling System)

Seasoned Mortgages for Newly Constructed Homes may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor

•
WAC ARM Guarantor

•
RNY Cash

•
Gold Cash®
•
MultiLender Swap, provided the Effective Date of Permanent Financing is not more than 12 months prior to the Settlement Date, for Mortgages sold through the Selling System, or the Delivery Date for Mortgages delivered through MIDANET®
All other Mortgages for Newly Constructed Homes may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap, provided the Effective Date of Permanent Financing is not more than 12 months prior to the Settlement Date, for Mortgages sold through the Selling System, or Delivery Date for Mortgages delivered through MIDANET

Seasoned Mortgages for Newly Constructed Homes are not eligible under the Servicing Released Sales Process through the Selling System.

A Seller/Servicer wishing to sell a Seasoned Mortgage for a Newly Constructed Home under Gold Cash must contact the Cash Desk at (800) 366-2353 before obtaining a commitment.



	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages for Newly Constructed Homes or Seasoned Mortgages for Newly Constructed Homes.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the Fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages for Newly Constructed Homes or Seasoned Mortgages for Newly Constructed Homes.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.38.1: Special requirements for Mortgages for Newly Constructed Homes (Future effective date 01/02/09)
These requirements will become effective on 01/02/09. View current requirements.
	(a)
	General requirements
See Chapter K33 for special eligibility requirements for Mortgages for Newly Constructed Homes.

See also the Glossary definitions for a complete description of the following terms used with Mortgages for Newly Constructed Homes:

•
Integrated Construction Conversion Documentation (Integrated Documentation); the documentation used when the Interim Construction Financing is integrated into Permanent Financing. A new Note, Security Instrument or Construction Conversion Modification Agreement is not executed.

•
Separate Construction Conversion Documentation (Separate Documentation); the documentation used when the Permanent Financing is a new separate Mortgage. A new Note and Security Instrument are executed.

•
Modification Construction Conversion Documentation (Modification Documentation); the documentation used when the Permanent Financing is a modification of Interim Construction Financing. A Construction Conversion Modification Agreement is executed and a new Note is executed in certain circumstances.

•
Effective Date of Permanent Financing; the date of the closing on the Permanent Financing; for Construction Conversion Mortgages and Renovation Mortgages, it is the date when the Interim Construction Financing is modified or converted to, and replaced by, Permanent Financing



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage for a Newly Constructed Home, the Seller must deliver all the Mortgage data required by the Form 11 or Form 13SF using the Mortgage data from the Permanent Financing as of the Effective Date of the Permanent Financing, and the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Mortgages for Newly Constructed Homes may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Freddie Mac Selling System (Selling System)

All other Mortgages for Newly Constructed Homes may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap, provided the Effective Date of Permanent Financing is not more than 12 months prior to the Settlement Date, for Mortgages sold through the Selling System, or Delivery Date for Mortgages delivered through MIDANET



	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages for Newly Constructed Homes 

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the Fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages for Newly Constructed Homes.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.39: Special requirements if Mortgaged Premises are completed after application (06/22/07)
Effective May 1, 2007, Freddie Mac retired the underwriting and documentation provisions in Sections 37.5(b), 37.10(i), 37.20(d) and 44.7(d) for the origination of Mortgages when the Mortgaged Premises were completed after the loan application and replaced them with the provisions for Newly Built Home Mortgages in Chapter K33. However, Mortgages originated when the Mortgaged Premises were completed after the loan application prior to May 1, 2007, may be delivered in accordance with the delivery instructions in this Section 17.39. See Section 17.38.1 for delivery instructions for Newly Built Home Mortgages.

	(a)
	General requirements
See Sections 37.5(b), 37.10(i), 37.20(d) and 44.7(d) of the Guide in effect on April 30, 2007 for requirements regarding the age of credit and collateral documentation when the Mortgaged Premises are completed after the Borrower applies for the Mortgage, but before delivery of the Mortgage to Freddie Mac.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage where construction of the Mortgaged Premises is completed after the Borrower applies for the Mortgage, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Special Characteristics Code for Mortgaged Premises that are completed after application[image: image787.png]
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	(c)
	Eligibility
40-year fixed-rate Mortgages where the Mortgaged Premises are completed after application may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Mortgages where the Mortgaged Premises are completed after application may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages where the Mortgaged Premises are completed after application.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages where the Mortgaged Premises are completed after application.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.40: Special requirements for Freddie Mac-Owned Converted Mortgages subject to repurchase and resale (06/10/05)
	(a)
	General requirements
Refer to Sections 30.11 and 80.4.3 for the requirements regarding the repurchase and resale of Convertible ARMs owned by Freddie Mac that the Borrower elects to convert to a fixed interest rate (Freddie Mac-Owned Converted Mortgages).

Refer to Exhibit 17, Offer Product and Offer Program Numbers, for applicable fixed-rate offer product numbers for Mortgages sold through MIDANET®. See Exhibit 17S, Mortgage Products Available Through the Selling System, for more information about eligibility and coding requirements for Freddie Mac-Owned Converted Mortgages sold through the Selling System.



	(b)
	Special Form 11, Mortgage Submission Schedule, instructions
In connection with the delivery of each Freddie Mac-Owned Converted Mortgage that is resold to Freddie Mac, the Seller must deliver all the Mortgage data required by Form 11. The Seller must complete certain fields of the Form 11 as follows:
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Ref Code (Reference Code) for resale of Freddie Mac-Owned Converted Mortgages[image: image797.png]
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Insert Freddie Mac loan number of Convertible ARM that was converted to fixed interest rate[image: image802.png]


 

[image: image803.png]


 

[image: image804.png]


 

Mod/Conv Date[image: image805.png]


 

Insert Conversion Date of Converted Mortgage[image: image806.png]


 

[image: image807.png]


 

[image: image808.png]


 

Both the reference code and special characteristics code fields must be completed for Freddie Mac-Owned Converted Mortgages.



	(c)
	Eligibility
•
Gold Cash®
•
Fixed-rate Cash

Freddie Mac-Owned Converted Mortgages must be resold to Freddie Mac at the then-current price offered by Freddie Mac under Gold Cash through MIDANET or fixed-rate Cash through the Selling System.


17.41: Initial Interest(SM) Mortgages (04/17/08)
	(a)
	General requirements
See Chapter J33 for special eligibility requirements for Initial Interest Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Initial Interest Mortgage, the Seller must deliver all the Mortgage data required by the Form 11 or Form 13SF and the Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Insert the Due Date of the 1st monthly interest-only payment stated in the Initial Interest Note[image: image814.png]
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Insert the amount of the first interest-only payment specified in the Initial Interest Note[image: image818.png]
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Insert the First Amortizing Payment Date — The date stated in the Initial Interest Note that is the Due Date of the 1st monthly amortizing principal and interest payment, determined by adding the number of months of the Interest Only Period to the Due Date of the 1st monthly payment stated in the Initial Interest Note.[image: image826.png]
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Insert the monthly housing expense calculated using the Mortgage payment the Borrower is making at the time the Seller delivers the Mortgage to Freddie Mac[image: image830.png]
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Insert the monthly debt payment calculated using the monthly housing expense determined using the Mortgage payment the Borrower is making at the time the Seller delivers the Mortgage to Freddie Mac[image: image834.png]
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	(c)
	Eligibility
Initial Interest Mortgages may be sold under the following:

•
Fixed-rate Cash

•
WAC ARM Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs
Refer to Chapter 13 for pooling requirements for Initial Interest fixed-rate Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
Refer to Chapter A13 for pooling requirements for Initial Interest adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.42: Special requirements for Mortgages with Employer Assisted Homeownership (EAH) Benefits (09/01/06)
	(a)
	General requirements
See Section 26.6.2 and the sections referenced in that section for requirements regarding the use of Employer Assisted Homeownership (EAH) Benefits as a source of funds for down payment, Closing Costs, Financing Costs, Prepaids/Escrows and reserves.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the sale of each Mortgage where EAH Benefits are used as a source of funds, the Seller must deliver all the Mortgage data required by Form 11 or Form 13SF. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:

Field Title[image: image837.png]


 

Completion Instructions[image: image838.png]


 

Special Characteristics Code for Employer Assisted Homeownership Benefit[image: image839.png]
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	(c)
	Eligibility
40-year fixed-rate Mortgages where EAH Benefits are used as a source of funds may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Mortgages where the EAH Benefits are used as a source of funds may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages where EAH Benefits are used as a source of funds.

Refer to Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages through the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages where EAH Benefits are used as a source of funds.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) through the WAC ARM Guarantor program.


17.43: Mortgages where Borrower uses credit card, cash advance or unsecured line of credit to pay fees (12/15/06)
	(a)
	General requirements
See Section 26.2 (number 12) and Section 26.6.4 for requirements regarding Mortgages where Borrower uses a credit card or a cash advance on a revolving charge account or unsecured line of credit to pay fees associated with the Mortgage application process or for the credit report or appraisal report.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each Mortgage where Borrower uses a credit card or a cash advance on a revolving charge account or unsecured line of credit to pay fees associated with the Mortgage application process or for the credit report or appraisal report, Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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	(c)
	Eligibility
40-year fixed-rate Mortgages where Borrower uses a credit card or a cash advance on a revolving charge account or unsecured line of credit to pay fees associated with the Mortgage application process or for the credit report or appraisal report may be sold under the following:

•
Fixed-rate Cash

•
Fixed-rate Guarantor through the Selling System

All other Mortgages where Borrower uses a credit card or a cash advance on a revolving charge account or unsecured line of credit to pay fees associated with the Mortgage application process or for the credit report or appraisal report may be sold under the following:

•
Cash

•
Guarantor

•
MultiLender Swap




	(d)
	Pooling requirements for Gold PCs® and Giant PCs
There are no special pooling requirements for Mortgages where a Borrower uses a credit card or a cash advance on a revolving charge account or unsecured line of credit to pay fees associated with the Mortgage application process or for the credit report or appraisal report.

See Chapter 13 for general pooling requirements for fixed-rate and Balloon/Reset Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(e)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for Mortgages where a Borrower uses a credit card or a cash advance on a revolving charge account or unsecured line of credit to pay fees associated with the Mortgage application process or for the credit report or appraisal report.

See Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.


17.44: Super conforming Mortgages (Future effective date 01/02/09)
	(a)
	General requirements
See Chapter L33 for special eligibility requirements for super conforming Mortgages.



	(b)
	Special Form 11, Mortgage Submission Schedule, and Form 13SF, Mortgage Submission Voucher, instructions
In connection with the delivery of each super conforming Mortgage, the Seller must deliver all the Mortgage data required by the Form 11 or Form 13SF, as applicable. The Seller must complete certain fields of the Form 11 or Form 13SF as follows:
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Insert lower of the appraised value or the field review (Form 1032 or Form 1072, as applicable) value for super conforming Mortgages with loan-to-value (LTV)/total LTV (TLTV)/Home Equity Line of Credit TLTV (HTLTV) ratios greater than 75% and value of Mortgaged Premises greater than $1 million.

Insert appraised value for all other super conforming Mortgages.[image: image849.png]


 




	(c)
	Eligibility
Super conforming Mortgages may be sold under the following:

•
Fixed-rate Cash

•
WAC ARM Cash

•
Guarantor program through the Selling System only

•
MultiLender Swap through the Selling System only

Super conforming Mortgages are not eligible under the Servicing Released Sales Process through the Selling System.



	(d)
	Delivery requirements for fixed-rate Cash Contracts
In connection with deliveries of 15-, 20- and/or 30-year fixed-rate Mortgages under fixed-rate Cash Contracts, the aggregate unpaid principal balance (UPB) of all super conforming Mortgages delivered by the Seller during any month must not exceed the greater of (i) $2 million, or (ii) 10% of the aggregate UPB of all fixed-rate Mortgages delivered by the Seller under fixed-rate Cash Contracts during such month.



	(e)
	Pooling requirements for Gold PCs and Giant PCs
Refer to Section 13.4(f), number 8, for pooling requirements for fixed-rate super conforming Mortgages under the fixed-rate Guarantor or MultiLender Swap programs.



	(f)
	Pooling requirements for WAC ARM PCs
There are no special pooling requirements for super conforming adjustable-rate Mortgages.

Refer to Chapter A13 for general pooling requirements for adjustable-rate Mortgages (ARMs) under the WAC ARM Guarantor program.
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Freddie Mac Single-Family Seller/Servicer Guide – Volume 1
Chapter 18:  Documentation Custody
18.1: Custody of Notes and assignments (04/25/07)
A Seller/Servicer selling Mortgages in whole or in part to Freddie Mac must deliver the original Notes on such Mortgages to:

	•
	Freddie Mac's Document Custodial Operations (DCO), or


	•
	A Document Custodian designated by the Seller/Servicer in accordance with the requirements of Sections 18.2 and 18.3 ("Custodian" for the purposes of this chapter)


For purposes of delivering Notes to a Custodian, the term "Note" refers to the Note evidencing the indebtedness along with any power of attorney or any applicable modifying instrument, such as a modification, a conversion agreement or an assumption of indebtedness and release of liability agreement. The term "assignment" refers to the intervening assignment and to the instrument necessary to assign the security instrument to Freddie Mac, as described in Section 22.14.

When delivering Notes to a Custodian, the Seller/Servicer must also deliver all original assignments as described in Sections 22.14(a) through 22.14(c), unless the Mortgage is registered with MERS and the Seller/Servicer has elected to retain all assignments for MERS-registered Mortgages in the Mortgage files. When delivering Notes to Freddie Mac, such original assignments must be retained in the Mortgage file maintained by the Seller/Servicer as required by Sections 47.3 and 52.2.

The Seller/Servicer must also supply its Custodian with any documentation necessary for the Custodian to determine whether the Seller/Servicer has elected to hold all assignments in the Mortgage files.

The option to deliver Home Mortgage Notes to a Custodian is not available when delivery of the Notes to Freddie Mac is required in special instructions, program announcements or individual Mortgage Purchase Contracts that Freddie Mac may issue from time to time.

The requirements for custody of the Notes and assignments is set forth generally in Sections 18.1 through 18.6 and also in the Form 1035, Custodial Agreement, as more fully described in Section 18.3.

If the Seller/Servicer elects to use a Custodian, the Seller/Servicer must use that Custodian for all Home Mortgages subsequently sold in whole or in part to Freddie Mac. However, the Seller/Servicer, at any time and at its option, may elect to use DCO instead of its elected Custodian, for any delivery of Mortgages to Freddie Mac. If the Seller/Servicer terminates a custodial relationship with a Custodian, then all Notes and assignments for Mortgages serviced for Freddie Mac and held by the terminated Custodian must be moved to a new Custodian within 30 days of Freddie Mac's approval of the new Custodian as evidenced by an executed Form 1035, or the Notes must be transferred to DCO and the related assignments to the Seller/Servicer. Custody of the Notes and assignments must be transferred in accordance with Section 18.7. Compensation for the Custodian's services is the sole responsibility of the Seller/Servicer.

18.2: Custodian eligibility (10/19/07)
	(a)
	General requirements
If the Seller/Servicer chooses to use a Custodian, the Custodian must:

•
Be designated by the Seller/Servicer

•
Enter into a custodial agreement with the Seller/Servicer and Freddie Mac (see Section 18.3)

•
Meet and maintain all applicable eligibility requirements of this section

•
Comply with:

•
All Guide requirements pertaining to Notes and assignments held for Freddie Mac, including but not limited to, Chapters 16 through 18, Sections 22.13 and 56.9 and other requirements for Notes, assignments and related loan documents, as amended from time-to-time. If the requirements are amended in the Guide, then the custodial agreement will be deemed amended to the extent necessary to conform with such amended Guide requirements.

•
All terms of the custodial agreement

•
Any other requirements which Freddie Mac may choose to specify in order to ensure the safety and security or enforceability of the Notes and assignments held by the Custodian

•
Such standards, including custodial performance, and such fiduciary responsibilities as may be prescribed by Freddie Mac, in its discretion, from time-to-time

•
Notify Freddie Mac and the Seller/Servicer if, at any time, the Document Custodian fails to meet any applicable eligibility requirement



	(b)
	Basic eligibility requirements
To be eligible to be a Document Custodian, a Custodian must:

1.

Be one of the following types of institutions:

•
A financial institution that is supervised and regulated by the Federal Deposit Insurance Corporation (FDIC), Board of Governors of the Federal Reserve System, Office of the Comptroller of the Currency (OCC), Office of Thrift Supervision (OTS) or National Credit Union Administration (NCUA)

•
A third-party custodian which is a subsidiary of such a supervised and regulated financial institution listed above. The subsidiary must be authorized to perform trust services under applicable law, or

•
A Federal Home Loan Bank chartered pursuant to the Federal Home Loan Bank Act

2.

Not be in receivership, conservatorship or liquidation. Any federally-regulated parent of the Custodian also must not be in receivership, conservatorship or liquidation.

3.

Have Acceptable Net Worth of $1,000,000 or greater

4.

Be equipped with secure, fire-resistant storage facilities with adequate controls on access to ensure the safety and security of the Notes and assignments in its custody. The facilities must meet fire-resistant requirements set by the Custodian regulator. If no requirements are set by the regulator, a minimum of two hours fire protection is recommended.

5.

Maintain the Note and assignments in such a way as to ensure security and confidentiality and prohibit unauthorized access to or use of information contained in the Note and assignments

6.

Use in its custodial function employees who are knowledgeable in the handling of Notes and assignments and of the functions and duties of a Custodian as required by Freddie Mac

7.

Access the electronic version of the Single-Family Seller/Servicer Guide (Guide) through the link on http://www.freddiemac.com or arrange for a current subscription to the electronic Guide via AllRegs®
8.

Maintain the following insurance coverages, at a minimum.

•
Financial institution bond, or equivalent insurance, covering any loss resulting from:

•
Employee dishonesty

•
Physical damage or destruction to, or loss of, any Notes and assignments while such documents are located on the Custodian's premises

•
Physical damage or destruction to, or loss of, any Notes and assignments while such documents are in transit between the Custodian's premises and anywhere, regardless of the means by which they are transported, if the Document Custodian has contractually agreed with the Seller/Servicer to assume liability for Notes and assignments while in transit

•
If the Document Custodian has not contractually agreed with the Seller/Servicer to assume liability for the Notes and assignments while in transit, the Seller/Servicer must obtain insurance as described in Section 18.4(c).

•
Errors and omissions insurance covering claims resulting from the Custodian's breach of duty, neglect, errors or omissions, misstatement, misleading statement or other wrongful acts committed in the conduct of document custodial services

For the purpose of these insurance coverages, the Mortgage Notes are to be defined as "Negotiable Instruments" per Section 3-104 of the Uniform Commercial Code (UCC).

Freddie Mac's insurance requirements as stated in this subsection do not diminish, restrict or otherwise limit the Custodian's responsibilities and obligations as stated in the Form 1035, Custodial Agreement.

The required insurance coverages must:

•
Be underwritten by an insurer that has an A- (A minus) or better rating according to the A.M. Best Company

•
Be maintained in amounts that are deemed adequate for the number of Notes and assignments held in custody and that are deemed appropriate based on prudent business practice

•
Each have a deductible amount no more than the greater of 5% of the Custodian's generally accepted accounting principles (GAAP) net worth or $100,000, but in no case greater than $10,000,000

In the event that a Custodian is covered under its parent's insurance program rather than maintaining its own insurance:

•
The acceptable deductible amount for each insurance coverage may be no more than the greater of 5% of the parent's GAAP net worth or $100,000, but in no case greater than $10,000,000

•
The Document Custodian must be a named insured

•
The parent's insurance policy(ies) must meet Freddie Mac's Document Custodian insurance requirements as stated in this section

In the event of cancellation or non-renewal of any of the required insurance coverages, the Document Custodian or the Custodian's insurer, insurance broker or agent must provide the Seller/Servicer and Freddie Mac's Counterparty Credit Risk Management Department (see Directory 1) 30 days advance written notice thereof.

9.

Have and maintain a document tracking and reporting system that, at minimum:

•
Provides, in an electronic format acceptable to Freddie Mac, an accounting of all Notes held for Freddie Mac identified by Freddie Mac loan number and the Servicer's six-digit Seller/Servicer number

•
Monitors the receipt of Notes and assignments, including related documentation (for example, modifying instruments or powers of attorney)

•
Monitors the release of Notes and assignments requested by the Servicer

•
Tracks the physical location of the Note and related documents

•
Cross references the Freddie Mac loan number for each Mortgage with the loan number assigned by the Servicer

•
Accurately accounts for documents transferred or released

The Custodian must provide screen prints of its document tracking system to Freddie Mac together with its request for initial approval, and thereafter, annually as part of its eligibility certification, and otherwise, upon request.

10.

Have and maintain a disaster recovery plan that documents, at a minimum:

•
The process by which the physical recovery/restoration of documents will occur

•
The recovery of tracking system data, including any electronically maintained information

•
The relocation/restoration of the facilities to ensure continuing ability to perform required custodial functions

•
Provisions for the testing and maintenance of the plan

•
A provision to notify Freddie Mac (see Directory 4) of a disaster within 24 hours of the disaster according to the requirement in Section 18.6(d)
11.

Have and implement written procedures that ensure compliance with Freddie Mac requirements and prudent practices in performing the duties of a Custodian including, at minimum:

•
Certification and maintenance of documents

•
Document release and transfer

•
Access to documents

•
Tracking and reporting




	(c)
	Eligibility requirements for a Seller/Servicer acting as its own Custodian
A Seller/Servicer may act as its own Custodian if it satisfies all requirements in Sections 18.2(a) and 18.2(b) and if the Notes and assignments for Mortgages serviced for Freddie Mac in its custody are entrusted to a department that:

1.

Is established and operated under trust powers granted by the Seller/Servicer's primary regulator

2.

Has custodial officers who are duly authorized to act on behalf of the Custodian in its trust capacity and empowered to enter into a custodial agreement with the Seller/Servicer and Freddie Mac

3.

Is subject to periodic review, examination and inspection by the regulator granting trust powers

4.

Is independently and separately managed from any functional area that performs Mortgage origination, selling or servicing

5.

Maintains separate records, files and operations

6.

Uses personnel not engaged in the functions of Mortgage origination, selling or servicing to perform the custodial function




	(d)
	Eligibility requirements for third-party custodians that are unaffiliated with the Seller/Servicer
An unaffiliated third-party may act as a Custodian if:

•
It satisfies all requirements in Sections 18.2(a) and 18.2(b)

•
Within the institution, the document custodial function:

•
Is independently and separately managed from any functional area that performs Mortgage origination, selling or servicing

•
Maintains separate records, files and operations

•
Is performed by personnel not engaged in the functions of Mortgage origination, selling or servicing



	(e)
	Eligibility requirements for third-party custodians affiliated with the Seller/Servicer
An affiliated third-party may act as the Seller/Servicer's Document Custodian if:

•
It meets all the requirements in Sections 18.2(a) and 18.2(b)

•
It is independently and separately managed from the Seller/Servicer. The third-party custodian may co-exist in the same location as the Seller/Servicer, as long as the Seller/Servicer is not involved in the management or operations of the third-party custodian.

•
Within the institution, the document custodial function:

•
Is independently and separately managed from any functional area that performs Mortgage origination, selling or servicing

•
Maintains separate records, files and operations

•
Is performed by personnel not engaged in the functions of Mortgage origination, selling or servicing



	(f)
	Additional eligibility requirements for Document Custodians that are also warehouse lenders
Freddie Mac recognizes that there may be instances where, for operational efficiency, the document custodial function shares personnel with the institution's warehouse lending function. This sharing of personnel will only be allowed when the document custodial function has:

•
A separate tracking and reporting system that provides a clear distinction between Freddie Mac's assets and the collateral held for the warehouse lender

•
Separate record keeping from other functional areas including warehouse lending

•
Operating controls that provide a clear distinction between:

•
Activities that an employee performs for the benefit of the warehouse lender and activities performed for Freddie Mac

•
Management decisions that apply to collateral held as security for the warehouse line and those that apply to Notes and assignments that are held in trust for the sole benefit of Freddie Mac




18.3: Contracting with a Custodian (04/25/06)
Before delivering any Notes and assignments to a Custodian, the Seller/Servicer must deliver a Form 1035, Custodial Agreement, executed by the Seller/Servicer and the Custodian to Freddie Mac (see Directory 1). (The application requirements may be obtained from Freddie Mac (see Directory 1).) Seller/Servicers may not make a delivery pursuant to Section 16.8 until the Document Custodian application has been approved by Freddie Mac as evidenced by Freddie Mac's execution of Form 1035.

After reviewing the request, Form 1035 and any other required documentation, and determining that the Custodian meets the eligibility requirements, Freddie Mac will assign a Custodian number to the Custodian and assign a custodial agreement number to Form 1035. Freddie Mac will execute Form 1035, provide the Seller/Servicer and the Custodian each with a copy of the Freddie Mac-executed Form 1035 and inform the respective parties of the Custodian number and the Custodian agreement number.

The Custodian will be assigned only one Custodian number for all Seller/Servicers whose Freddie Mac Notes and assignments are entrusted to its custody. It must, however, complete a separate application, including Form 1035, executed by the Seller/Servicer and the Custodian, for each Seller/Servicer that wishes to use its custodial services. If the Custodian has already been assigned a Custodian number by Freddie Mac, the Custodian must insert its preassigned number in the appropriate space when it completes the application package and executes Form 1035. Freddie Mac will review each application. Once approved, a separate custodial agreement number will be assigned by Freddie Mac to each executed Form 1035.

Form 1035 is a blanket agreement governing the custody of all Notes and assignments on Mortgages serviced for Freddie Mac that the Seller/Servicer elects to have held by the Custodian. Freddie Mac will keep on file the original Form 1035 for the Seller/Servicer and the Custodian.

By executing Form 1035, Freddie Mac is relying on the representations and warranties of the Seller/Servicer and the Custodian that the Custodian satisfies the eligibility requirements in Section 18.2. Freddie Mac reserves the right to perform with or without prior notice, an on-site audit of all records and documents held by the Custodian that relate to the Notes and assignments held for Freddie Mac. Freddie Mac also reserves the right to perform an on-site audit at any time to evaluate the Custodian's compliance with Freddie Mac requirements and to assess its internal controls. Freddie Mac's execution of Form 1035 will not be deemed to be an approval of the Custodian or a waiver of its rights to enforce the eligibility conditions.

18.4: Seller/Servicer responsibilities (02/20/08)
	(a)
	Responsibility for documents and Document Custodian compliance
The Seller/Servicer agrees to indemnify Freddie Mac and hold Freddie Mac harmless for any loss, damage or expense (including court costs and reasonable attorney fees) that Freddie Mac may incur as a result of the Seller/Servicer's Custodian holding Notes and assignments or any other parts of the Mortgage file.

The Seller/Servicer is also responsible for ensuring that its designated Document Custodian complies with all applicable Document Custodian eligibility requirements and all Freddie Mac requirements regarding Note custody. Freddie Mac's Document Custody Procedure Handbook is available to Seller/Servicers and Custodians at http://www.freddiemac.com/cim/handbook.html. Seller/Servicers and Custodians will find this handbook to be a useful resource in fulfilling these requirements.



	(b)
	Monitoring the eligibility status of the Document Custodian
The Seller/Servicer is responsible for monitoring its designated Document Custodian for continuing compliance with Freddie Mac's Document Custodian eligibility requirements. The Seller/Servicer must ensure that its Document Custodian is in compliance with all eligibility requirements at all times.

If, at any time, the Document Custodian fails to comply with any of the eligibility requirements, the Seller/Servicer must contact Freddie Mac (see Directory 1) in writing within one day of the Seller/Servicer learning of the noncompliance. Freddie Mac, at its discretion, may allow the Seller/Servicer a period of time to work with its Document Custodian to ensure that the Custodian takes all necessary steps to meet the requirements. However, Freddie Mac reserves the right to immediately terminate a custodial agreement if it deems that to be necessary to protect the safety and security of its Notes and assignments. Freddie Mac may direct the Seller/Servicer to transfer the Notes to Freddie Mac or designate a new Document Custodian pursuant to Sections 18.1 through 18.3, and transfer all Notes and assignments for Mortgages serviced for Freddie Mac from the old Custodian to the newly-designated Custodian, pursuant to the requirements of Section 18.6.



	(c)
	Transit insurance requirements
If the Seller/Servicer has not contractually agreed with the Document Custodian to have the Custodian assume liability for Notes and assignments while in transit, the Seller/Servicer must obtain insurance covering physical damage or destruction to, or loss of, any Notes and assignments while such documents are in transit between the Custodian's premises and anywhere, regardless of the means by which they are transported. For the purpose of this insurance, Mortgage Notes are to be defined as "Negotiable Instruments" per Section 3-104 of the Uniform Commercial Code (UCC).

The required insurance coverage must:

•
Be underwritten by an insurer that has an A- (A minus) or better rating according to the A.M. Best Company

•
Be maintained in amounts that are deemed adequate for the number of Notes and assignments held in custody and that are deemed appropriate based on prudent business practice

•
Each have a deductible amount no more than the greater of 5% of the Seller/Servicer's GAAP net worth or $100,000, but in no case greater than $10,000,000

In the event that a Seller/Servicer is covered under its parent's insurance program rather than by its own insurance:

•
The acceptable deductible amount for each insurance coverage may be no more than the greater of 5% of the parent's GAAP net worth or $100,000, but in no case greater than $10,000,000

•
The Seller/Servicer must be a named insured

•
The parent's insurance policy(ies) must meet requirements as stated in this subsection

In the event of cancellation or non-renewal of any of the required insurance coverages, the Seller/Servicer or the Seller/Servicer's insurer, insurance broker or agent must provide Freddie Mac's Counterparty Credit Risk Management Department (see Directory 1) 30 days advance written notice thereof.

Freddie Mac's insurance requirements as stated in this subsection do not diminish, restrict or otherwise limit the Seller/Servicer's responsibilities and obligations as stated in the Form 1035, Custodial Agreement, or otherwise in the purchase documents.



	(d)
	Transfers of Servicing
In the event that a Seller/Servicer transfers the servicing pursuant to Chapter 56, the Seller/Servicer is responsible for meeting the requirements as set forth in Section 18.7 and Section 56.9 that outline the document custody requirements for Transfers of Servicing, including the transfer of the Notes to the transferee Seller/Servicer's approved Custodian.



	(e)
	Obtaining documents
Seller/Servicers may need to request the Note or other documents held by a Custodian to take appropriate action in conjunction with the payoff, foreclosure, repurchase substitution, conversion, modification or assumption of a Mortgage or the recordation of the assignment of a Security Instrument to Freddie Mac. To obtain a document held by a Custodian the Seller/Servicer must properly complete Form 1036, Request for Release of Documents, and send the form to the Custodian.

If Freddie Mac's Document Custodial Operations (DCO) is holding the Note and the Seller/Servicer needs the Note to be returned for any reason, other than a payoff, the Seller/Servicer can obtain the Note:

•
Through the Note request option in MIDANET® for the PC, or

•
By submitting a completed Form 1036 to DCO (see Directory 4)
If DCO is holding the Note, and the Mortgage has been paid in full, the Note will automatically be returned to the Seller/Servicer when Freddie Mac receives the Seller/Servicer's payoff transmission via MIDANET.

Seller/Servicers must follow prudent business practices in protecting and safeguarding all documents released to them by the Custodian until these documents are returned to the Custodian. These practices include protection from external elements, such as fire, and identification as a Freddie Mac asset and segregation from other non-related documents.

The Seller/Servicer must promptly return the documents and Form 1036 to the Custodian except for repurchases and prepayments when the document is no longer needed for the reason cited on Form 1036.


18.5: Delivery of Notes and assignments to a Custodian (08/21/06)
If the Notes and assignments will be held by a Custodian, the Seller/Servicer must deliver the following items to that Custodian:

	•
	For Mortgages delivered through MIDANET®, an original, completed and executed Form 1034, Fixed-Rate Custodial Certification Schedule, or Form 1034A, ARM Custodial Certification Schedule, as applicable. The Seller/Servicer must execute the Seller/Servicer Certification before delivering Form 1034 or Form 1034A, as applicable, to the Custodian. The Custodian number and the custodial agreement number must be identified on Form 1034 or Form 1034A, as applicable. For Mortgages delivered through the Freddie Mac Selling System (Selling System), the Seller/Servicer must deliver the Form 1034E, Custodial Certification Schedule, or the Note Delivery Cover Sheet, to the Custodian.


	•
	The original Notes, endorsed as required in Section 16.4, along with the originals of any riders or other modifying instruments to the Notes. If a Note is subsequently modified, the original modifying instrument must be delivered to the Custodian that has the original Note. The information on each Note must match the corresponding information on the Form 1034 or Form 1034A delivered to the Custodian, or the information for the corresponding Mortgages in the Selling System.


	•
	All original intervening assignments of the Security Instruments prepared and completed as required in Sections 22.14 and 56.7.


18.6: Custodian's functions and duties (10/19/07)
	(a)
	General duties
The Custodian is responsible for:

1.

Maintaining custody and control of the original Notes and assignments on behalf of Freddie Mac

2.

Holding the Notes and assignments in secure, fire-resistant facilities as described in Section 18.2(b)
3.

Affixing the Freddie Mac loan number to the Note, if advised by the Seller/Servicer that Freddie Mac requires it. If the Note for a Mortgage contains the Freddie Mac loan number, changing the Freddie Mac loan number on a Note if advised in writing by the Seller/Servicer that Freddie Mac has changed the Freddie Mac loan number for the related Mortgage.

4.

Making available for review by Freddie Mac (or its designee), at any time during normal business hours, with or without prior notice, the Notes and assignments and related storage facilities, maintenance and release procedures, and control and tracking mechanisms, and other evidence of compliance with eligibility requirements as requested

5.

Making the custodial staff available for interview by Freddie Mac or its designee, at any time during normal business hours, with or without prior notice, for an assessment of the staff's familiarity with and adherence to Freddie Mac's custodial requirements and the Custodian's internal controls

6.

Indemnifying Freddie Mac for such losses as may occur as a result of any negligence by the Custodian, in the performance of its duties required by these Guide sections pertaining to Notes and assignments held for Freddie Mac and by Form 1035, Custodial Agreement

7.

Complying with all Guide requirements pertaining to Notes and assignments held for Freddie Mac as may be amended from time-to-time

8.

Providing, in an electronic format acceptable to Freddie Mac, an accounting of all Notes held for Freddie Mac as described in Section 18.2(b)
Freddie Mac may, at any time, and in its sole discretion, require a Custodian to segregate the Notes it holds for Freddie Mac from those held for other investors.



	(b)
	Verifications
Upon receiving the Notes and assignments from the Seller/Servicer, the Custodian must verify that the following requirements have been met:

•
Note: The information on each Note matches all corresponding information on the applicable Mortgage contained on the Form 1034, Fixed-Rate Custodial Certification Schedule, the Form 1034A, ARM Custodial Certification Schedule, or the Selling System, as applicable. The Custodian is not required to verify the Seller/Servicer number.

•
Note endorsement: Each Note has one of the endorsements required in Section 16.4. If the Seller/Servicer delivering the Note is not the original payee on a Note, the Custodian must verify that the chain of endorsements is proper and complete from the original payee on the Note to the Seller delivering the Note to Freddie Mac — not to the Servicer.

•
Assignments: The assignments of the Security Instruments from the original Mortgagee to the Seller/Servicer or to MERS are prepared, executed and recorded where required, in accordance with Sections 22.14 and 56.7. The Seller/Servicer must provide its Custodian with any documentation necessary for the Custodian to determine whether the Seller/Servicer has elected to hold all assignments for Mortgages registered with MERS in the Mortgage files.



	(c)
	Certification
For MIDANET® deliveries, upon verifying the documents and information required in Section 18.6(b), the Custodian must:

•
Complete and execute the Custodian Certification on one original Form 1034 or Form 1034A, as applicable

•
Complete Form 1034S, Custodian Certification Schedule Summary, or at the Custodian's option, Form 1034SM, Custodian Certification Schedule Summary for Multiple Purchase Contracts, if multiple Purchase Contracts are being certified for the Seller/Servicer

•
Retain the original or an imaged copy of the Form 1034 or Form 1034A, as applicable, and the Form 1034S or Form 1034SM, as applicable, on behalf of Freddie Mac for at least three months from the date the certification is completed. See Section 18.6(g) for additional information on imaging and retention requirements.

•
Return one copy of the signed Form 1034 or Form 1034A, as applicable, and a copy of the Form 1034S or Form 1034SM, as applicable, to the Seller/Servicer

•
On behalf of itself and the Seller/Servicer, send a copy of the Form 1034S or Form 1034SM, as applicable, to Freddie Mac (see Directory 4) via facsimile transmission or e-mail

In accordance with Section 1.3, the Seller adopts as its signature its Freddie Mac Seller/Servicer number, which is stated in the Form 1034S and Form 1034SM. In addition, in accordance with the Form 1035 and the immediately following paragraph, the Custodian adopts as its signature its Freddie Mac Custodian number, which is also stated in the Form 1034S and Form 1034SM.

The Custodian consents to conduct electronic transactions with the Seller/Servicer and Freddie Mac in connection with its functions, duties and obligations under this Section 18.6 and the Form 1035. The Custodian further agrees that it shall comply with the requirements of Section 1.3 of the Guide as if each reference to the word "Seller/Servicer" were a reference to the "Custodian."

By submitting the Form 1034S or Form 1034SM, as applicable, to Freddie Mac (see Directory 4), the Seller/Servicer and the Custodian are representing and warranting to Freddie Mac that they have made the certifications contained in the Form 1034 or Form 1034A, and that each of them shall be bound by the information and their respective certifications contained in the Form 1034 or Form 1034A that is delivered to the Custodian. With the submission of the Form 1034S or Form 1034SM, Freddie Mac is relying on the representations and warranties of the Seller/Servicer and the Custodian that they have made the certifications contained in the Form 1034 or Form 1034A.

The Custodian must not execute the Custodian Certification if any of the information or documentation required to be verified does not match the specifications in Section 18.6(b) or if any discrepancy is not sufficiently justified. The Custodian must inform the delivering Seller/Servicer of any discrepancy for corrective action. The Seller/Servicer must ensure that any corrections to the data on the Form 1034 or Form 1034A are clearly identified on the Form 1034S or Form 1034SM, as applicable, sent via facsimile transmission or e-mail to Freddie Mac (see Directory 4). Freddie Mac will make the necessary corrections to the loan data.

The Custodian must comply with the applicable requirements of the Purchase Documents whenever the Custodian is completing the certification process for Mortgages sold to Freddie Mac using the Freddie Mac Selling System (Selling System).



	(d)
	Duties to Freddie Mac
Upon certification of the Notes and assignments, the Custodian must hold the Notes and assignments in trust for the sole benefit of Freddie Mac. The Custodian may not enter into any understanding, agreement, or relationship with any party by which any such party would obtain, retain or claim any interest (including an ownership or security interest) in such documents or the underlying Mortgages, unless otherwise specifically approved by Freddie Mac.

If the Custodian's facilities are affected by a disaster, the Custodian must notify Freddie Mac (see Directory 4) within 24 hours of the disaster. 



	(e)
	Release of documents
Upon receiving a properly completed and executed Form 1036, Request for Release of Documents, or an electronic or system-generated version of the form as described in Section 18.4(e) from the Seller/Servicer, the Custodian may release to the Seller/Servicer any Note and related documents in the Custodian's custody. This will allow the Seller/Servicer to take appropriate action in conjunction with the maturity, prepayment, foreclosure, repurchase, substitution, conversion, modification or assumption of a Mortgage or the recordation of the assignment of a Security Instrument to Freddie Mac.

Seller/Servicers must follow prudent business practices in protecting and safeguarding all documents released to them by the Custodian until these documents are returned to the Custodian. If a Seller/Servicer chooses to provide an electronic or system-generated version of the Form 1036, then the Seller/Servicer must enter into an agreement with the Custodian that:

•
Defines electronic signatures and the type of electronic transmission permitted

•
States the Custodian's requirements for accepting electronic signatures

•
States the Seller/Servicer's requirements for maintaining and controlling access to electronic signature information

•
Clearly assigns liability when the terms of the agreement are violated

In addition, the Seller/Servicer must provide, and the Custodian must retain, a list of the individuals who have been designated to request the release of documents electronically. The list must be signed by an authorized officer of the Seller/Servicer and contain the notarized signatures of the designees.

An electronic or system-generated Form 1036 must contain all of the information required on the paper form. A single electronic form can be used to request multiple Notes provided that the Note list is attached.

The Custodian must retain the original or an imaged copy of the Form 1036, or in the case of an electronic or system-generated version of the form, a copy of such form for Freddie Mac's examination, for at least three months from the date the Mortgage is paid off or the Note is returned to the Custodian. See Section 18.6(g) for additional information on imaging and retention requirements. If a document is no longer needed for the reason originally cited on the request, the Seller/Servicer must return the Note and related documents and a copy of the Form 1036 to the Custodian, and the Custodian must then resume custody of them. The Custodian must update its note tracking system to reflect that the documents were returned to the Custodian.



	(f)
	Supplemental deliveries
If the Seller/Servicer supplements a delivery by later sending additional documents, such as original modifying instruments, to a Custodian, the Custodian must place the supplemental documents with the applicable original Notes.



	(g)
	Imaging and retention requirements
With respect to the retention of the Custodian Certification Schedules, the Custodian Certification Summaries and the Request for Release of Documents, the Custodian:

•
Must retain an original copy or may elect to retain an imaged copy of the Form 1034, Form 1034A, Form 1034B, Form 1034S, Form 1034SM, Form 1034T and Form 1036 as long as the following requirements are met:

•
The imaged copies were made in the regular course of business pursuant to a written policy of the Custodian

•
The imaged copies accurately reproduce or form a durable medium for reproducing the originals

•
At the location where the copies are kept, there is the necessary equipment to view or read the imaged copies and to reproduce the imaged copies into legible copies, upon request

•
Must retain either the original or imaged copies of the Form 1034, Form 1034A, Form 1034B, Form 1034S, Form 1034SM and Form 1034T for at least three months from the date the certification is completed

•
Must retain the original or imaged copy of the Form 1036 for at least three months from the date the Mortgage is paid off or the Note is returned to the Custodian

•
May destroy:

•
The original copy of the Form 1034, Form 1034A, Form 1034B, Form 1034S, Form 1034SM and Form 1034T after imaging

•
For Mortgages delivered through the Selling System, the Form 1034E, Custodial Certification Schedule, or the Note Delivery Cover Sheet once the Mortgage has been certified through the Selling System

•
The original copy of the Form 1036 after imaging, so long as the Custodian's note tracking system indicates the date of release of documents and the reason for the release of documents

•
Must ensure that proper disposal methods of the Form 1034, Form 1034A, Form 1034B, Form 1034E, Form 1034S, Form 1034SM, Form 1034T, Form 1036 and the Note Delivery Cover Sheet are in place to ensure safeguarding Borrower confidentiality and privacy




18.7: Subsequent Transfer of Servicing and Transfer of Custody (10/19/07)
	(a)
	Subsequent Transfers of Servicing
If the Seller/Servicer transfers the Servicing for the Mortgages for which the Custodian has possession of the Notes and assignments, then the Custodian is responsible for cooperating in the transfer of the custody of the Notes and assignments to the Transferee's Custodian pursuant to Section 56.9.

No later than 30 days after the Effective Date of Transfer of Servicing, the Notes, all required assignments and Form 1034T, Subsequent Transfer Custodial Certification Schedule, executed by the Transferor related to the Mortgages for which Servicing was transferred must be delivered to the Transferee's Document Custodian or at the Transferee's option, Freddie Mac's Document Custodial Operations (DCO).

If the Transferee uses a third-party Custodian or is a self Custodian, the following must be transferred to its Document Custodian:

•
Notes and related documents

•
Assignments, unless the Seller/Servicer has elected to retain all assignments in the Mortgage file for Mortgages registered with MERS

•
Documentation that identifies any MERS-registered Mortgage and any Mortgage closed with MERS as the original mortgagee of record

On behalf of itself and the Transferee, the Transferee Custodian must deliver Form 1034T, executed by the Transferor and the Transferee Custodian, to Freddie Mac (see Directory 4) no later than 180 days after the Effective Date of Transfer. By submitting Form 1034T to Freddie Mac, the Transferee and the Transferee Custodian are representing and warranting to Freddie Mac that they have made the certifications contained in Form 1034T, and that each of them shall be bound by the information and certifications contained in the Form 1034T.

If the Transferee elects to use DCO, the assignments must be transferred to the Transferee and placed in the related Mortgage file and the following must be transferred to DCO (see Directory 4):

•
Notes and related documents

•
Form 1034T



	(b)
	Transfer of custody
In the event that a custodial agreement with a Document Custodian is terminated, all Notes and assignments for Mortgages serviced for Freddie Mac that are held by the terminated Custodian must be transferred in accordance with this section:

•
Transfer initiated by Freddie Mac
At its sole discretion, Freddie Mac may terminate the custodial agreement, following 30 days written notice to the Seller/Servicer and the Custodian (or such shorter time as may be permitted under Form 1035, Custodial Agreement), and require the Seller/Servicer to cause all Notes and assignments held by the Custodian to be transferred within 30 days to another Custodian or the Notes to be transferred to DCO (see Directory 4) and the related assignments to the Seller/Servicer.

Notwithstanding any other right of Freddie Mac to require the Seller/Servicer to discontinue the use of a Custodian, Freddie Mac reserves the right to terminate immediately any custodial agreement between Freddie Mac, a Seller/Servicer and a Document Custodian and cause all Notes and assignments to be immediately transferred to another Custodian or the Notes to DCO (see Directory 4) and the related assignments to the Seller/Servicer, upon the occurrence of any of the following:

•
Disqualification or suspension of a Seller/Servicer pursuant to Section 5.2
•
The Document Custodian does not meet the eligibility requirements pursuant to Section 18.2
•
Freddie Mac determines that the performance of the Custodian with respect to the Notes or assignments held for Freddie Mac has been unsatisfactory

•
Any other circumstances have occurred with respect to the Custodian, the Notes or assignments that adversely affect the Notes or assignments or the interests of Freddie Mac
•
Transfer initiated by the Seller/Servicer
If the Seller/Servicer elects to change Custodians and terminate an existing Form 1035, an application for the new Custodian must be completed, which includes the execution of a new Form 1035, and must be delivered in accordance with Section 18.3 to Freddie Mac's Counterparty Credit Risk Management Department (see Directory 1). Arrangements must be made for the delivery of all Notes and assignments held for Freddie Mac as follows:

•
If the Seller/Servicer terminates an existing custodial agreement, and enters into a new agreement with another Custodian, then all Notes and assignments for Mortgages serviced for Freddie Mac held by the terminated Custodian must be transferred to the new Custodian no later than 30 days after the approval by Freddie Mac of the new Custodian as evidenced by an executed Form 1035. However, Freddie Mac reserves the right to require that the Notes and assignments be transferred immediately if it deems this necessary.

•
If the Seller/Servicer terminates an existing custodial agreement, and elects to send the Notes to DCO, then all Notes for Mortgages serviced for Freddie Mac held by the terminated Custodian must be transferred to DCO on or before the termination date. The Seller/Servicer must obtain the assignments from the terminated Custodian and maintain them in the Mortgage files.

•
If the Seller/Servicer had previously elected to send all Notes to DCO and later enters into a custodial agreement with a Custodian, the transfer of the Notes held by DCO is not required.
•
Transfer initiated by the Custodian
The Custodian may terminate its custodial agreement with the Seller/Servicer and Freddie Mac, following 30 days written notice to the Seller/Servicer and to Freddie Mac's Counterparty Credit Risk Management Department (see Directory 1). The Seller/Servicer must transfer the Notes and assignments held by the Custodian to a new Custodian or transfer the Notes to DCO (see Directory 4), obtain the assignments from the Custodian and place them in the related Mortgage files.

The Notes must be transferred as follows:

•
If the Seller/Servicer designates a new Custodian, the Notes and assignments held by the Custodian must be transferred to the new Custodian no later than 30 days after the approval by Freddie Mac of the new Custodian as evidenced by a fully-executed Form 1035. However, Freddie Mac reserves the right to require that the Notes and assignments be transferred immediately.

•
If the Seller/Servicer chooses not to use a new Document Custodian, the Notes held by the terminated Custodian must be transferred to DCO (see Directory 4) on or before the termination date.

In no event, however, may the terminated Custodian refuse or fail to fulfill its custodial obligations until the Notes and assignments have been transferred to Freddie Mac or the new Custodian.

On behalf of itself and the Transferee, the Transferee Custodian must deliver Form 1034T, executed by the Transferor and the Transferee Custodian, to Freddie Mac (see Directory 4) no later than 180 days after the Effective Date of Transfer. By submitting Form 1034T to Freddie Mac, the Transferee and the Transferee Custodian are representing and warranting to Freddie Mac that they have made the certifications contained in Form 1034T, and that each of them shall be bound by the information and certifications contained in the Form 1034T.



	(c)
	Responsibilities of the Transferor Custodian
The Transferor Custodian must verify that a new Custodian has been selected by the Seller/Servicer in accordance with Freddie Mac's requirements and that evidence (such as a copy of an executed Form 1035) of the change of Custodian accompanies the Seller/Servicer's request to transfer the Notes and assignments. The Transferor Custodian must cooperate with the Transferee Custodian to effect a smooth and orderly transfer to the Transferee Custodian of:

•
The Notes, all required assignments and all related documents

•
A new original Form 1034T executed by the Transferor

It is the responsibility of the Transferor Custodian and the Seller/Servicer requesting the transfer to work with the Transferee Custodian to cure all document deficiencies that are unresolved prior to recertification of the Notes by the Transferee Custodian.



	(d)
	Responsibilities of the Transferee Custodian
The Transferee Custodian must perform the verifications specified in Section 18.6(b) with respect to each Note and assignment for which custody is being transferred and must execute the Form 1034T as required by Section 18.6(c); provided however, that upon a Subsequent Transfer of Servicing, the Transferee Custodian only needs to verify that the following information on the Note matches the corresponding information about the related Mortgage contained on the Form 1034T:

•
Freddie Mac loan number on the Note, if present; otherwise, the Custodian must validate the Freddie Mac loan number against data in electronic files or records provided by the Transferee Servicer

•
Borrower's name, and

•
Property address (excluding zip code)

On behalf of itself and the Transferee, the Transferee Custodian must deliver the Form 1034T, executed by the Transferor and the Transferee Custodian, to Freddie Mac (see Directory 4) no later than 180 days after the Effective Date of Transfer. By submitting the Form 1034T to Freddie Mac, the Transferee and the Transferee Custodian represent and warrant to Freddie Mac that they have made the certifications contained in the Form 1034T, and that each of them is bound by the information and certifications contained in the Form 1034T.

The Transferee Custodian must retain the original or an imaged copy of the Form 1034T for at least three months from the date the certification is completed. See Section 18.6(g) for additional information on imaging and retention requirements.

In addition, the Transferee Custodian must update its document tracking system in accordance with the requirements of Section 18.2(b) with respect to each Mortgage for which custody of the Note is being transferred.



	(e)
	Responsibilities of Freddie Mac
Freddie Mac will:

•
Verify that an application package has been received, the Custodian meets the eligibility requirements, and a Form 1035 has been executed between the Seller/Servicer, Freddie Mac and the Transferee Custodian

•
Verify that the Custodian has been approved, a Custodian number has been assigned to the Transferee Custodian and a custodial agreement number has been assigned

•
Consider requests from the Seller/Servicer regarding moving any Notes in Freddie Mac's custody




18.8: Document custody program fees and service charges (04/25/07)
Freddie Mac reserves the right, in its sole discretion, to assess charges or implement pricing differentials to reflect the use of Freddie Mac's custodial services.

	(a)
	Document custody program fee schedule
When a Seller/Servicer elects to utilize Freddie Mac's Document Custodial Operations (DCO) for custody of documents, the fee schedule for Freddie Mac's document custody program is as follows:
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Certification/recertification (Including verification of purchased Notes)[image: image853.png]


 

$2.25 (per transaction-cost each time one or more documents are certified)[image: image854.png]


 

Document withdrawal (Including release of original Note)[image: image855.png]


 

$2.25 (per transaction-cost each time one or more documents are certified)[image: image856.png]
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$3.00 (cost per copy)[image: image858.png]
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$0.125 (cost per Mortgage per month)[image: image860.png]


 




	(b)
	Service charges for Note copies
When a Seller/Servicer requests copies of Notes held in Freddie Mac's vault, Freddie Mac will charge $3 per Note per copy for copies sent or delivered by any means to the requesting Seller/Servicer. This service charge will apply to all Notes held by Freddie Mac.



	(c)
	Monthly billing
A Seller/Servicer electing to utilize DCO and/or requesting services subject to a service charge will be billed via the Performing Loans monthly Servicer Billing Statement. The billing statement will reflect Note custody fees and/or service charges. All DCO fees and service charges on the Servicer Billing Statement must be paid via an Automated Clearing House (ACH) draft. Refer to Section 76.23 for our requirements regarding remitting fees and penalties.


18.9: Balloon/Reset Mortgages (09/10/01)
See Chapter 83 for the document delivery requirements when a Borrower exercises the Reset Option on Balloon/Reset Mortgage.
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Chapter 19:  Warehouse Lending Arrangements
19.1: Overview (03/20/00)
This chapter addresses arrangements between the Seller and Freddie Mac, where the Seller has entered into a loan agreement with a Warehouse Lender and, as security for the payment in full by the Seller to the Warehouse Lender of the Indebtedness, has granted that Warehouse Lender a security interest in certain Mortgages that are subsequently offered for sale, in whole or in part, to Freddie Mac. In these situations, the Warehouse Lender that has the security interest also holds the Note and, at times, Other Mortgage Documents for those Mortgages, and delivers the Note (and, at times, Other Mortgage Documents) to Freddie Mac pursuant to the Seller's Purchase Contract with Freddie Mac. Subject to certain conditions, Freddie Mac will act as the Custodian of those instruments for the Warehouse Lender prior to purchasing the Mortgages or determining not to purchase them. This chapter sets forth and explains the relationship between the Seller, the Warehouse Lender and Freddie Mac, and the conditions under which Freddie Mac will act as the Custodian of those Mortgages in which the Warehouse Lender holds a security interest.

The procedures for delivery in this chapter apply to the Pledged Mortgages of a Seller/Servicer even when the Seller/Servicer utilizes a Custodian as permitted in Section 18.1.

19.2: Defined terms for warehouse lending arrangements (03/20/00)
Sellers should be familiar with Freddie Mac's definitions for the following terms as they relate to warehouse lending arrangements:

	•
	Federal Reserve Bank


	•
	Funding Date


	•
	Indebtedness


	•
	Mortgage Warehousing Loan Agreement


	•
	Other Mortgage Documents


	•
	Pledged Mortgages


	•
	Purchase Proceeds


	•
	Warehouse Lender


Definitions for these terms may be found in the Glossary of this Single-Family Seller/Servicer Guide (Guide).

19.3: Delivery of Pledged Mortgages and acceptance as Custodian (03/20/00)
For cash transactions, Pledged Mortgages may not be delivered to Freddie Mac in the same delivery with Mortgages that are not Pledged Mortgages or with Mortgages that are pledged to another Warehouse Lender.

All of the Notes and Other Mortgage Documents for the Pledged Mortgages delivered to Freddie Mac for purchase will be received by Freddie Mac, subject to the lien and security interest in favor of the Warehouse Lender created under the Mortgage Warehousing Loan Agreement, if the requirements of this chapter have been met. Until Freddie Mac has purchased a Pledged Mortgage (or part thereof) or has determined not to purchase a Pledged Mortgage (or part thereof), Freddie Mac will hold the Notes and Other Mortgage Documents for the Pledged Mortgage for and on behalf of the Warehouse Lender as its Custodian, subject to the lien and security interest of the Warehouse Lender. Freddie Mac recognizes no other statement of the condition of its receipt of these documents, including any trust receipt, bailee letter or other purported statement of a continuing security interest.

19.4: Wire transfer instructions (02/20/08)
	(a)
	Cash through MIDANET®
With each delivery of Pledged Mortgages to be purchased by Freddie Mac for cash, the Seller must include a completed Form 987, Wire Transfer Authorization for a Cash Warehouse Delivery, attached to a properly completed and executed Form 996, Warehouse Lender Release of Security Interest, giving Freddie Mac complete and accurate wire transfer instructions, so that Freddie Mac may credit the Purchase Proceeds of the Pledged Mortgages (including applicable refunds) to the proper account.

If Freddie Mac does not receive such wire transfer instructions on Form 987 in sufficient time to process payments, Freddie Mac may, in its sole discretion, postpone the Settlement Date until it receives and has processed Form 987. The instructions contained on Form 987 shall be considered to be final for that particular Mortgage delivery and binding on the Seller and on Freddie Mac. The name of the bank to which Purchase Proceeds are to be transferred may be changed only by submitting a new Form 987 and Form 996 fully executed by the Warehouse Lender and the Seller.



	(b)
	Cash through the Freddie Mac Selling System (Selling System)
For Mortgages allocated to a contract that are pledged to a Warehouse Lender, the Seller must:

•
Submit a completed, executed and duly authorized Form 987E, Wire Transfer Authorization for Warehouse Delivery, which is a one-time wire transfer authorization Freddie Mac will use for all contracts under which Pledged Mortgages are offered for sale using the Selling System. A separate Form 987E is not required for each contract, but the Seller must:

•
Execute a Form 987E for each Warehouse Lender the Seller uses

•
Provide Freddie Mac with a new Form 987E whenever the Seller is required or desires to make changes to the wire transfer instructions

•
Execute and send the original paper Form 987E to Freddie Mac in accordance with the mailing instructions contained in the Form 987E

•
Print, complete and deliver to the Warehouse Lender a Form 996E, Warehouse Lender Release of Security Interest. The Form 996E is available only through the Selling System, and fax transmission is expressly permitted. The Warehouse Lender must complete and execute a duly authorized Form 996E and either the Warehouse Lender or the Seller must submit it to Freddie Mac either via fax transmission to the number on the form or by sending the original paper Form 996E via regular mail or overnight delivery service to the address contained in the Form 996E. For cash transactions through the Selling System, the Form 996E must be received by Freddie Mac no later than 12:30 p.m. Eastern time on the Business Day immediately preceding the Settlement Date.




If Freddie Mac does not receive such wire transfer instructions on Forms 987E and 996E in sufficient time to process payments, Freddie Mac may, in its sole discretion, postpone the Settlement Date until it receives and has processed Forms 987E and 996E.

19.5: PC delivery instructions (04/25/06)
	(a)
	Mortgages sold through MIDANET®
With each delivery of Pledged Mortgages to be purchased by Freddie Mac in exchange for PCs under the Guarantor program, the Seller must complete the "For Warehouse Lending Arrangements Only" section on Form 939, Guarantor Program: Security Settlement Information and Delivery Authorization, or in the electronically transmitted security wire instructions, as applicable. If the Seller is submitting a Form 939, the Seller must attach the completed Form 939 to a properly completed and executed Form 996, Warehouse Lender Release of Security Interest, so that Freddie Mac may deliver the PCs to the proper accounts. For a Mortgage delivery using a Settlement Cycle of less than five days, Form 939 or electronically transmitted security wire instructions with the "For Warehouse Lending Arrangements Only" section completed, together with the properly completed and executed Form 996, must be received by Freddie Mac no later than noon Eastern time the Business Day before the proposed Settlement Date.

If the Seller does not electronically transmit the security wire instructions and Freddie Mac does not receive such PC delivery instructions on Form 939 in sufficient time to deliver the security or is unable to confirm PC delivery instructions as described in this section, Freddie Mac may, in its sole discretion, postpone the Settlement Date until it has received and processed Form 939 or has confirmed "the processed" PC delivery instructions to be acceptable as received.

Freddie Mac may confirm with the Seller before noon Eastern standard time on or before the second Business Day before settlement by facsimile (fax) or telephone the following information:

1.

Total unpaid principal balance (UPB)

2.

Number of loans

3.

PC Coupon Rate

4.

Pool number

5.

CUSIP Number

6.

Settlement Date

PC delivery instructions may be changed if the Seller provides Freddie Mac revised Form 939 and Form 996 prior to security issuance.



	(b)
	Mortgages sold through the Selling System
For Mortgages allocated to a Selling System Guarantor or MultiLender Swap Contract that are pledged to a Warehouse Lender, the Seller must:

•
Insert all requested wire transfer information and instructions in the applicable screens in the Selling System in lieu of completing a Form 939, Guarantor Program: Security Settlement Information and Delivery Authorization

•
Print, complete and deliver to the Warehouse Lender a Form 996E, Warehouse Lender Release of Security Interest. The Form 996E is available only through the Selling System, and fax transmission is expressly permitted. The Warehouse Lender must complete and execute a duly authorized Form 996E and either the Warehouse Lender or the Seller must submit it to Freddie Mac either via fax transmission to the number on the form or by sending the original paper Form 996E via regular mail or overnight delivery service to the address contained in the Form 996E.




See Sections B15.11, C15.11 and D15.11 for additional instructions for delivery of the Forms 996E for Selling System fixed-rate Guarantor, WAC ARM Guarantor and MultiLender Swap Contracts, respectively.

19.6: Delivery procedures (03/20/00)
In addition to the documentation (including Form 996, Warehouse Lender Release of Security Interest) required for delivery under a Purchase Contract, the Seller must include or cause to be included in the delivery an Appendix I to Form 996 showing, for each Mortgage delivered, the Freddie Mac loan number, the Borrower's name and the property address.

In lieu of the Appendix I, copies of the actual Freddie Mac loan submission forms ( Form 11, Mortgage Submission Schedule, or Form 13SF, Mortgage Submission Voucher) may be submitted attached to the Form 996.

19.7: Acceptance for purchase or rejection of Pledged Mortgages (03/20/00)
Upon receiving a delivery of Pledged Mortgages, Freddie Mac, pursuant to its normal purchase activities, will review the Pledged Mortgages and may find it necessary to return certain Mortgage documents to the Seller in order for the Seller to correct any deficiency in those documents. In such cases, Freddie Mac will deliver to the Seller any documents that are deficient, as appropriate, except the Note. If Freddie Mac determines that a Note is deficient, it will deliver the Note to the Warehouse Lender indicated on Form 996 and will advise the Seller of such deficiency so that the Seller may cure the defect.

If Freddie Mac determines not to purchase a Pledged Mortgage, it will deliver the Note for the Pledged Mortgage to the Warehouse Lender specified on Form 996 and will notify the Seller of such determination and delivery.

19.8: Warehouse Lender's security interest (03/20/00)
No Pledged Mortgage will be accepted for purchase by Freddie Mac if the Seller has assigned the Mortgage to the Warehouse Lender and/or if any assignment of the Pledged Mortgage has been recorded in the public records in any jurisdiction unless the Seller obtains from the Warehouse Lender an assignment of the Mortgage in favor of the Seller executed by the Warehouse Lender, in recordable form, to be effective on or before the Funding Date of the Pledged Mortgage. Such assignment in favor of the Seller is to be recorded in the public records of the appropriate jurisdiction by the Seller after the Funding Date if an assignment of the Pledged Mortgage to the Warehouse Lender has been or is recorded. If the assignment of the Mortgage to the Warehouse Lender has not been recorded, the return of that unrecorded assignment to the Seller will satisfy the requirements of this paragraph.

No Pledged Mortgage will be accepted for purchase by Freddie Mac if the Warehouse Lender has filed a financing statement relating to the Pledged Mortgage in the public records of any jurisdiction unless:

	•
	The Seller obtains from the Warehouse Lender a termination statement, executed by the Warehouse Lender, or


	•
	The security interest in the Pledged Mortgage is released automatically upon the purchase of the Pledged Mortgage by Freddie Mac


The termination statement must be filed in the public records of the appropriate jurisdiction by the Seller after the Funding Date.

19.9: Representations and warranties (03/20/00)
The Seller represents and warrants with respect to any Pledged Mortgage Purchased in Whole or in Part by Freddie Mac pursuant to any Purchase Contract, that, as of the Funding Date or the Settlement Date, whichever may be applicable, the Pledged Mortgage purchased by Freddie Mac is free and clear of any and all security interests, claims and encumbrances of any third party, including the Warehouse Lender. The Seller agrees to take or to cause the Warehouse Lender to take all such further action, including, without limitation, the preparation, execution and filing of additional documents and instruments, as may be reasonably necessary to assure and confirm to Freddie Mac that the Pledged Mortgages purchased by Freddie Mac are free and clear of any and all security interests as of the Funding Date or the Settlement Date. The Seller also represents and warrants that the wire transfer or PC delivery instructions delivered to Freddie Mac are in accordance with the Seller's agreement with the Warehouse Lender.

19.10: Freddie Mac's obligations (03/20/00)
If the Funding Date or the Settlement Date is postponed as a result of the Seller's failure to deliver wire transfer instructions ( Form 987, Wire Transfer Authorization for a Cash Warehouse Delivery), PC delivery instructions ( Form 939, Guarantor Program: Security Settlement Information and Delivery Authorization, or electronically transmitted security wire instructions, as applicable) or Form 996, Warehouse Lender Release of Security Interest, as required, Freddie Mac will not be liable to the Seller or the Warehouse Lender for any losses, costs, expenses or damages that may be incurred by the Seller or the Warehouse Lender as a result of such postponement.

19.11: Indemnification (04/25/06)
The Seller agrees to indemnify and hold Freddie Mac, its successors, assigns and transfer agents harmless from and against any and all losses, claims, demands, actions, suits, damages, costs and expenses (including reasonable attorney fees) of every nature and character that may arise or be made against or be incurred by Freddie Mac as a result of any of the following:

	•
	Freddie Mac's role as Custodian of the Note and Other Mortgage Documents pursuant to the purchase of the Mortgages or the determination not to purchase certain Mortgages (and the subsequent return of those rejected Notes and other Mortgages documents to the Warehouse Lender)


	•
	Freddie Mac's or its transfer agent's delivering or transferring any PC or Purchase Proceeds to any person if:

•
Such PC is delivered or transferred in accordance with the terms of the Purchase Documents and either Form 939, Guarantor Program: Security Settlement Information and Delivery Authorization, or electronically transmitted security wire instructions, as applicable, or

•
Such Purchase Proceeds are delivered or transferred in accordance with the Purchase Documents and the Seller's wire transfer instructions on Form 987, Wire Transfer Authorization for a Cash Warehouse Delivery




	•
	Seller's failure to provide complete, accurate and authorized wire transfer instructions


	•
	Seller's failure to notify Freddie Mac of any necessary or desired changes to the authorized wire transfer instructions in accordance with the Guide


	•
	Security interests, claims, encumbrances of any third party, including the Warehouse Lender


	•
	Seller's or Warehouse Lender's failure to deliver to Freddie Mac a valid and enforceable Form 996E, Warehouse Lender Release of Security Instrument duly executed by an authorized representative of Warehouse Lender


19.12: Reimbursement by the Seller (03/20/00)
No fees, in addition to those associated with specific Mortgage programs described elsewhere in this Guide, are charged pursuant to a delivery of Pledged Mortgages. However, the Seller agrees to reimburse Freddie Mac for any reasonable expenses incurred by Freddie Mac in connection with the delivery of Pledged Mortgages by Warehouse Lenders to Freddie Mac. The nature and amount of such expenses will be specified in a written notice to the Seller from Freddie Mac. The Seller must reimburse Freddie Mac for the amount of any such expenses within 10 Business Days of request by Freddie Mac.

19.13: Special Warehouse Lender acknowledgements and agreements (10/07/04)
The Warehouse Lender acknowledges and agrees that, in connection with its warehouse loan arrangement with a Seller, either the Warehouse Lender or the Seller shall deliver or transmit a Form 996, Warehouse Lender Release of Security Instrument, or, for Sellers approved to sell Mortgages using the Freddie Mac Selling System, a Form 996E to Freddie Mac as:

	•
	A paper Form 996 or Form 996E that has been properly completed and contains the original written signature of the Warehouse Lender's authorized corporate officer, via regular mail or overnight delivery service to the address on the applicable form


	•
	A fax copy of the Form 996 or Form 996E that has been properly completed and contains the copy or representation of the signature of the Warehouse Lender's authorized corporate officer, via fax transmission using the fax telephone number indicated on the form for receipt of the fax copy of the Form 996 or Form 996E or such other fax telephone number designated by Freddie Mac from time to time


The Warehouse Lender further acknowledges and agrees that, in the event Freddie Mac receives a fax copy of a properly completed Form 996 or Form 996E via the Freddie Mac designated fax telephone number and there is a copy or representation of the Warehouse Lender's authorized officer's signature or Electronic Signature attached to, logically associated with or contained on the fax copy of the Form 996 or Form 996E, the Warehouse Lender shall be deemed to have:

	•
	Consented to conduct electronic transactions with Freddie Mac and Seller using fax copies of Records, Electronic Records, Electronic Signatures and/or signatures in connection with the delivery of the Form 996 or Form 996E


	•
	Adopted as its signature or Electronic Signature, as applicable, the copy or representation of the signature or Electronic Signature of its duly authorized officer as it appears on the fax copy of the Form 996 or Form 996E transmitted to Freddie Mac


	•
	Agreed that its authorized officer intended to sign the Form 996 or Form 996E and to legally bind Warehouse Lender to the terms and conditions contained therein


	•
	Agreed that, except for Section 1.3(c) of the Guide, it shall comply with and be legally bound by Section 1.3 of the Guide as if all references to the words "Seller/Servicer" and "Seller/Servicer's" had been replaced with the words "Warehouse Lender" and "Warehouse Lender's", respectively
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Chapter 20:  Reserved
Chapter 20: Reserved
{Chapter 20 is reserved.}
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Chapter 21: Reserved
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