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ADJUSTABLE RATE NOTE
(LIBOR Index - Rate Caps)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY MONTHLY
PAYMENT. THIS NOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE [ MUST PAY. THIS LOAN HAS A PREPAYMENT PENALTY PROVISION

Sepiember 8, 2004 Qrange CA
ity

Date Siate

1905 BARCELONA COURT, VISTA, CA 82081

Proporty Address

1. BORROWER'S PROMISE TO PAY
In return for a loan that | have received, | promise to pay U.S § 488,999.00 (this amount is called "principa’™), pius
interest, 1o the order of the Lendar. The Lender is  Argent Mortgage Company, LLC.

| understand that the Lender may transfer this Note. The Lender or anyone who lakes this Note Dy transic
is entilied to receive payments under this Note is called the "Note Holder "

2. INTEREST
interest will he charged on unpaid principal untit the full amount of principat has been paud
| yearly rate of 5,600 %. This interest rate | will pay may change in accordance with Sec
interest rate required by this Section 2 and Section 4 of this Note is the rate | will pay botl
defaull described in Section 7(B) of this Note

before and after

3. PAYMENTS
{A) Time and Place of Payments

twill pay principal and interest by making payments every month,
{ wili make my monthiy payments on the first ¢ay of sach month beginning on - November 1, 23(,:3
i will make these payments every month uniit | have paid all of the principal and interest
described below that | may owe under this Nole. My monthly payments will be apolied 1o
if. on, October 1, 2034 , 1 still owe amounts undaer this Note, | will pay those amounts in fuf
called the "Maturity Date”
| will make my payments at. 505 City Parkway West, Suite 100, Orange, CA 92868

ton ma? dats, wh

or at a different place if required by the Note Holder,
{B) Amount of My Initial Monthly Payments
Each of my initial monthly payments will be in the amount of U.§. § 2,870.33. This amount may change.
{C) Monthiy Payment Changes
Changes in my monthly payment wilt reflect changes in the unpaid principal o
that | must pay. The Note Holder will determine my new interest rate and the o
payment in accordance with Section 4 of inis Note,

§

foan and in the nterest /¢

ged amount of my mor

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The interest rate | will pay may change on the first day of, October, 2006 and on that day every sixin monih
thereafter. Each date on which my interest rate coult change is called a "Change Data”

{B) The Index
Beginning with the first Change Date, my interest rate will be based on an index. The “Index” ig
interbank offered rales for six-month U.S. dollar-denominated deposits in the London market
published in The Wall Street Journal, The most recant index figure availablo ss of the date 45
Change Date is called the "Curront index "
if at any point in time the Index is no longer avallable, the Note Holder will choose a new index that s based upon
comparable information. The Note Holder will give me notice of this choice

{C) Calculation of Changes
Before sach Change Date, the Note Hoider will calculate my now interest rate by adding six pe
(8.000%) to the Current Index. The Note Holder will then round the result of this addition to tne
of one percent {0.125%). Sublect to the limils stated in Section 4(D) below, this round
interest rate until the next Change Date. The Note Holder will then determineg the amoun
that wouid be sufficlent to repay the unpald principal that | am expected to owe al the Cha
Maturity Date at my new interest rate in substantislly equal payments. The result of this caicu
new amount of my monihily payment.
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Good Example of a note where the two endorsements
“foot of the note” and the second makes it
bearer  paper.
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{D) Limits on Intorest Rate Changes
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The interest rate | am required to pay al the first Change Date will not be greater than 7.600 %
5.600%. Thereatfter, my interest rate will never be increased or decreased on any single Change Zm*: by more
than Onae porcentage point(s) 1.000%) from the rate of interest | have boen paying for the preced: < Mo

My interest rale will never be greater than 11.600 % or less than 5.800 %

{E) Effactive Date of Changas

My new interest rate will become effective on each Change Date. | will pay the amount of my naw m
payment beginning on the first monthly payment date after the Change Dete until the amoun! of my montrly
payment changes ggain.

{F)} Notice of Changes

5.

8.
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The Note Holder will deliver or mail to me & notice of any changes in my interest rate anc
monthly payment before the effective date of any change. The notice will include information re
given me and aiso the title and telephone number of a person who will answer any question I m
the nolice.
PREPAYMENT PRIVILEGE
i may repay ali or any part of the principal balance of tnis Nole in accordance with the terms of his :
*prepayment” is any amount that | pay in excess of my regularly schaduled payments of prrcipal 2
the Lender will apply (o reduce the outstanding pringipal balance on this Note in accorgance with this Soct

{A} Prepayment Made Three {3.00) year(s) After the Date of this Note
I will not have to pay a prepayment charge if | make a prepayment on the Three {3.00) year anniversary of 1
this Note is executed, or al any time thereafter.

{B) Prepayment Made Within Three (3.00} ysar(s) of the Date of this Note
I will pay Lender a prepayment charge if, in any twaive (12) month period befere the Tnree (3.00) year anniv
of the date this Note is exscuted, | prepay more than 20% of the original principal balance of this Nowe. "ha
prepayment charge will be six (6} months interast, at the rate then in effect on this Note, on the amount in excess of
20% of the original principal balance that | prepay within such 12 month perion

{C) Application of Funds
| agree that when | indicale in writing that | am making a prepayment, the Lender shail
1o pay any prepayment charge and next in accordance with the order of application of pays
2 of the Security Instrument.

{Dy Monthly Paymaents
if | make & prepayment of an amount less than the amount needed to completely repay all ar
Note and Security Instrument, my regularly scheculed payments of principal ang intarest wili
resuit.

LOAN CHARGES

¥ a law, which applies 1o this loan and which sets maximum loan charges, is finally Interpreted so that the o

other ioan charges collected or 1o be coliecied in connection with this loan exceed the permitisd limuis. then

such Joan charge shall be reduced by the amount necessary to reduce the charge o e ;)e—zm;z%e:i fimi
sums already collected from ma which exceeded permitted limits will be refunded to me. The Noto H romay
choose to make this refund by reducing the principal | owe under this Note or by making & direct payment to me ta
refund reduces the principai, the reduction will be treated as a partial prepayment.
BORROWER'S FAILURE TQ PAY AS REQUIRED
{A} Late Charges for Overdue Paymaent
if the Note Holder has not received the full amount of any monthly payment by the end of fifteen calen
after the date it is due, | will pay a late charge to the Note Holder. The amount of the charge will be
overdue payment of principal and interest. | will pay this Iate charge promplly but orly once on
payment

(B} Default

if | do not pay the full amount of each monthly payment on the date #is cue, Twill bair ¢
{C} Notice of Default

if 1 am in default, the Note Holder may send me s writlen notice telling ms thal i | do not ;‘»av the ovordue

amount by a certain date, the Note Holder may require me to pay immediately the full amo r

has not been paid and ali the interest that | owe on that amount. The date must e al least 3;, cays after

date pn which the notice is delivered or malled to me.

{0} No Waiver by Note Holder

Even if, at a time when | am in defaull, the Note Holder does nol requre me 10 pay inmed
described above, the Note Holder will still have the right to do so if L am in defaull at a later

(E} Payment of Note Helder's Costs and Expenses

if the Note Holder has required me {0 pay immediately in fuil as described above, the Note Holder will ha
right 1o be paid back by me for aif of i's costs and expenses in enforcing this Note to the exient r

applicable law. Those expenses include, for oxample, reasonable altorneys’ fees

ipal which

GIVING OF NOTICES
Uniess applicable law reguires a different method, any notice that must be given 1o me under g N
by celivering it or by malling it by first class mail 10 me at the Proporty Address above or at a differe
give the Note Holder a notice of my different address.
Any notice that must be given to the Note Holder under this Note will be given by mailing it by first class ¢
Note Holder at the address stated in Seclion 3{A) sbove or at 8 different address If | am given notice of that
cifferent address.
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OBLIGATIONS OF PERSONS UNDER THIS NOTE

if more than one peorson signs this Note, each person is fully and personally obligated o keep &l
made in this Note, including the promise to pay the full amount owed. Any person who is a guar
endorser of this Note is also obligated to do these things. Any person who lakes over these obilgab
the obligations of a guarantor, surety or endorsor of this Note, is also obligated to keep of the promig
this Note. The Note Holder may enforce s rights under this Note against each person individ
us together. This means that any one of us may be required 1o pay all of the amounts owed unter his N

WAIVERS

i and any other person who has opligations under this Note waive the rights of presentment and
"Prasentment” means the right to require the Note Holder to demand payment of amounts due. “No ¢
means the right to reguire the Note Holder to give notice to other persons that amounts due have not been pai

UNIFORM SECURED NOTE

This Note is & uniform instrument with limited variations in some jurisdictions. In addition, 1o ihe protect
the Note Holder under this Note, A Morigage, Deed of Trust or Security Dead (the "Security Instrumen
same as this Note, protects the Note Holder from possible losses which might result it | do rot kaep the
that § make in this Note. That the Sacurity Instrument describes how and under what conditions | may be
make immediate payment in full of alt amounts | owe under this Note. Some of those conditions are desc
follows:

Transfer of the Property or 2 Baneficial Interest in Borrower. i all or any pant of the Proporty or any =
it is sold or transferred {or if a beneficlal interest in Borrower is sold or transterred and Borrower is n
person} without the Lender's prior written consent, Lender may, st its option, reguire iImmedialo ¢
sums secured by this Security Instrument. Howevar, this option shall not be exercised by Len
prohibited by federal law as of the date of this Security Instrument. Lender aiso shall not ex
Borrowsr causes 1o be submitted to lender information required by Lender to evaiuale the inlend
new ioan were heing made o the transferee; and (b} Lender reasonable determines that Lender’s ¢
impaired by the loan assumption and that the risk of 2 breach of any covenant or sgroernent
instrument is acceplabla to Lender.

To the extent permitted by applicabie law, Lender may charge a reasonable fee 8s a con
consent {o the loan assumption. Lender may also reqgulre the transferee 10 sign an ass
acceplable to lender and that obligates the transferee to keep all the promises and agreements mace
in this Security Instrument. Borrower will continue to be obligated under the Note and this Securty ¥
Lender releases Borrower in writing.

if Lender exercises the oplion to require immediate payment in full, Lender shail give Borrower
acceleration. The notice shall provide a period of not fess than 30 days from the date the notice is dol
mailed within which the Borrower must pay all sums secured by this Security Instrument. i Borrower
these sums prior io the expiration of this pericd, Lender may invoke any remedies permitied by @
Instrument without further notice or demand on Borrower.

Oral agresmants, promises or commitments 1o land monay, sxtend cradit, or forbear from enforcing repayment
of a debt, including promises to extend, modify, renew or waive such debt, are not pnforceable. This writton
agreement contains all the terms the Borrower(s) and the Lender have agresd to, Any subseguent agresment
between us regarding this Note or the instrument which secures this Nota, must be in 2 slgned writing o be
legally enforceable.

WITNESS THE HAND(8) AND SEAL(S) OF THE UNDERSIGNED.

Borower CLAUDIA SMITH T Borrowsr -

PAY TO THE ORDER OF oAY TO THE ORDER OF

AMERIQUEST MORTGAGE COMPANY s R

WITHOUT RECQURSE WWHOU? RELQ}:\ Yt T

ARGENT MORTGAGE COMPANY, LLC AMER&Q?T MOR Gf?g@mgﬁ&\g

BY. (Seai) e BY. (e ’,'«iv‘w&é‘ eTrar {Seah
Borrower WAYNE LDE, PRESIDENT Borrower  WAYNE [EEPIESHENLE

20HIUNY (Rev BIDH 3ofd

BY: f‘éﬁ(h‘/ M

“FAREN CHRISTENSEN CFD

A CLEZ 0B AN






